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Chemical Industry 
Asked to Attend 


Trade Conference 


Marketing and Other Busi- 
ness Problems at Home and 
Abroad to Be Discussed 
at Meeting. 


Outline of Conditions 


Foreign Tariffs, Credits and 
Distribution Question 
to Be Covered by 
Specialists. 





Marketing and other business problems 
confronting the chemical industry at 


° } 
home and abroad will be discussed at a | 
business conference of the chemical in- | 


dustry of the United States called by 


the Department of Commerce and sched- | 


uled to be held in Washington Febru- 
ary 16. 
This was announced in an oral state- 


Commerce, C. C. Concannon, who said 


that the meeting was being called at the | 


suggestion of the committee of chemi- 
cal executives appointed by the Secretary 
of Commerce, Herbert Hoover, to coop- 


erate with the Department in guiding | Plans for Development Told 


its market promotion activities 
Meeting Previously Held. 


Invitations are now being issued to | 
The first meeting of this | 


the industry. 
kind. was_ held 
cember, 1926, 


in Washington in De- 
when a resolution 


the same nature. 


the Chemical Division regarding the 
program of the February 16 conference: 


The Director of the Bureau of For- | 


eign and Domestic Commerce, Dr. Julius 
Klein, is scheduled to appear as the prin- 
cipal speaker. He will discuss the for- 
eign trade situation on the basis of first 
hand information gathered during his 


extensive tour of Europe last year when | 


he attended the Economic Conference at 
Geiféva, the International Chamber of 
Commerce Conference in Stockholm, 
and the meeting of American Trade 
Representatives in Vienna. Domestic 
business impressions obtained as a re- 
sult of his more’ recent tour of the 


United States will also be made avail- | 
Dr. | 


able to the chemical executives. 
Klein wiil be the first speaker at the 


morning session, which will open at 10 | 


o’clock, February 16. 
Others to Speak. 


He will be followed by C. C. Concon- 
non, Chief of the Department’s Chem- | 


ical Division; by Ray M. Hudson, an As- 
sistant Director of the Bureau of Stand- 
ards, who kas specialized for. years on 
problems connected wtih simplification 
and waste elimination; and by T. W. 
Delahanty, Assistant Chief of the Chem- 
ical Division, who will discuss opportuni- 
ties in export trade. A. Cressy Morri- 
son, a weil known figure iy the chemical 
trade and Chairman of the Department’s 
Chemical Advisory Committee, 
preside. 


At 2 o’clock the meeting again will | 


again convene to hear an address by Col. 


William J. Donovan, Assistant to the | 


United States Attorney General. It is 


understood that Mr. Donovan will dwell | 
in Europe ; 
connected with the consolidation of for- ; 
eign chemical industries through interna- | 


upon recent developments 


tional agreement. 
Assistant Commercial Attache D. J. 


[Continued on Page 4, Column 4.] 
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International Courts 


For New World Urged | 


aes oe | roads in the West by means of land 
Commission Proposed to Study | 


Plan for Settling of Disputes. 


Creation of a commission to consider | 
the possibility of settlement of interna- | 


tional disputes among the nations of the 
Western Hemisphere by the establisment 
_ of tribunals not dissimilar to the judicial 
system of the United States and Great | 


Britain is proposed in.a resolution (H. | 


J. Res. 163) introduced in the House on 
January 13. 

The resolution, presented by Represen- 
tative Somers (Dem.), of Brooklyn, N. 
Y., provides for three independent chan- 
cellories and one supreme tribunal. 

The first of these chancellories would 
have jurisdiction over the powers of 
North America, namely, Canada, the 
United States and México; the second, 
over the powers of Central America; and 
the third, over the powers of South 
America. They would have jurisdiction 
over problems arising in their own ter- | 
ritories. In each of these chancellories 
the voting powers of the nations repre- 
sented would be equal. 

Should the decision of any one of 
these chancellories not be satisfactory 
to the individual member, it was ex- 
plianed, the question could be presented 
to the supreme tribunal, which would 
be vested with both judicial and arbitral 
powers, and in which representation 
would be equalized between the two 
predominating races of this hemisphere. 
This supreme tribunal would have juris- 
diction also over controversies arising 
between the rations represented in dif- 
ferent chancellories. 

The full text of a statement made by 
Mr. Somers, follows: 

This resolution presented at this 
time in the hope that the delegates to 


1s 
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o e se 
Air Mail Service 
ment January 13 by the chief of the | 
Chemical Division of the Department of 


was | 
adopted urging periodical gatherings of | 
Following is the full | 
text of an official statement issued by | 





will | 
| fied, in a system of national air ports as | 
well as enable the air mail contractors | 


| the bill would 
| valume of air mail, he asserted. 


| Canada to Test Milk 


Sent to United States | 


System of Examination 
Farms and Herds Arranged 


Canadian inspectors will endeavor to 


examine all milk and cream shipped into | 
the United States, according to a state- | 


ment just issued by the Department of 
Agriculture. 

This announcement followed a confer- 
ence between the Deputy Minister of the 
Canadian Department of Agriculture, 


Dr. J. H. Grisdale, and Dr. P. B. Dunbar, 
| the assistant chief of the Food, Drug 
; and 


In Europe on Program | 


Administration of the 
Department of Agri- 


Insecticide 
United States 
culture. 


text: 
Doctor Grisdale advised the Depart- 


ment of Agriculture that the Canadian ; 
officials are ready to make sanitary in- | 
| spections of farms from which the milk 


is shipped to the United States and 
physical examinations of the herds 
which produce the milk. A tuberculin 
test will be made at least once a year. 
A complete system of inspection has 
been organized and approximately 235 


veterinarians and 50 inspectors of the ; 


(Continued on Page 4, Column 1.] 


of | 


The announcement by the De- | 
partment of Agriculture follows in full | 





Retirement Plan 


For Army Placed 


Members of Personnel Board 
Explain Recommenda- 
tions for Suggested 
Legislation. 


Change Is Advocated 
In Promotion System 


Proposals Include Retention of 
Present List and Re- 
distribution of 


Officers. 


Members of the General Personnel | 


Board of the Army appointed to con- 


sider the promotion and retirement sit- | 


uation within the military establishment 
and to make recommendations, appeared 
on January 13 before the Senate Com- 





In Rural Districts 
Being Considered 


at Hearing on Bill Propos- 
ing Reduction in Post- 
age Rates. . 


Because of the rapid strides now be- | 


ing made in commercial aviation in this 
country the Post Office Department is 
planning the development of a rural air 


{ mail service, the Second Assistant Post- 
master General, W. Irving Glover, testi- | 


fied, January 13, before the House Com- 


| mittee on Post Office and Post Roads. 


The Committee had under considera- | 
tion the bill (H. R. 8337) which would | 


amend the Air Mail Act of February 2, 
1925, by authorizing the Postmaster 


; General to prescribe air mail postage , 
rates of less than five cents for each | 


ounce or fraction thereof, and alsa give 


the Postmaster General the power to | 
give perpetual contracts to those con- | 


tractors who have performed satisfactory 
service over a period of two years. 
Referred to Subcommittee. 
After two witnesses had been heard 


the bill was referred for a report to a | 
| subcommittee headed by Representative | 


Kelly (Rep.), of Edgewood, Pa., author 
of the measure. 

Mr. Glover, during his testimony, de-* 
clared that the Department was heartily 
in sympathy with the bill and that it 
should be given earnest 
by Congress. 

Witnesses for Bill. 


Paul Henderson, general manager of | 
| the National Air Transport, Inc., which 


hoids air mail contracts on the route be- 


| tween New York City and Dallas, Texas, 


via Chicago, also favored the passage of 
the bill. The bill would result, he testi- 


to build up an industry that could be 
used as an aid in national defense. 


Mr. Henderson claimed that the con- | 
tractors were operating at a loss but | 
were willing to increase their invest- | 
ments if some assurances were given | 
them that their business could be placed | 
| on a permanent basis. 


The reduction in rates as proposed in 
result in an increased 


Need of Federal Aid. 

Both Mr. Glover and Mr. Henderson 
stressed the need of Federal aid in the 
development of commercial aviation. 
They traced the development of the rail- 
Congress, and then 


grants given by 
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consideration | 


| mitted to the Committee. 


of legislation designed to remedy situa- 
| tions which it believes should be changed. 
Major General Mason M. Patrick (re- 


tired), former Chief of the Air Corps | 


Before Committee. 





Third Supply Bill 
| Passed by House 


| 
Appropriations for Department 
of Interior Are Voted 


The House passed, January 13, the bill 
| (H. R. 91386) making appropriations of 
about $272,000,000 for the Department 
of the Interior for the fiscal year end- 
ing June 30, 1929. This total represents 
a reduction of more than $38,000,000 


from that of 1928, being represented | 


almost entirely by the cut in the ex- 
penses of the Pension Office. 
The Pension Office absorbed by far the 


largest amount appropriated by the bill, | 


its share amounting to $231,738,000 
which is $37,078,000 less than the ap- 


propriation for 1928. The appropriation | 
for the Bureau of Indian Affairs was | 


| $13,749,509; for the Reclamation Service, 
; $12,729,000; for the National Park 
Service, $4,560,250; for the 
Land Office, $2138,250; for the Geologi- 


cal Survey, $1,758,080; for the Govern- | 
in th -rritories and the Alaska | ; : 
—_ = oe . ' of one cent an ounce, restoring in gen- 


[Continued on Page 4, Column 5.) 


Clause on Disposition 


Asked in Merger Bill 


General | 


Reductions in Postal Rates 





Specific Provision Requested 


for Inclusion or Omission 
of Roads in Con- 


; was the only witness heard by the Com- | 


Other members 
were 


mittee on January 13. 
of the Board who 


R. H. Allen, 
Brown; and 


Major General Preston 


Brigadier 
| mittee on January 14. 


Findings Summarized. 


General Patrick explained to the Com- | 
mittee the findings of the Board which | 


are summarized in the report as follows 
in full text: 


designed to provide for such redistribu- 
tion of the present authorized number of 
officers, for such methods and rates of 
promotion, and for 
methods of terminating the active service 


| of officers as are essential in the interests | 


| of efficiency and the national defense. 

_ Those provisions relative to separa- 
}-+tiens-from the active list have been ae- 
signed with a viewatoa 


manner as will remove or release from 
the active list those officers that can best 
} be spared, and in a manner that is just 
| and fair to them and to the Government. 
The success of this or any bill will de- 
pend largely upon the manner in which 
administered. Administration should be 
| greatly facilitated, and both public and 
individual interests safeguarded, 


| with many of the details. 
(b) Synopsis.—In brief the proposed 
bill accomplishes the following: 


Restribution of Grades. 


Section 1: Redistributes the commis- | 


sioned grades on a percentage basis, with 


slight changes in higher grades, and | 
with flexibility in lower grades made | 


necessary by the proposed system of pro- 
; motion. 

Section 2: Provides that hereafter the 
Chiefs of Infantry, Cavalry, Field Artil- 
lery, and Coast Artillery, and the Inspec- 
tor General be detailed from the major 
generals of the line, and that certain 
other chiefs and assistant chiefs of 
branches be selected from eligible lists. 


ficers, and prescribes its duties. 
Section 4: Changes promotion system 
£ Pp : 


to provide promotion from the single list | 


as follows: 


To major after 17 years of service, | 


General E. E. | 
| Booth. They will be heard by the Com- | 


(a) Purpose.—In general the bill is ; 


such means and ' 


F ith t ring thesre-. | 
quired minimum uniform attrition in such | 


by | 
charging an impartial board of high rank | 


Section 3: Creates the general per- | 
sonnel board, consisting of general of- | 


solidations. 


1 present are | 
Major General H. E. Ely, Major General | 


Wilbur La Roe, Jr., representing the 


state Commerce on January 13, at the 


Prohibition of Statements 


Measure Would Fix Lower Charges for Postcards, News- 
papers, Magazines, Advertising, Parcel Post and 
Special Handling of Mailings. 


Reductions and adjustment of rates | 
on all classes of mail matter are pro- | 


vided in a bill (H. R. 9296) introduced 
in the House January 13 by the chair- | 
man of the Committee on Post Offices | 
and Post Roads, Representative W. W. 
Griest (Rep.), of Lancaster, Pa. 

The bill proposes to reduce the sec- 
ond-class mail rate on newspapers and | 
other periocicais, to cut by 50 per 
cent the rate on remailed newspapers 
and periodicals, and to restore the one- 
cent rate on postcards. 

On -third-class matter, such as direct 
mail or circular advertising, a pound 
rate is provided with a minimum charge 


eral the oid basis. On fourth-class mail, 


| or parcel post, it provides for a reduc- 


tion of one cent in the rates on pack- 


ages destined to the fourth, fifth, sixth, 
| seventh and eighth zones. 


Of Terminal Railways: 


| mittee on Military Affairs to explain the 
| report which had been previously trans- 

The report | 
| of the Board includes a suggested draft | 


The bill also proposes a readjustment 
of fees for special delivery and special 
handling. 


| 
On Crop Prices Proposed | 


Se a ae | 
A bill (H. R. 7215) proposing to pro- 


| hibit Government officials from express- | 
| ing opinions as to the future prices of | 
| cotton, wheat or other crops will be con- | 


Port of New York Authority, testified | 
before the Senate Committee on Inter- | 


sidered by the House Committee on Agri- 
culture at a hearing on January 14, it 
was announced orally, January 13, by 
the chairmon, Representative Haugen 


| (Rep.), of Northwood, Iowa. 


| hearing on the railway unification bill, | 
| Monroeville, Ala., author of the,bill, said | 
| orally that such statements on future 


Senate Bill 1175. 
He urged the incorporation of a specific 
provision in the bill, providing for the 


way property subject to point or common | 


use on conditions found by the Interstate 
Cmmerce Commission to bein the public 
| interest. 

Coordination Is Needed. 
Mr. La Roe said that it has long been 


| recognized by those familiar with New | 


York’s terminal problemthat its solu- 


ordination of the various belt lines and 


; other terminal facilities within the port | 


district and that “it is of the the utmost 


importance that the Commission be av- | 


thorized to attach such conditions to its 

findings relating to a proposed railway 

unification as will insure the common use 
| of terminal property where the Com- 
mission finds such common use to be in 
the public interest.” 

He said that such a provision had 
been inserted in the Cummins bill, which 


Seat ‘ Aha | to cotton producers. 
| omission from or inclusion in any plan | 


of railway unification of terminal rail- | 


Representative McDuffie (Dem.), of 


market prices worked a great injustice 


“While I believe the statements are | 
made with the best of intentions,” Mr. 
McDuffie said, “I want to relieve Officials 
of the responsibility of such opinions.” 


State Control Opposed 


tion is impossible withgut a better co- | 


| when the House Committee on Labor 


| was before the Committee at the last | 


| from the Fess bill. Alfred P. Thom, 
| general counsel of the Association of 
Railway Executives, said he thought it 


was covered by the language of the bill | 


to left to inference. 


Discriminatory Taxes Opposed. 
Samuel Ww. Moore, general counsel of 
the Kansas City Southern Railway, also 
tesified briefly before the Committee, 


but he agreed that the point ought not | 


| dise to the same extent as though the | 
| wares had been produced in that State. | 


urging inclusion in the bill of a provision | 


; that taxation of railway property by 
States shall 
against any instrumentality of inter- 
state commerce. 


(Continued on Page 6, Column 1.] 


Conference on Practices 


' subject to limitation of number in grade. | 


To captain and first lieutenant after | 
10 and 3 years of service, respectively. | 


Section 5: Provides for professional 


| [Continued on Page 
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Column 7.) 





Declining Revenues from Remittances 
And Tourists Affect Finances of Italy 


Loan Accommodation from Abroad Essential in View of 
Unfavorable Balance of Trade. 


Italy’s status in international trade 


' and finance is refiewed in a report of 


the balance cf international payments 


of Italy, just submitted to the Depart- | 


ment of Commerce by the Commercial 

Attache at Rome, Henry C. MacLean. 
“Of the various items in any country’s 

international payments,” Mr. MacLean 


stated, “there are, of course, a number | 


for which no precise data are available. 


This is perhaps especially true in the | 
* case of Italy, and marked differences are | 
found in the conclusions of the com- | 


pilers of Italy’s balance of international | 
payments for past year.” 
Invisible Revenues Decline. 

The report shows that Italy’s trade | 
balance is normally unfavorable, that 
the country has been a debtor nation, 
that emigrant remittances and receipts 
from tourists are declining. Following 
is the full text: 

“The outstanding characteristic of 

fialy’s economic relations with the rest 

of the world is the large excess of the 

country’s merchandise imports over its 

merchandise exports, a condition pre- | 
vailing for many years. 

To compensate the large adverse trade 
balance, invisible items (notably remit- 
tances from Italians resident abroad and : 
expenditures of foreign tourists in Italy) 


must be largely depended upon. Even 
' where the maximum care is used there 


is always the possibility, if not the prob- | 


ability, of a considerable margin of er- 
ror in these items. 

For the first 10 months of 1927 mer- 
chandise imports amounted to 17,064,- 
000,000 lire and merchandise exports to 
12,778,000,000 lire, leaving an adverse 
| trade balance of 4,286,000,000 lire. 


will continue at the same rate during 
November and December, the total ad- 
verse trade balance for the year will 


| be approximately 5,000,000,000 lire —a 
| figure sufficiently close to the truth for 


the purposes of this report. 

Italy has been a debtor nation, so far 
as its financial transactions 
cerned, having foreign investments 


due to foreign holders of Italian securi- 
ties, Commissions, interest charges, ete. 

Prof. Giro Borgatta, of the University 
of Milan, estimated the net liability for 
this group of items in 1926 to be from 
1,000,000,000 to 1,500,000,000 lire. The 
total for 1927 will not, it is believed, fall 


[Continued on Page 7,Column 5.] 


As- | 
suming that both exports and imports | 


are con- | 
of | 
such limited importance as to yield little | 
income and being indebted to other coun- | 
tries in a very large figure for profits | 
of foreign companies in Italy, dividends | 


Dressers, dyers and manufacturers of 
furs will take part in a trade practice 
| conference of the industry announced by 
| the Federal Trade Commission on Jan- 
uary 14 to be held in New York begin- 


ith Sceiieinikion | 1 
be without diserimination | the Committee that through the gov- 


| ernors of the States, he would ask every 


He said some States force railroads to | 


| that barriers raised by the States against 
In Fur Trade Scheduled | bring enforced idleness in the prisons, | 
la 


ning February 3. The announcement by | 


the Commission follows in full text: 
The Federal Trade Commission 
set February 3 as the time for 


has 
its 


previcusly announced trade practice con- | 


ference of the fur industry. The meet- 


| ings will be held in New York City. 
Dressers, dyers and manufacturers of 
furs will attend and are expected to dis- 
cuss alleged unfair practices existing in 
the fur industry such as false and mis- 
| leading advertising and branding 
imitation seal skins and beaver skins. 


of | 


These experts will be asked to define for | 
|,report to the Senate on the resolution 
| (S. Res. 79) introduced by Senator King 


the Commission such practices as they 
consider unfair. 


Complete 
News Summary 
and Index 


... Of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 

————+ ¢—_ 
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| (Dem.) Utah, proposing an investigation 





| eontemplation 


! L. Moorman of Michigan City, Ind., told | 


Development Favored 
For Columbia River | 


‘Flood Control Called 


All Witnesses Advocate Project | 


| tion, Senator King said orally on Janu- 


| ernment toward the Indians has proved | 
| to be a failure. 


| ticular alleged abuses of administration. 


For Prison Products 


Would Result in Enforced 
Idleness of Inmates, Indi- 
ana Official Declares. 


; that the Nitrate Plant No. 2 or its equiv- | 
: alent, 


Prison wardens trom every State will ! 
be invited to Washington February 17 


will resume hearings on the Cooper Bill | 
(H. R. 7729), it was stated orally Jan- | 


| session of Congress, and had been omitted | vary 13 by the Chairman of the Com- 


mittee, Representative William F. Kopp 
(Rep.), of Mount Pleasant, lowa. _ 
The bill, introduced by Representative 
John G. Cooper (Rep.), of Youngstown, 
Ohio, divests goods made by convict 


restrictive laws affecting such merchan- | 


The President of the Board of Trus- | 
tees of the Indiana State Prison, John | 


warden in the country to be present in | 
Washington February 17, to testify on 
the proposed bill. 

Mr. Moorman opposed the bill before | 
the Committee on January 13, declaring 


‘ 





| available therefor 


| in the 





the products of convict labor would 


condition to be avoided. Agrecing | 


that it was not fair to permit competi- 
tion between free labor and prison labor, 
Mr. Moorman advocated a fair competi- 
tion with outside labor by raising the | 
price of prison wares through agreement 


[Continued on Page 2, Column 4.] 


Inquiry Into Indian 
Policy Is Approved 


tion Asking Investigation 


The Senate Committee on Indian Af- 
fairs on January 13 ordered a favorable 


by the Committee on Indian Affairs of 


the general policy of the Government |! 


with respect to the Indians and particu- | 
larly the administration of the Bureau 
of Indian Affairs. The action of the 
Committee was announced through the 


| office of Senator Frazier (Rep.) of North |; 


Dakota, chairman. 
Explaining the purpose of his resolu- 


ary 13 that he has received many com- | 
plaints during the past few years to the 
general effect that the policy of the Gov- 


He wishes to get au- 
thentic information on this subject, he 
said, and does not have in mind any par- 


| and Reclamation 
January 13, on the bill of Senator Jones | 
(Rep.), of Washington, proposing that | 
Columbia | 


; wary 14. 


S , s - | , 
| Senate Gr oy Reports Resolu | said he expects to conclude the hearings 





The resolution reads in full text: 
Whereas there are 225,000 Indians 
presently under the control of the 
Bureau of Indian Affairs, who are in 
of law, citizens of the 
United States but who are in fact treated 
as wards of the Government and are 
pyevented from the enjoyment of the 
free and independent use of property and i 

J 


[Continued on Page 12, Column 7. 


of a statement issued by Mr. Griest | 


upon introducing the measure: 
Representative W. W. Griest, of Penn- 
sylvania, chairman of the House Com- 
mittee on Post Offices and Post Roads, 
has introduced a bill adjusting, revising 
and equalizing postal rates in all of the 
various classes of mail. The bill is un- 


derstood to have the approval of the | 


Administration. It calls for a revision 
downward of the rates that were adopted 
in 1925, the extent of the reduction car- 
ried in the 
by the Post 
$10,805,000. 


Office Department 


The changes in the various classes of 


mail are as follows: 
First Class: Post card 


cility known as business reply cards and 
envelopes is established at the rate of 
not more than 2 cents in addition to 
the regular rate of postage. The bill 


Outlined for Disposal | 
Of Musele Shoals. 


| tween the Bureau and the Department 


Sale or Lease as Entirety Pro- 
posed With Provision for 
Production of Fer- 
tilizer. 


Sale or lease of the Muscle Shoals 


project in its entirety and a require- | 
; ment that fertilizer must be manufac- 


tured in prices attractive to the farmer, 


| are among the principles which will 


govern any disposition of the properties 
by the Government. It was decided 


| January 13 by the House Committee on ! 


Military Affairs. 
Policy Is Prescribed. 
The full text of a resolution adopted 


by the Committee, embodying the prin- | 


ciples to govern disposition of the pfoj- 


ect, pew: 
‘1.; That the property shall at all times 
be subject to the absolute right and con- 


i trol of the Government for the produc- 
tion of nitrates and other ammunition | 


components of munitions of war, and 


or such other nitrogen fixation 
plant or plants adjacent or near thereto 
as may be constructed, must be kept 
by the purchasers, 
must be for the entire property. 
Production of Fertilizer. 

2. That the purchasers, lessees or 
users of the property shall be obligated 
strictest terms to manufacture 
and offer for sale to the American pub- 
lic of fertilizers in times of peace, of 
a volume of not less than 40,000 tons 


labor of their interstate character and | 2Mnually, within 15 years of the com- 


| enables States and Territories to pass 


mencement of the term of the lease, and 


at prices and of kinds calculated to be |! , eas 
| agricultural statistics. 


attractive to the American farmer. 
3. That any proposal for the purchase, 


° 
vO, 
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at Closing Hearing on Bill 


The Senate Committee on 


continued hearings, 


the Government adopt the 
River irrigation project. All witnesses 
heard, January 13, favored enactment of 
the bill, the only division of opinion be- 
ing as to whether the water for irriga- 


| tion purposes should be lifted from the 


river basin by pumping or through the 


employment of a gravity feed system. | 
on Jan- | 


Hearings will be resumed 
Senator Phipps (Rep.), of 
Colorado, chairman of the Committee, 


on that date. 


Willis T. Batchellor, engineer, of Seat- | 
: tle, representing a group of landowners | 


near the site of the proposed dam to be 


erected if the pumping system is adopted, | 


was the final witness. He said the pump- 
ing system would be -more economical 
and satisfactory in operation. 
John F. Stevens, president of 
American Society of Civil Engineers, in 
a letter presented to the Committee, 
advocated the use of the gravity system. 
The bill provides that the choice as be- 


| tween a gravity and a pumping system 


shall be left to the Secretary of the 


Interior. 

Representative Summers (Rep.), 
ment designed to show the economic ben- 
efits which would accrue from develop- 
ment of the Columbia River. His state- 
ment declared that the Yakima project 
in Washington, one-sixth the size of the 
Columbia basin project, is taking $382 
000,000 of eastern manufactured goods 
every year and that more than 7,000 car- 
loads of eastern manufactures are 
shipped into the Salt River project in 
Arizona each year. 


7 


He was confident, My. Summers said, | 
that the Columbia basis project would | 


provide a market for more than $180,- 


000,000 worth of commodities manufac- | 


tured in the East annually. 
Edgar Wallace, legislative representa- 


[Continued on Page 6, Column 6.) 


measure being estimated | 
at | 


| 
rate reduced | 
from 2 cents to 1 cent, and a new fa- | 


ey proportion as the structure 

of a government gives force 
to public opinion, it ie essential 
that 
enlightened.” 


public opinion should be 


—George Washington. 


President of the United States, 


1789—1797 
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Accuracy Sought 
Are Proposed in House Bill | In Gathering Data 


In Farm Census 


Representative Selvig Advo- 
cates Employment of 
Trained Economists 
to Aid in Work. 


Points Out Conflict 
In Federal Records 


Departments of Commerce and 
Agriculture Fail to Agree 
in Estimates of Crops 
and of Livestock. 


Pointing out disparities between re 
ports of the Bureau of the Census and 
Department of Agriculture on certain 
crops, Representative Selvig (Rep.), of 


| Crookston, Minn., proposed: before the 


House Committee on the Census consid- 
ering the 1930 census bill (H. R. 393) 
that new agricultural schedules be drawn 
up in taking the 1930 census, in order 
to insure more accurate and complete 
data: 

Mr. Selvig laid his proposals before 
the Committee in a statement, in which 
he urged that trained farm economists 
help make up the 1930 farm data schd- 
ules and suggested closer cooperation be- 


of Agriculture and associated State 
agencies. 
Errors Pointed Out. 

Following is the full text of his state- 
ment: 

In considering the taking of the reg- 
ular decennial census of 1930, I wish 
to call to the attention of the Committee 
certain facts regarding the agricultural 
census in order to secure, if possible, 
greater accuracy in the forthcoming 
census and data of greater value to the 
country. 

There are some shortcomings in the 
basic agricultural data in the agricul- 
tural census of 1925 with respect to crop 
acreage and production to which I wish 





Irrigation | 


the | 


of | 
Walla Walla, Wash., presented a state- | 


to call your attention. In comparing 
| census figures for acreage and produc- 
tion of certain crops with revised esti- 
| Mates’-subsequently published. by. the 
| Department of Agricult@f®@, it is found 
| that the Department’s figures for acre- 
age are 2 to 4 per cent higher than the 
census figures, for most crops, and much 
higher for several of the lesser crops 
(e. g., rye, rice, potatoes, sweet potatoes, 
tobacco). The production figures of the 
Department of Agriculture are much 
further above those of the census—in 
wheat 8 per cent, in most other crops 
considerably more. Table I shows that 
| these differences are very marked. 
| The data of animal population in the 
1925 census and the statistics showing 
the production of meat, lard, milk, but- 
ter and other animal products differ ma- 
terially from data issued by the Depart- 
ment of Agriculture. The output of the 
animal industries is a large and increas- 
ing portion of the total of the agricul- 
tural production and is, therefore, of the 
greatest importance in connection with 


Uniortunately there have already been , 


| three changes in the date when the cen- / 
| sus for animal products has been taken. 
| For the years 1850 to 1900 the figures 


were as of June 1, for 1910 as of April 15,. 


and for 1920 and 1925 as of January 1. ~ 


[Continued on Page 4, Column 2.) 


Duty of Government 


'Southern Delegates Say Cost 
Should Be Borne Nationally 


Members of the Flood Control Commit- 
tee of the Southern States Republican 
League appeared before the House Com- 
mitte on Flood Control January 13 and 
advocated that the Government pay the 
full cost of levee construction and flood 
control on the lower Mississippi River. 

John S. Sewell, of Birmingham, Ala., 
chairman of the Committee, read a reso- 
| lution adopted by the League’s conven- 

tion in New Orleans, as follows. 

“That the National Government pay 
| the entire cost of constructing and main- 
taining the necessary flood control works 
on the Mississippi River; that the Fed- 
eral Government assume the sole re- 
sponsibility for locating, constructing 
and maintaining such works; that there 
| should be adequate appropriation made 
to insure efficient continuous, and eco- 
nomic work, the funds to be available 
when needed; and that the Mississippi 
flood control problem be dealt with in 
legislation and administration upon its 
own merits, separate and distinct from 
any other undertaking.” 

Simeon E. Simonson, of Luxora, Ark., 
said that for years he had had charge 
of a large portion of the St. Francis 
levee. He said it was impossible fer 
the States to assume any further finan- 
cial burden for flood protection and that 
if the National Government does not 
take charge, a large portion of the pop- 
ulation will go elsewhere, leaving the 
valuable farms to deteriorate. ; 

Marion Butler, of Elliott, N. C., said 
that the people who live along the Mis- 
sissippi are staggering under enormous 
debts of their own, caused by the floods, 
and are trying to rebuild their destroyed 
farms and homes. 

Carl L. Riker, engineer, of Washing- 
| ton, D. C., testified before the Committee 
that the Riker spillway plan, devised 
| by him, would drain the country from 
| Cape Girardeau to the Gulf and would 
pass through only, the lowest, undrained 
| swamps. 
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Freedom of Action 
At Havana Sessions 


| Asked of Delegation 


Letter Received by Secretary 
Kellogg from Frederick 
J. Libby; Policy of 
Friendliness Urged. 
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The Secretary of State. Frank B. Kel- 
logg, has received a letter from Fred- 
erick J. Libby, executive secretary of ¢he 
National Council of Prevention of War, 
on January 13, in answer to statements 
which Secretary Kellogg authorized re- 
garding free discussion at the coming 
Pan American Conference at Havana. 

The full text of Mr. Libby’s letter to 
Secretary Kellogg follows: 

The Secretary of State, Washington, 
D. C.: Today’s papers report more deaths 
in Nicaragua. If the State Department 
of the United States makes a mistake, it 
is costly. 

Quotes Ambassador Houghton. 

Ambassador Houghton last June, in ad- 
dressing the Harvard Alumni, described 
the way wars start in words the justice 
of which, as regards our action in Nica- 
ragua, we have seen exemplified: 


“The maneuvering is done by little | 


groups of men called Governments. These 
little groups seek constantly and natu- 
rally to gain supposed advantages of 
one sort and another for their own na- 
tionals. . . . If the process continues, 
sooner or later a situation arises in which 
an agreement between these small groups 
becomes impossible. Then on the groundn 
that their lives and families and prop- 
erty are somehow involved and endan- 
gered, these great masses of men and 


women, roused by every power of organ- | 
ized appeal and propaganda, are ordered ! 


under arms, and war follows. The en- | 
tire process is in control of the smaller 
groups.” 

Mr. Secretary, the press has informed 
me that you replied on January through 
the newspaper correspondents to my let- 
ter of January 3 and that you denied 
the truth of certain ugly rumors that 


are current in Washington as to the | uary 12 regarding plans for a 20-year 


preparations that are being made for 
the Pan-American Conference in 
Havana. 


Publicity Question Considered. 


That the Cuban Secretary of State, | 


Mr. Rafael Martinez Ortiz, asked 
Havana editors to refrain from publish- 
ing news that might “awaken nation- 
alistie prejudices” and “create embar- 
rassment for Cuba as host of the con- 
ference” is not subject to question. 
The interview is reported in an Asso- 
ciated Press dispatch to the Washington 
“Star” of December 15 last. Whether 


the veiled and delicate allusion in the | 


words quoted is to matters that would be 
embarrassing to the United States is 
left by the reporter to the imagination 
of the reader and his knowledge of the 
situation. 

Delegates Resident in Washington. 

As regards the number of Latin- 
American diplomats, resident in W ash- 
ington, who will represent their coun- 
tries at Havana, the list obtained from 
the Pan-American Union includes, as I 
stated, delegates from nearly half the 
Latin-American countries: 
Ambassador Honorio Pueyrredon and 
Felipe Espil, counsellor of Embassy; 
Chile, Jorge Silva, secretary of Em- 


bassy; Costa Rica, J. Rafael Oreamuno, | 


Minister; Cuba, Orestes Ferrara, Am- 
bassador; Dominican Republic, 


tro-Leal, counsellor of Embassy; Pan- 
ama, Ricardo J. Alfaro, Minister; Para- 


Uruguay, J. Varela, Charge d’Affaires, 
and R. E. MacEachen, second secretary 
of legation. 

In addition to these, the Honduran 


delegation will be headed by Fausto Da- | 


vila, former minister to Washington, 


clude Genaro Fernandez 


nando Gonzales Roa, Mexican represen- 

tative on the Special Claims Commission 

with headquarters in Mexico City. 
Criticism of Pan-American Union. 
Whether or not fear of becoming per- 


sonae non gratae with our State Depart- | 


ment will limit the freedom of action of 


these diplomats can be judged from the | 


criticism of the organization of the Pan- 
American Union at 
American Conference in Santiago, Chile. 
An effort was made there even to re- 


move the headquarters of the Pan-Amer- | 


ican Union from Washington in order 
to get out from under the domination of 
the United States. 

As for the tour of the capitals of 
Latin-American capital? 
Rivas to ask that the question of Nica- 
ragua be not raised at Havana, has not 
this tour been reported from 
Latin-American capital. 
did not Dr. Rivas become involved in a 
public debate through the press with the 
Mexican charge d’affaires on Mexico’s 
participation in the Nicaraguan 
bellion? 

Questions as to Policy. 


But these questions, Mr. Secretary, 


are subordinate to the great issue: Will | 


our delegation at Havana, to use Profes- 
sor William R. Shepherd’s 


Times, act as a “human steam-roller” or 
as a “human olive branch?” 

Will its members be free to use their 
great ability in working out a new and 
cooperative policy on these two con- 
tinents that will end such nightmares as 
now haunt our foreign policy? 

Will they permit the frank discussion 


of our mistakes such as characterize one | 


of our own New _ England town 
meetings? 

Will committee meetings be public? 
Many of your fellow citizens are con- 
vinced that American prestige can be re- 
stored only by a policy on our part of 


determined friendliness. 


Parent-Teacher Journals 
Issued in 39 States 


Publications devoted to the work of 
parent-teacher associations are 


Education, Department of the Interior 
stated orally on January 12. 

Four of the publications. the Bureau 
said, are issued by State colleges or uni- 
versities, one by a State vocational board, 
and in two States the State educational 
journal is used as the medium for pub- 
icity. The California bulletin carries 
news from Hawaii, 


Argentina, | 


Angel | 
Morales, Minister; Mexico, Antonio Cas- | 





the Fifth Pan- | 


In Lima, Peru, | 


every | 
In Lima, Peru, | 
| maintaining the 71 
| their construction, and Admiral McVey, 
| as budget officer, declared that this could 
res | 

| selves had been constructed. 
| however, that at a request of Chairman 

; Butler made of the Department recently, | 


pungent | 
phrases from last Sunday’s New York | 


) | conferences in Geneva,” 
issued | 


regularly in 39 States, the Bureau of | 
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House Committee Discusses Date to Begin 
Naval Construction in 20-Y ear Program 


Omission in Administration Proposal of Time to Start 
Building of Warships Causes Division of Opinion. 


Omission by the Department of the 
Navy and the Administration, in the 
naval building program, of specific in- 
formation as to the time for commenc- 
ing construction of the 71 new warships 
requested was discussed in the House 
Committee on Naval Affairs on Janu- 
ary 13. 

The chairman of the Committee, Rep- 
resentative Butler (Rep.), of West Ches- 
ter, Pa., said that a conflict “with the 
President” was imminent should the 
Committee insert dates of construction 
in the measure. 

Members of the Committee urged that 
the bill seeking authorization for the 
building program, to cost approximately 
$740,000,000, should have written into it 
the program itself, as outlined to the 
Committee on January 12 by the Secre- 
tary of the Navy, Curtis D. Wilbur. The 
Assistant Secretary of the Navy, T. 


| Douglas Robinson, told the Committee 


that it was his understanding that clie 
President’ had approved the draft of the 
bill without mention of dates of con- 
struction, and that the Director of the 
Budget, Herbert M. Lord, also had ap- 


proved it. 


Pointing out that the past policy of 
the Committee has been to include in 
naval construction measures the time of 
building and cost of construction, Chair- 
man Butler declared that for the Com- 
mittee to proceed to write into the meas- 
ure, on its own initiative, these specific 
items would be in contravention of the 
President’s views, as told to the Commit- 
tee by naval witnesses. 


Question to Be Discussed 
In Executive Session 
The Committee decided to take up this 
question in executive session on Jan- 
uary 14 and determine just what form 
the proposed legislation should take. 
At the outset of the hearing, Assistant 
Secretary Robinson presented to the 
Committee a letter from Secretary Wil- 


| bur, correcting testimony the Secretary 


had given before the Committee on Jan- 


naval construction and replacement pro- 
gram, and also a statement correcting 


| erroneous figures he had given. 


In his statement Secretary Wilbur in- 
formed the Committee that figures he 


had given that $168,000,000 annually for | 
| 20 years would be required for the con- | 
| templated replacement and construction 
| program, 
| figure should have been $129,000,000 an- 


were incorrect, and that the 


nually for the 20-year period, or a total 


| of $2,580,000,000. 


After the reading of the letter, Chair- 
man Butler said that the Commiitee was 
interested “in what we have to do now, 
not 20 years from now.” 

Assistant Secretary Robinson 


partment were adopted by Congress, the 


Department intended to ask immediately | 
| afterward for the first year’s appropria- | 


tions for construction, $55,000,000. 

Rear Admiral C. B. MeVey, Budget 
Officer of the Navy, told the Commit- 
tee that he had no jurisdiction as to the 
time of the construction of ships and 
that the Secretary of the Navy issued 
instructions to him. 

“Did the Navy General Board have a 
large program in mind in order to give 
the country a first class Navy?” asked 


Representative Britten (Rep.), of Chi- | 


cago, stating that he sought to deter- 


mine whether the program presented to | 


the Committee on January 
modification of a previous 


12 was a 
five-year 


| program. 
guay, Juan Vincente Ramirez, Minister; | 


| Proposal Is Described 


As Replacement Program 

“The Gencral Board has had prepared 
for a number of years a 20-year pro- 
gram, carrying along replacement of 


n ’ ngton, | ships as they become obsolete,” Admiral 
while the Mexican delegation will in- 
MacGregor, | 
Mexican representative on the General | 
Mixed Claims Commission, whose head- | 
quarters are in Washington, and Fer- | 


McVey stated. “The 20-year program 
is merely the Navy Department’s pro- 
gram for replacement of ships, to make 
such expenditures uniform each year as 
nearly as is possible.” 

Assistant Secretary Robinson ex- 
plained that the $168,000,000 annual 
expenditure program included the con- 


; struction of destroyers and battleships, 


but that, in view of existing conditions, 
under which replacements for these ves- 
sels are not now needed, the Secretary 
decided on the present five-year plan, 


which has been presented to the Com- | 


mittee, and which calls for 25 light 
cruisers, nine destroyer leaders, 32 sub- 
marines, and five aircraft carriers. 

The Chief of Operations of the Navy, 
Admiral Charles F. Hughes, then was 
cross-examined by the Committee. 

“Are you in favor of the bill as pre- 
sented?” asked Chairman Butler. 


“All that I wish to say is that I want | 


ships for the Navy. I depend on you 


gentlemen for the form of the bill itself,” | 


he replied. 
Chairman Butler asked whether the 
Department had considered the cost of 


new vessels after 


not be determined until the ships them- 
He stated, 


steps were being taken to produce this 
information. He said that he estimated 
that 30,000 additional seamen would be 
required to man these new ships but 
that the number of ships to be placed 
out of commission when these new ships 
are put into service must be taken into 


consideration. 


“How much is estimated for the cost 
of maintenance of the material of these 


| new vessels?” asked Chairman Butler. 


Admiral McVey said that all questions 


| of additional expenditure “will be worked 


out by the Department. We want to 
furnish information that the Committee 
wishes, but we want to give correct 
answers.” 

Taking up the questioning, Represen- 
tative Britten said the Secretary told 
the Committee that the United States 
did not have a first-class Navy. ‘“No- 
body says we have not a first-class coun- 
try,” he said. 


representative Vinson (Dem.), of Mill- | 


edgeville, Ga., asked why the Depart- 
ment had not notified the country before 


| that “we didn’t have a first-class Navy.” | 


“Oh, they were waiting on some silly 
Representative 
Britten said. 

Questioning Admiral Hughes, Repre- 
sentative Britten asked: “Do you think 


| this eight-year program will give Amer- 


ica a first-class Navy?” 
“Yes. t 
Admiral answered. 
The light cruiser type of vessel, Ad- 
miral Hughes said, is the most vital need 


of the Navy, and at least five each year | 
, should be constructed until the program 


said | 
that if the bill as proposed by the De- | 


»gether with replacements,” the 


of 25 is completed, he said. “I favor 
completing this program as soon as pos- 
sible,” he said. 


Asked by Representative Vinson as to | 


how he classified the program, as one 
for “peace time or war,” 


war.” Reiterating that cruisers were the 
vital need, Admiral Hughes stated that 
43 such vessels is the minimum need of 
the country, but that “we could use 
more.” 


Asks Early Building 
Of Light Cruisers 


Admiral Hughes declared that cruisers 


were needed for the protection of the 
country’s ocean commerce and_ trade 
routes. He‘said that the ships, in his 
opinion, should be built in the order out- 
lined in the program. 


Admiral Hughes stated, replying to | 


questions, that he was of the opinion 
i that the completion of the program was 


absolutely necessary for the maintenance | 


of a “well-rounded fleet.” 
Asked by Representative Gambrill 
(Dem.), of Laurel, Md., whether the 


failure of the Geneva conference “has | 
prompted the Navy to come to Congress | 


with this extensive program,” Admiral 


Hughes replied that this was not his | 


opinion. 
Stating that the United States now 
has “first-class ships and _ first-class 


men,” Admiral Hughes told the Com- | 


mittee that this country was not second 
in equipment, but lacked units. The per- 
sonnel, he said, “is excellent,” and the 
material good. 
class. Ship for ship and man for man 
we rule the world,” he added. 

Replying to Representative Vinson, 
Admiral Hughes stated that the United 
States at present was inferior to Great 


Britain in battleships, but “far superior | 


in destroyers,” and that it would be equal 
or slightly better in cruisers after the 


| 25 asked for in the program are con- 


structed. When battleship replacements 


are made, he said, the United States also | 


would be equal with Great Britain in 
battleships. 

“Will we not, after completion of the 
program and replacements, be superior 
to Great Britain, in view of our ad- 
vantage in destroyers?” asked Repre- 
sentative Vinson. 

“Tt would appear so,” Admiral Hughes 
replied. 

Chairman Butler asked Admiral 
Hughes to appear before the Committee 
| again on January 16. 


| Mr. Wilbur Presents 


| Figures on Costs 
The full text of the statement by Sec- 


retary Wilbur, correcting his erroneous | 


remarks before the Committee, follows: 
The average annual appropriations for 
the first fiive years of the five-year 
| building program will be about $117,000,- 


| 000. The total expenditure is spread 


over the period of eight years, amount- | 


ing in all to $740,000,000. The appro- 
priations for ships already authorized 
will increase the average annual expen- 
diture for the five years by $19,000,000, 
making the average annual expenditure 
$136,000,000. 

The actual estimated annual expendi- 
ture for the ships included in the bi 
before Congress and three submarines 
already authorized is set out in the 
tabulation presented to the Committee 
for the eight-year period of construction. 


about by the Committee is not before 
Congress, and the Department does not 
at this time intend to present this plan 
to Congress, but the annual average ex- 


' penditure involved in this plan—which 


| covers the construction of ships proposed 
in the bill and the replacement of prac- 
tically the entire Navy as the ships be- 
come obsolete, including the replacement 
program in the Washington treaty— 
{ would amount to about $129,000,000 at 
the present prices. 
The average appropriation of $168,- 
000,000 erroneously stated to the Com- 


but did apply to a discarded five-year 
program which included ships not in the 


appropriation is requested. 
ment to the Committee will be corrected 
to conform to the above. 


' International Courts 


_ For New World Urged 


| uation in this country, and the interest | 


_Commission Proposed to Study 
Plan for Settling of Disputes. 


[Continued from Page 1.] 
| the Sixth Pan-American Conference will 
give it or some similar plan considera- 
tion. The time has come when the United 
| States could with good grace declare its 
readiness to enter into a practical sys- 
| tem of arbitral justice upon which all 
the Americas could unite, in an unbiased 
and unselfish manner, for the settlement 
of the various problems that are con- 
stantly arising among the nations of 
this hemisphere. 

The provisional sketch of principles 
in this resolution is, I believe, practical 
and, if carried out with the realization 
that these other countries are friends 
and not enemies, wili go a long way to 
maintain peace not only between but 
within all the American nations. 

The war which is now being waged 
against the people of Nicaragua by the 

; administration of the United States could 
very well have been avoided if such 
a system had been in effect when this 
Government originally dictated the ap- 
pointment of Diaz as President of that 
country. 

In establishing such machinery 
would go far in wiping from the Latin- 
American mind the suspicion that has 
been stirred by the wave of foreign edi- 
torial attack on the alleged imperialism 
of the United States. 


by assuring all that the rights of even 
the smallest American nation would be 
respected. 

We can readily see that in the atmos- 
phere of security created by this tribunal 
these smaller countries would rapidly en- 


which would reflect in a greater degree 
of prosperity in this country. 

Colonel Lindbergh, in his 
American tour, has sown the seed of a 
new understanding between the Latin- 
American countries and ourselves. 
understanding could be permanently fixed 
by some such system as is herein sug- 
| gested. 





Admiral | 
Hughes replied that a peace-time pro- | 
gram “is to prepare the country for | 


“What we've got is first- | 


mittee did not apply to the 20-year plan, | 


bill before Congress and not now author- | 
ized and for which no authorization or | 
The state- | 


we | 


a It would bring | 
about an increased feeling of good will | 


ter upon a new economical development | 
Centra! | 


This | 


Itinerary of Party | Qualifica 


Of President on Trip 


| Executive Scheduled to Stop 

| Off for Brief Visits at 

Jacksonville and 
Miami. 

President Coolidge and party left 
Washington aboard a special Atlantic 
Coast Line Railroad train at 2 p. m., 
January 13, for Havana, Cuba, where the 
President will address the opening of the 
sixth Pan-American Congress Monday, 
January 16, 

Eighty-six persons were aboard the 
| special train as it pulled out of Union 
Station. This number, it was said, broke 
the record set when President Harding 
and party left on their Alaskan trip, 
when there were 65 persons in the party. 


The first stop en route to Havana for 
| any considerable length of time will be 


noon of January 14. On the return trip 
from Havana, the President and party 
| will stop for a short visit at Jacksonville, 
| Fla., on January 18. 


Will Travel on Battleship. 
The Presidential party will arrive at 
| Key West, Fla., late in the evening of 
January 14, where they will remain over- 
| night. On Sunday morning, January 15, 
they will board the battleship “Texas” 
for Havana. They are scheduled to ar- 





January 15. While in Havana, the Presi- 
dent and Mrs. Coolidge will be the guests 
| Of the President and Mrs. Machado in the 
presidential palace. 

The President and his immediate party 
| will remain in Havana until early Tues- 
day morning, January 17, when they will 
again board the battleship “Texas,” 
route to Key West. 
latter place late that afternoon and after 


day morning, January 19. 

Among those in the President’s imme- 
diate party as they left for Cuba were: 

Mrs. Coolidge; the Secretary of State 
and Mrs. Frank B. Kellogg; the Secre- 
tary of the Navy and Mrs. Curtis D. 
Wilbur; the Secretary of Labor, James 
J. Davis, who will accompany the party 
as far as Jacksonville, Fla.; the Secre- 
tary to the President, Everett Saunders; 
Col. Blanton Winship, U. S, A.; Capt. 
F. G. Neal, U. S. N., aide to the Secre- 
Wilson Brown, U. S. A.; Capt. F. G. 
Neal, U. S. N., aide to the Secre- 
U. S. A., and Lieut.-Com. Joel T. Boone, 
U. S. N., the President’s personal physi- 
| cians. 

Among those accompanying the Pres- 
| ident’s party were: 
Charles Evans Hughes and Mrs. 

Italy and Mrs. Henry P. Fletcher; Judge 
| and Mrs. Morgan J. O’Brien; Dr. and 
Mrs. James Scott Brown Scott; Dr. and 
Mrs. Ray Lyman Wilbur; Walter C., 
Thurston, Secretary to the American del- 
egation to the Pan American Congress; 
William H. Beck, secretary to the secre- 
; tary of State, and Henry K. Norton, 
| press liason officer of the American dele- 
| gation to the Pan American Congress, 
| and Mrs. Norton. 


| Rural Mail Service 
By Air Is Planned 


Buildings Considered 
| Plan for Settling of Disputes 


' 


[Continued from Page 1.] 


| pointed out that the Federal Government | 


| was extending a helping hand to the 


shipping companies who were transport- | 


ing foreign mails and aiding in the con- 
struction of highways. 

The air mail companies are not seek- 
ing a subsidy, Mr. Henderson declared, 
| but want the Government to go “into 
partnership” with the air-mail contrac- 
tors. 


| the future 
aviation.” 

Mr. Glover did predict, however, that 
plans were under consideration to have 


planes land on Federal postoffice build- | 
ings, and thereby cut down the time | 
used in transporting air mail from land- | 


ing fields over distances, in some cases, 
| of 45 miles, 


Airport Situation Discussed. 
Mr. Glover discussed the airport sit- 


generally in commercial aviation. He 
declared that it had been proposed to 
him to inaugurate “76-mile hops” 
order that air communication may be ex- 
; tended to the rural centers 
country. 

Both witnesses also discussed the sub- 


sidized air mail and passenger lines in | 
Europe, particularly Germany, but stated | 
they were not seeking subsidies but Fed- | 


; eral cooperation in the development of 
the air-mail business. 


Mr. Henderson admitted that with a | 


tractors would be able to make a profit 
because of an anticipated increased vol- 
| ume of air mail. He declared, however, 


| Soa air-mail postage rate the con- 


that his firm would share these profits | 


with the public. 
Some members of the Committee ex- 


would obtain a monopoly and that com- 
petition would be stifled by the provision 


The Committee was assured that the bill 
provided against monopolies, since the 
Postmaster General was given 
powers to keep competition free 
open. 

| 


Objection Made to State 
Control of Prison Goods 


[Continued from Page 1.] 
between the wardens of the country. 


before the Committee, favored the bill 


rive at Havana late in the afternoon of | ; ; 
—n Ske te preparation of grade and high-chool 


To Cuba Announced | Bureau of E 


| more 


| of higher education 
| to improve teaching. 
| the statement follows: 





en | 
They will leave the | 


a short stop at Jacksonville will con- | 
tinue the journey to Washington, where ! 
they are scheduled to arrive early Thurs- | * 
| into new prominence and has produced 
| effective action. 


Hughes; the American Ambassador to ! 


The air mail business is still in | 
| its “kindergarten stage,” Mr. Glover said, | 
; and added that he “hated to prophesy | 
development of commercial | 





in | 


of the | 


| 

| in the bill granting perpetual contracts. | 
broad | 
| 


| tions. 
| trend toward administrative 
| deal with the problems of teaching by 


/ no teaching experience. 


| provisions. 


| Landing Places on Post Office | 


The 20-year program or plan inquired | 


oa | schools. 
pressed the opinion that the contractors | 


and | 


“Encouraging” interest in the im- 
provement of the quality of teaching in 
colleges is indicated by an informal in- 
vestigation of 74 higher institutions of 
education, it was stated January 10 at 
the Bureau of Education, Department of 
the Interior. 

One of the principal grounds for the 
assertion that “the poorest teaching in 
the world is found in the colleges” has 
probably been the lack of supervision, the 
Bureau said. It points out that where 
comprehensive supervision by adminis- 
trators is absent, the opinion by students 
often affects the judgment by the ad- 
ministrator of the teacher’s quality of 
work, and suggests that expert super- 
vision “by mature and trained persons 
belonging to his own craft would be 
acceptable to the college  in- 
structor.” 


More Attention Given 


| To Teaching Qualification 


made at Miami, Fla., late in the after- | 


The Bureau explains the steps that 
have been taken recently by institutions 
in various States 
The full text of 


Ever since teaching has been consid- 
ered from the professional standpoint, it 


| has been asserted that the poorest teach- | 
ing in the world is found in the colleges. 


Until recently, however, there has been 
little direct attack on this problem. 
Courses of study have been given looking 


teachers, but none for the training of 
college teachers. 

No doubt the teaching function in the 
colleges has been regarded as important, 


| but practice has made advance in salary 
| and 


rank depend more largely upon 
preparation in subject matter and upon 
research, literary, or other creative activ- 
ity than upon the quality of classroom 
work. Increased interest in service to the 
individual student naturally has raised 
the problem of better college teaching 


The Bureau of Education recently sup- 


| plemented a study made by Prof. C. D. 
Bohannan, by an informal investigation | 


of 74 higher educational institutions to 
determine what measures had been taken 
looking to the improvement or control of 
the quality of teaching in these institu- 
This study showed a very definite 
action to 


means other than those of encouraging 
research and graduate work in subject- 


| matter fields. 
Fifty-six of the 74 have taken steps | 


to improve the teaching work of their 
college faculties. Seven of the 74 now 
require definite amounts of teaching ex- 


| perience prior to employment, while 7 | 
others do not specify exact amounts, but ; 


will not employ teachers who had had 
Only 4 of the 
74 have adopted fixed amounts of pro- 


| fessional training in education as a pre- 


requisite to employment, but 4 other 
cases “look for” such training. 
Professional Certificate 
Required in Rhode Island 


In the case of Rhode Island a recent 


; law establishes a professional certificate 


issued by the State commissioner of edu- 


| cation upon the authority of the State 


board of education. This certificate en- 
titles instructors in State higher institu- 
tions to participate in the State pension 
It specifies the equivalent of 
15 semester hours of professional teach- 


| ing as one pretequisite for securing the 


certificate. 


Clemson College, South Carolina, does. 


not prescribe definite amounts of pro- 


| fessional educational training but has 


adopted the device of promoting mem- 
bers of the faculty who are about to re- 
ceive a year’s leave of absence for study. 
They are asked to include in their study 
the professional educational subjects re- 
lated to their specific fields, if they have 
not previously had such training. 

Many colleges and universities are 
now offering courses looking directly to 
the preparation of college teachers, 
either courses intended primarily for 
graduate students or especially designed 
for members of the faculty already em- 
ploved. The University of Chicago, Cor- 
nell, New York University, Columbia, 
Indiana, Harvard, the University of 
Texas, and Ohio State all offer such 
work. 

It is true that in many of these in- 
stances the main emphasis is on college 
administration and organization rather 
than upon subjects ordinarily regarded 
as training for the teaching profession. 

Eleven of the 74 institutions investi- 
gated by the Bureau of Education give 
courses to prepare graduate students to 
become college teachers or _ special 
courses for their own faculties. The con- 
tent and method used 
given have not yet been fully developed. 


Ohio State University, in a three-quar- | 


ter course, treats first of the scientific 


method; second, of the historical and so- | 
cial background; and third, of such ques- | 


tions as the logical versus psychological 
organization, the meaning of liberal ed- 
ucation, and the like. 
University School of Education has in- 
augurated a three-year graduate cur- 
riculum leading to the Ph. D. 


The fundamental purpose is to pre- | 


pare men and women to become teachers 
in colleges, universities, and professional 
The thesis subject 
chosen from some field of higher educa- 
tion which will tend to promote improve- 
ment of teaching and administration. 
Courses organized especially for the 
faculty are usually not very successful 
even when enrollment is voluntary. At- 
tempts to compel attendance of the 
faculty members as unjustified interfer- 


| ence with personal liberty and have as 


a result most frequently met with failure. 


| Whether attendance is voluntary or com- 


pulsory, however, success in such special 
faculty courses has been attained only 
when the course is planned by the class 


| itself upon the basis of individual prob- 


Representative Cooper, in a statement | 


as a means of preventing convict labor | 


from interfering with free labor. 
Representative Meyer  Jacobstein 
(Dem.), of Rochester, N. Y., said that 
he considered the “exploitation of prison 
labor as immoral as idleness within the 
prisons” and declared that he favored 
an arrangement bringing the price of 


convict merchandise up to outside prices. ! 


He stated that if the Cooper bill is 
passed “those States which now do not 
profit from their prison labor will take 
advantage of the Act, while those States 
which do profit from such labor would 


| 


not use the powers provided for fear | 


of reciprocal action from other States.” | 


lems. The New Mexico Agricultural and 
Mechanicail College has upon this basis 
secured enthusiasm and important re- 
sults. 

Special courses, whether upon a gradu- 
ate basis or specially designed for the 
faculty, have not been tried in many 


of the institutions where real progress‘ 


has been made. Encouragement, and 
pressure in some cases from the adminis- 
tration, have in 11 of the 74 institutions 
secured enrollment of faculty members 
in regular school of education work. 
The benefits of such attendance are 
based upon the belief that the principles 
given in courses, for instance, in sec- 
ondary education, may be applied by 
mature men to the somewhat different 
conditions of college instruction, 


tions of Instructors Improved 
In Institutions for Higher Education 


| 
| 


and voluntary basis. 


| education are discussed. 











in the courses | 


The New York ! 


must be | 


| . : 
| and of faculty members with reference 


| dent supervision and report of an in- 
| formal character which has become of 


| mature and trained persons belonging to 
| his own craft would be more acceptable 
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| 


ducation Reports Results of Informal Inves- 
tigation of American Colleges. 


As a means of arousing faculty in- 
terest in college instruction and in some 
cases for the definite purpose of instruct- 
ing the faculty, short courses, forums, 
and lectures by outside men of promi- 
nence in the professional educational 
world have been organized by 19 of the 
74 institutions. Reports indicate that the 
results of this type of work have been 
good, but it is being realized increasingly 
that some form of follow-up is needed 
to supplement faculty training of this 
character. 

The lack of permanence and continuity 
in short courses conducted by outside 
educationists is overcome in part when 


| faculty clubs are organized or diverted 


to consideration of teaching problems. 
Fifteen of the 74 colleges and universi- 
ties investigated show activity of this 
type that enlists the participation of 
faculty members upon a self-organized 


It is significant that the greatest 
change in the character of faculty meet- 
ings has been in the direction of intro- 
ducing one or more meetings a month, 
at which carefully prepared programs 
dealing with the problems of higher 
In 28 institu- 
tions of the 74, this is the practice. 

Quite frequently such proceedings lead 
to the formal organization of faculty 
committees and subcommittees which 
take up seriously the study of specific 
problems of teaching. 

Although a new venture, the organiza- 
tion of committees and subcommittees 
for these purposes at the University of 
Oregon represents one of the most care- 
ful attempts to enlist in this way the 
interest of faculty members in the prob- 
lems of instruction. It is said that from 
two-thirds to three-fourths of the faculty 
at the University of Oregon have thus 
been actively interested and engaged in 
consideration of these problems. 





Inspection Systems 


In Colleges Defective 
The most cn.barrassing question that 
can be asked of college administrators 


to the teaching of an institution is: “How 
do you know what kind of teaching is 
going on in this college?” 

Although in 19 of the 74 institutions 
studied some form of inspection is re- 
ported, it was found that this inspection 
is in many cases perfunctory or neglected 
and has not assumed the importance that 
supervision has in the public schools. 
There is considerable misunderstanding 
about this matter. Faculty members re- 
sent formal supervision, but would prob- 
ably be inclined to change their attitude 
if they fully realized the importance 
given by administrative officers to stu- 
dent opinion in estimating faculty effici- 
ency. 

Inquiry at over 50 institutions shows 
that, whether they know it or not, the 
faculty is continually subjected to stu- 





primary importance in the administra- 
tion’s estimate of classroom work. It 
would seem that expert supervision by 


to the college instructor. 

. Althoush faculty members are inclined 
to resent any direct attempt by the ad- 
ministration to supervise methods of in- 
struction used in the classroom, they are 
more willing to admit the legitimate in- 
terest of the administration in the con- 
tent of courses. Since the poor quality 
of college teaching has in part been due 
to poor organization of the materials of 
instruction, the practice, now introduced 
by several institutions, of requiring de- 
tailed syllabi of each course tends to im- 
prove classroom work. It requires care- 
ful analysis of the material and ground 
to be covered. 

In the engineering school of the Uni- 
versity of Missouri a somewhat more 
careful consideration by the faculty mem- 
ber is required. Three questions are 
asked of each member of the egineering 
college: First, with reference to each 
course the instructor is asked to state 
why engineerirg students should take the 
course; second, he is asked to state the 
specific things he expects the student to 
learn to know and to do by taking the 
course; and third, he is requested to put 
down how he proposes to teach the 
student to know and to do these things. 

The Oregon Agricultural College also 
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Plan of Retirement 
For Army Is Placed 


Before Senate Group 


Members of General Per- 
sonnel Board Explain Rec- 
ommendations for Sug- 
gested Legislation. 


[Continued fron» Page 1.] 
examination for promotion and disposal 
of those found disqualified. 

Section 6: Amends certain existing 
laws relative to retirement as follows: 

Consolidates retired lists. 

Removes restriction on civil employ- 
ment of retired persons, 

Insures retirement on application after 
85 years of service. 


Authority for Retirement. 

Gives the President discretionary au- 
thority to retire officers of oyer 40 years 
of service or over 60 years of age. 

Coordinates scale of renumeration of 
class B officers with renumeration of 
others separated from active list. 

Section 7: Permits the President to 
retire such number of colonels: passed 
over for promotion as will cause an an- 
annual turnover of not to exceed one- 
seventh the strength of that grade. 

Permits not to exceed 1 per cent of 
promotion-list officers io be released from 
active service annually upon application 
and with suitable remuneration. 

Section 8: Provides means of main- 
taining desired average annual attrition 
of 4 per cent of the authorized number 
of promotion-list officers. 

Section 9: Provides for acceleration 
of promotion of the private soldier. 

Section 10: Effective date, saving and 
repealing clauses. 

(c) Cost—With the assistance of the 
Chief of Finance, the Board has endeav- 
ored to determine the cost of maintain- 
ing the commissioned personnel of the 
Army, both on the active and on the 
retired lists, first, in case no change is 
made in existing law, second, in the 
event that the legislation recommended 
by the board is enacted into law. 

While it is of course impossible to 
arrive at costs which are absolutely ac- 
curate, nevertheless, based upon what the 
board thinks are reasonable assumptions, 
it seems that if the legislation recom- 
mended by the Board does become law 
there will be an increased cost for the 
fiscal year 1929 of approximately $3,- 
000,000; thereafter, and until the fiscal 
year 1935, the cost will be a little less 
than if no change is made in exist- 
ing law. After the year 1935, there 
will be a very appreciable saving; and 
in the fiscal year 1940 the cost under 
the bill proposed by this Board will be 
materially less than it would have been 
if no change is made in existing law. 

Recommendations of Board. 

The Board summarized its recommen- 
dations in the report as follows in full 
text: 

1. That the present promotion list 
remain as it is and that all further ef- 
forts to alter it cease. 

2. That the system of promotion and 
termination of service of officers of the 
Army be changed and administered in 
the manner provided in the bill herewith. 

3. That the distribution and promo- 
tion of enlisted men be as provided in 
the bill herewith. 

4. That separate legislation be sought 
providing for suitable temporary rank 
for officers in high positions of com- 
mand or responsibility in the Army. 

5. That the War Department take 
prompt -and appropriate action to ac- 
complish the following: 

(a) To precure and issue a suitable 
uniform for the enlisted men of the 
Army. 

(b) To establishe a Regular Army 
Reserve. 

(c) To increase the allowances of re- 
tired enlisted men. 

(d) To establish pension rates for 
the Regular Army personnel commen- 
surate with rates for other classes of 
military personnel. 


has in the engineering division a similar 
but somewhat more elaborate method of 
arriving at information of the same gen- 
eral character. 

The results of these inquiries are ex- 
tremely interesting and lead to many im- 
portant results. Possibly the professional 
spirit of the faculties in engineering 
schools which makes them refer to them- 
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Previous Oil Rights | Hours of Labor of Soft Coal Miners 
In Mexico Not Lost 


Increase While Hourly Wage Declines 
By Later Concession 


| Senate Sets Limit on Time for Debate 
On Resolution Asking Tariff Reduction | 


| Mr. Edwards Opposes 
| Separate Inquiry 
Into S-4 Sinking 


Minority Member of Senate 


Objection to Measure Expressed in Debate on Ground | 
House Should Act on Revenue Questions. 


Number of Days of Work and Amount of Pay for Half 
Month Longer in 1926 Than 1924. 


Renunciation Is Not Implied The Bureau of Labor Statistics of the { 66,414 hand loaders, 20,594 hand or pick The Senate entered into a unanimous | these were some of the rates which | 


by Request for Confirma- 
tory Grant. 


Ruling Meets Inquiry 


New Document Said to Recog- 
nize Privileges Subject to 
Police Regulation. 


Request for confirmatory concession 
by a national or foreign company under 
the Mexican. petroleun’ law does not 
imply the renunciation of rights ac- 
quired before May 1, 1917, it is held 
by the Department of Industry, Com- 
merce and Labor of Mexico, according 
to a statement made public at the De- 
partment of State on January 13. Such 
confirmatory concession, it was held, 
operates as the recognition of rights 
which wiil continue in force subjeet 
only to police regulations. 

The decision was in response to an 
inquiry on the subject from H. N. 
Branch, representative in Mexico City 
of the Huasteca Petroleum Company. 

The statement as made public at the 
Department of State is in full text as 
follows: 

On January 9 H. N. Branch, repre- 
sentative in Mexico City of the Huasteca 
Petroleum Company, addressed the fol- 
lowing communication to Senor L. N. 
Morenes, Secretary of Industry, Com- 
merece and Labor: 

“Citizen Secretary of Industry, Com- 
merce and Labor: H. N. Branch repre- 
senting the Huasteca Petroieum. Com- 
pany, very respectfully comes before you 


to state: That with regard to the pro- | 


vision of article 14 of the laws of De- 
cember 26, 1925, recently amended, I 
have the honor to approach you en be- 
half of my principals to beg that you 


be so good as to advise me whether the | 


request for confirmatory cemcessions by 
a foreign company implies any surrender 
of rights acquired prior to May 1, 1917. 
I proffer the assurance of my_ courteous 
consideration. Mexico, D. F., January 9, 
1928.” 

The Department of Industry, Com- 
merce and Labor replied as follows to 
Mr. Branch. ’ 

“Mr. H. N. Branch, representative of 
the Huasteca Petroleum Company, City. 
In reply to your communication No. 11- 
28 of today I inform you as follows: The 
Federal executive, in compliance with 
the decision handed down by the Su- 
preme Court of Justice in the amparo 
of the Mexican Petroleum Company, pro- 
posed to the Honorable Congress the 
amendment of articles 14 and 15 of the 
petroleum law of December 26, 1925, and 


the study of this amendment belonged | 


to the second committee on constitutional 
points of the Chamber of Deputies, 
which rendered to the Chamber a re- 
port that says in its fundamental part: 
‘To confirm a right is to recognize it 
expressly in its whole extent and with 
the conditions inherent therein in such 
a way that no restriction whatever can 


be established with regard to the ex- | 


tent of conditions of the right which is 
confirmed because any restriction in 
these particulars implies a modification 
of the right confirmed and a retroactive 
application of the law contrary to ar- 
ticle 14 of the constitution since the 
rights, confirmation of which is ordered 


by article 14 of the petroleum law, are | 


prior to the going into effect of our 
fundamental law.’ 


“Therefore in view of the considera- | 


tion which preceded the bill of amend- 
ment submitted by the executive, this 
Department believes that the petition 
for confirmatory concession on the part 
of a national or foreign company does 
not imply the renunciation of rights 
acquired before May 1 of 1917, such con- 
firmatory concession operating as the 
recognition of rights which will continue 
in force subject only to police regula- 
tions. 


“I yepeat to you the assurances of my | 


Effective Suf- 
Mexico, D. F., 


courteous consideration. 
frage; No re-election. 
January 9, 1928.” 


The Embassy at Mexico City has in- | 


formed the Department that on Janu- 
ary 7, 1928, a decision was handed down 
by the Third Supernumerary 
Judge of the Federal District in grant- 
in amparos to the Huasteca, Mexican, 
Tuxpan and Tamiahua Petroleum Com- 
panies. The decision of the District 
Court declares that articles 2, 4, 14 and 
15 of the petroleum law of December 


26, 1925, are unconstitutional, the de- | 
cision being based on the “jurisprudence” | 


of the Federal Supreme Court in the 
group of five cases known generally as 
the Texas amparo decision by which it 


Mexican Constitution in the matter of 
petroleum is not retroactive “in spirit 
or in letter.” The District Judge holds 
that inasmuch as this “jurisprudence” 
is binding on him as a Federal judge 
that until such-time as it fray be modi- 
fied by the Supreme Court it binds him 
in his decisions. The decision of the 
judge appears to refer not only to fee 


properties but also to leases in the case | 


of the Huasteca Company (fee and 
leases) and Tuxpan and Tamiahua Com- 
panies leases exclusively. + 


Improvement Is Noted 
In Training of Teachers 


[Continued from Page 2.] 
selves as “engineers” rather than as 
“professors” may account for willingness 
and indutry in promoting such investiga- 
tion. 

At the University of Southern Cali- 
fornia another method of approach has 
been devised which is of considerable in- 
terest and which might be adopted by 
other institutions. Upon the basis of the 
well-known Cardinal Priciples of Second- 


ary Education (Bureau of Education Bul. | 
1918, No. 35), 10 objectives for college 


education have been defined. These ob- 
jectives have been explained to faculty 
members, and each instructor is required 
to state in writing what each of his 
courses contributes toward the attain- 
ment of these objeetives. 

Study of the returns has not yet pro- 


ceeded far, but such examination as has | 


been made indicates that useful sugges- 
tions for further inquiry and for certain 
adjustments may be derived. Many of 
the returns from members of the faculty, 
however, show that in their opinion the 
inquiry smacked somewhat of the ab- 
stract and impracticable. 

The results ofthe inquiry conducted by 
the Bureau of Education are, on the 
wohle, encouraging. They indicate, at 
any rate, that attention and effort have 
been centered upon problems that have 


District | 


Department of Labor made public on 
Janpary 13 figures showirg the hours 
worked and earnings of certain employes 
in the bituminous coal mining industry 
of the United States during the years 
1922, 1924 and 1926. 


The figures are based upon data .taken | 


| directly from pay rol!s and other records 


from coal mines in 11 States which in | 


1926 employed 90 per cent of all wage 
workers in bituminous coal mining. 

The data show that miners and loaders 
in a one-half monthly pay period worked 
an average of 8.9 “starts” or days in 
1922, 8.3 in 1924 and 9.5 in 1926. The 


term “starts” as used by the Bureau | 


means, it is explained, the number of 
days or parts of days on which the wage 
earners worked in a half-month pay 
| period. 
1 


Hourly Earnings Larger. 


Based on time at the mine face, in- | 
cluding time for lunch, miners and load- | 
. ers worked an average of 68.1 hours in | 
1922, 64.6 hours in 1924 and 75.4 hours | 
The average hourly earnings of | 


in 1926. 
these employes based on time at the face 
including time for lunch were 91.5 cents 
in 2922, 84.3 cents in 1924 and 81.7 cents 
in 1926. They earned an average of 


| in 1924, and $6.46 in 1926, and in the 
} half month they earned $62.30 in 1922, 
$54.44 in 1924, and $61.61 in 1926. 


report issued by the Bureau of Statistics 
follows in full text: 

This bulletin presents averages for 
each of the various inside and outside 


1922 and 1924. 
average earnings per hour, and average 
hours, earnings, and starts or days in 
half month in 1926 for 11 of the most 
important occupations in the industry. 
Average number of starts or calendar 
days on which employes worked in half 
raonth, average hours in half month and 
per start or day, and average earnings 
per hour, start, or day, and in half month 
are shown by occupations for miners and 
loaders for each of the years 1922, 1924, 
and 1926, for which figures are available. 





he President’s Day 
At the Executive Offices. 
January 13, 1928. 


9:15 a. m.—The Director of the Bureau | 
of the Budget, General Herbert M. Lord, , 
called to discuss budget matters with the | 


| President. 


16:30 a. m. to 12 noon—The President | 
(Cabinet mect- | 


| met with his Cabinet. 
| ings are held regularly on Tuesdays al d 
Fridays of each week.) 
9 
2 p. 


ican Conference. 


House Bill Proposes 
Lower Postal Rates 


Changes Would Affect All 


Classes of Mail Matter 


| [Continued from Page 1.]J 


matter when mailed with postage de- 
ficient more than one rate. : 


cent for each two ounces; and the zone 


papers and magazines when mailed by 


publishers are readjusted as follows: “ 


reduced from 3 cents to 


to 4 cents per pound; fifth zone reduced 
| from 6 cents to 4.75 cents per pound; 
sixth zone reduced from 6 cents to 5.5 
cents per pound; seventh zone reduced 


per pound. 
Third Class: In third class 
| bulk pound rates of 12 cents per pound 


prevailed prior to the Act of 1925. 


the parcel post rate is reduced 1 cent 
| on parcels destined to points In the 


| first, second and third zones. i 
Special Delivery and Handling: It is 
| provided that special delivery stamps 


Instead of paying 10 cents for special 
dling, mail will now be expeditiously 


| 10 cents, and upward, in addition to the 
| regular postage. This service is ex- 
tended to all classes of mail. 

Credit for Free Mail: It is provided 
also that the Post Office Department is 
to take credit in the financial statements 
of the Department for the officially es- 


franked mail, penalty mail, free to the 
| blind mail, and free-in-county newspa- 


eign to faculty consciousness. As yet 





| cation do not exercies much influence 


| either as a basis for employment or upon | 


Self-directed 
and self-controlled interest of the faculty 


| those ‘already employed. 


! and incorporation of study of teaching | 


| problems in administrative programs 

submitted for faculty consideration seem 

| most effective. 

; | When matters that concern admnistra- 
tion or content of courses is made the 
starting point for further study develop- 
ments tend to be most productive. It still 
appears, however, that no criteria satis- 
factory to university faculties have been 


accepted as a means of measuring good | 


| 
| teaching. 


$7.03 per “start” or day in 1922, $6.60 | 


The introduction and summary of the | 


occupations in bituminous coal mining in | 
the United States in 1926, together with | 
summary figures of like character for | 


It also gives classified hand loaders worked an average of 9.4 | 


| Starts or days as compared with 8.7 in | 


In 1926 “miners and loaders” included $51.29 in 1924, 


m.—President Coolidge left for 
Havana, Cuba, where on January 16 he | 
will deliver an address at the Pan Amer- | 


also provides for collecting on delivery t 
1 cent an ounce additional for first-class | 


Second Class: The transient rate for | 
mailing single newspapers and magazines | 
by others than the publishers is reduced | 
from 2 cents for each two ounces to 1 | 


rates on the advertising portions of news- | 


First and second zones reduced from 2 ; 
cents to 1.75 cents per pound; third zone | 
2.5 cents per | 
pound; fourth zone reduced from 6 cents | 


matter, | 


| on ordinary third class, and 8 cents per | 
pound on books, catalogues, seeds, plants, | 
etc., when mailed under permit in quan- | 
tities of not less than 20 pounds, subject | 
to a minimum charge of 1 cent each, are | 
| proVided, as against the 1% cent rate | 
was established that article 27 of the | for each two ounces now existing, thus, | 
in effect, restoring the 1-cent rate on | 
open envelope direct advertising which | 


Fourth Class: In fourth-class matter | 


fourth, fifth, sixth, seventh and eighth | 
zones, and remains as at present in the | 


shall expedite not only the delivery of | 
mail at its point of destination, but also | 
| the handling of it in transit to that point. | 
delivery and 25 cents for special han- | 


| handled and also specially delivered for | 


timated cost of carrying and handling | 


per mail, all of which is estimated to | 


bin large measure in the past been for- | 


formal requirements of professional edu- | 


miners, 6,055 machine miners (cutters), 
1,065 gang miners, 882 machine miners’ 
(cutters’) helpers, 694 contract loaders, 
and 306 machine loaders, and in the ag- 
| regate represented 65 per cent of the 
| 148,155 bituminous wage earners covered 
in that year. The wage earners in these 
occupations mine the coal; that is, take 
it from the vein or seam and load it 
| into mine cars after which it is hauled 
to the surface in slope or drift mines 
or to the foot of the shaft in shaft mines. 
In practically all mines they are paid 
tonnage rates and are, generally called 
“tonnage men.” ; 
Employes in other occupations are as 
a rule paid hourly or daily rates and 
are called “day men” or “time workers.” 
Average hours and earnings for each of 
the seven occupations of miners and 
| loaders as presented are based on (1) 
time at the face or place of work in 
the mine, including time for lunch, and 
also on (2) total time in the mine, in- 
cluding time for 
travel in mine from its opening to the 
face or working place and return. 
Miners and loaders in one-half monthly 
pay period worked an average of 8.9 
starts or days in 1922, 8.3 in 1924, and 
9.5 in 1926. Based on time at the face, 
including time for lunch, they worked 
an average of 68.1 hours in 1922, 64.6 
hours in 1924, and 75.4 hours in 1926. 
| Their average hourly earnings, based on 
time at the face including time for 
lunch, were 91.5 cents in 1922, 84.3 cents 
| in ae and 81.7 cents in 1926. They 
earned an average of $7.03 per s ; 
day in 1922, $6.60 in igoa” and $6.40 
; in 1926, and in the half month they 
earned $62.30 in 1922, $54.44 in 1994 
and $61.61 in 1926. oF 
In the half-month pay period in 1926 


| 1922 and 8.1 in 1924. Based on ti 
the face, including time for Nench, hand 
loaders worked an average of 66.2 hours 
in 1922, 63.3 hours in 1924, and 732.7 
hours in 1926, and earned an average 
of 90.2 cents per hour in 1922, 81.1 cents 
| in 1924, and 77.9 cents per hour in 1926 
| Their average earnings per start or day 
| were $6.90 in 1922, $6.32 in 1924, ant 
| $6.12 in 1926, and’ in the half month 
| they earned an average of $59.75 in 1922 
and $57.48 in 1996,” 


: a 


| Congress 
Hour by Hour 


January 13, 1928, 


* 
Senate 


12 noon to 1 p. m.—Debated re i 
, -m. solu 
of Senator McMaster (Rep.), of South 
Dakota, proposing a revision of tariff 
| rates at the present session of Congress. 


on McMaster resolution. 


2 p.m. to 3 p. m—Continued 
on McMaster resolution. debate 


| 3 p.m. to 3:55 p. m.—Continued de- 
| bate on McMaster resolution. Short ae. 
| ecutive session held. 


| 3:55 p. m.—Adjourned until 
| wan oe j il noon Jan- 


House 


12 m.-1 p. m.—Considered Department 

| of Interior appropriation bill. 

| _ 1-2 p. m.—Considered Department of 

| Interior appropriation bill. 

9.9 A 

<-3 p. m.—Considered Department of 

Interior appropriation bill. 

:2-3:20 p. m.—Considered Department of 

| Interior appropriation bill. 

/ ne p. m.—Passed Department of 

nterlor appropriation bill and adjour 

until noon January 16. ae 

For action taken by the Commit- 

tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
42. For bills introduced see Page 10. 


| 
i 


Committee Meetings 
of the 


Senate and House 


January 13, 1928, 


from 9 cents to 7 cents per pound; cighth | 
| zone reduced from 9 cents to 7.75 cents | 


Senate 


Claims, bills on the calendar, 10 a.m. 

Public Lands, bills on the Committee 
Calendar, 10 a. m. 

Military Affairs, hearing on Army 
Promotion Bill, 10:30 a. m. ' 

Interstate Commerce, hearing on Rail- 
road Consolidation bills, 10 a. m. 

Irrigation and Reclamation, hearing 
on Columbia River Basin irrigation proj- 
est. 10 a. m. 

Judiciary, meeting on S. 759, to amend 
the Judicial Code. 10 a. m. 


House 


Flood Control—open—10 a. m. « 

Irrigation and Reclamation—Boulder 
Dam—open—10 a. m. 

Naval Affairs—Navy building 
gram—executive—10:30 a. m. 


President Names Aide 


pro- 





Col. Blanton Winship Legal Ad- 
visor to Governor General 


President Coolidge has appointed Col. | 


Blanton Winship, the Presidgnt’s mili- 
| tary aide, to be legal adviser to Henry 
L. Stimson, Governor General of the 
Philippines, it was announced, January 
13, at the White House. 

The importance which Président Cool- 


idge attaches to Governor Stimson’s ad- | 


ministration of affairs in the Philip- 
pines, it was stated, is indicated by the 
fact that he gave carte blane to him to 


to allow his own personal aide to be 
included in the personnel. 


_ Colonel Winshop, it was stated, was | 
in the Philippines from 1899 to 1902. | 


From 1906 to 1909 he served in Cuba 


as a member of an advisory commission | 
with Maj. Gen. Enoch H. Crowder for 


the revision of the laws of Cuba. 

_Later he served .in a similar character 
with General Frederick Funston in the 
occupation of Vera Cruz, Mexico, where 
he was officer in charge of civil affairs 
which handled all 
the Fedgral, State and municipal govern- 
ment, including the question of customs 
duties, 


lunch and time for | 


1 p. m. to 2 p. m.—Continued debate | 


To Philippine Post | 


select his own staff and has consented | 


matters relating to | 


Committee Dissents from 
Action of Group. 


| Not Needed, He Insists 


Senator Hale, 
Naval Affairs Body, Presents 
Favorable Report. 


ate Committee on Naval Affairs favor- 
ing a resolution (H. J. Res. 131) for the 
creation of an independent Commission 


to investigate the recent S-4 submarine | from Ohio, Mr. Fess and Mr. Willis, both 


disaster was accompanied on January 13 


| Presentation of the report of the Sen- 
| 


by the issuance of a statement by Sen- | he! | A u 
i | said, to consideration by the Senate of a 


ator Edwards (Dem.), New Jersey, mi- 
nority member of the Committee, de- 

| nouncing the proposal for an independent 
commission and advocating an investi- 
gation by a Senate Committge. 

The report of the Commitfee was pre- 
sented by Senator Hale (Rep.), Maine, 
chairman, After outlining the technical 
amendments written into the resolution 
by the Committee, the report declares: 

“This resolution carried out the rec- 
ommendation of the President of the 
United States. It has the endorsement 
of the Navy Department; it has the 
unanimous approval of the Rules Com- 
mittee of the House, and the Chairman 
of the Rules Committee of the House 

| stated on the floor of the House that 

it had the endorsement of the Com- 
mittee on Naval Affairs of the House. 
The House of Representatives adopted 
the resolution without a dissenting vote 
and after general debate. 


Rights Not Abdicated. 


“In the judgment of your Committee 
this resolution, if adopted, will result in 
a fair and impartial investigation of all 
of the facts connected with the sink- 
ing of the Submarine S-4, and a com- 
| prehensive plan for the future welfare 
and safety of our submarine service by 
a commission of eminent experts quali- 
fied to pass upon the questions involved. 
By the appointment of this Commission 
the Congress in no way abdicates its 
rights. The report of the Commission 
will be transmitted to Congress by the 
President of the United States and it 
will then be for the Congress to accept 
or reject the report as it sees fit and 
to proceed or not with a further investi- 
gation.” 

Senator Edwards statement reads in 
full text: 


Renunciation Alleged. 

The action of the Senate Naval Af- 
fairs Committee in delegating to the 
President and his Secretary of the Nav: 
the power of investigating the sinking 





of the submersible S-4 was a cowardly | 


renunciation of Congressional preroga- 
| tive and a blanket permit to the Ad- 
ministration to whitewash naval ineffi- 
ciency and incompetence. 

The Commission of experts authorized 
by the House Resolution and which was 
concurred in by the Senate Affairs Com- 
mittee will be packed with two retired 
naval officers whose congeniality will for- 
bid their finding and reporting true 
facts, and three civilians whose conduct 
will be prescribed before they are per- 
mitted to sit as a fact finding body. 

Why is the administration so wary 
and suspicious of the Congress? Daugher- 
tyism and Fallism would still be poison- 
ing our body politic if a Democratic 
minority in the Senate had not chal- 

lenged the inaction and servility of the 
| President, and uncovered-a trail of offi- 
| cial graft and corruption unparalleled 

in the Nation’s history. 

I am thoroughly convinced that the 
S-4 was sunk and 40 precious American 
lives lost through the gross neglect and 
stupidity of those directing our naval 
strategy. In fact, the Naval Board 
sitting at Boston deduced incontrover- 
tible evidence that the 
Cruiser S. S. Paulding was officered by 
at least one ensign who had never seen 
a submarine’s periscope. The investi- 


| gation of such conditions is a proper | 


function of the Congress just as was the 
investigations of Teapot Dome, the Ili- 
nois and Pennsylvania primary frauds 
and the Hearst-Mexican charges of 
bribery. Inefficiency and 
duty will never be brought to light by 
those primarily responsible for or sub- 
servient to an administration which has 


winked at and continues to condone the | 


bartering of public trusts. 


The Naval Affairs Committee seeks to | 
exchange a Congressional birthright for | 
Presidential approval and commendation, | 


but when this issue is finally settled the 
S-4 catastrophe will be brought to the 
floor of the Senate where I predict the 
Committee will be overruled and a reso- 
lution passed creating a special commit- 
tee of the Senate or a subcommittee of 
Naval Affairs. 


has not a first-class Navy. And why 
not? All will admit that the responsibil- 


rests solely with the Congress. If this 
be true, why should Congress be robbed 


to whether the Navy which we now have 
| is being properly and efficiently managed. 


Policy for Disposition 
Of Muscle Shoals Outlined 


[Continued from Page 1.] 
lease or use of the Muscle Shoals prop- 
erty of the United States Government 
must be fore the entire property. 


for Muscle Shoals that it be a prerequi- 
site that such offer contain a stipulation 
that the lesses operaffmg agency or 
owner, as the case may be, be required 
to return to, or account for to the Gov- 
ernment either in cash or by way of 


manufactured, the profits from the sale 
of power which would have been used 
in the manufacture of fertilizer in case 
there had been no discontinuance in the 
manufacture thereof; that the manu- 
facture of fertilizer may be discontinued 
only when there shall be such excess ac- 
! cumulation of fertilizer stocks as shall 
be in excess of the reasonable or pros- 
pective demands for such fertilizer, and 
such manufacture shall be resumed upon 
reduction to a reasonable degree of such 
accumulated stocks of fertilizer. 

5. That any bid must contain such for- 
feiture penalty provision as will protect 
and safeguard the interests and the 
| rights of the Government on account of 
any failure of the lessee, operating 
agency or owner, as the case may be, 





to fully keep ‘and perform its obliga- | 
tions and undertakings under the con- | 
i tract. 





Chairman of ! 








| excuse.” 


Coast Guard | 


neglect of | 


The Secretary of the Navy himself | 
frankly admits that the United States | 


ity for increasing our naval strength | 


| of the opportunity of satisfying itself as | 


4. In the consideration of any offers | 


reduction in the price of the fertilizer | 





1 October 22..... 


consent agreement January 13 under 


which it will vote at 3 p. m., January ate Committee on Finance, replied that 


16, on the resolution (S.52) of Senator 
McMaster (Rep.), of South Dakota, pro- 
posing revision of “excessive tariff rates” 
as a means of establishing parity be- 
tween industry and agriculture. 
Senator McMaster suggested the 
agreement at the end of a day in which 


opposition had been expressed to his | 


resolution by several Senators who con- 
tended that the proposal contained in it 
represented a matter beyond the juris- 
diction of the Senate. The two Senators 
seriously, they 


Republicans, objected 


matter they considered was not the Sen- 


| ate’s business, in as much as the Federal 


Constitution specifically requires that all 
legislation dealing with revenues must 
originate in the House of Representa- 
tives, 


Senator Johnson (Rep.), of California, ! 


also announced his intention to vote 


' against the resolution while commend- | 
| ing the Senator from South Dakota 


“for the courage shown” in taking the 
position he had taken. He asserted 
that he was willing “to go to any limit 


| in aiding agriculture’ but proposed to | 


deal with the question ‘“‘the other way 
around, that is, affirmatively.” 
Johnson also told the Senate he feared 


to have the tariff schedules opened up at | 


this time. 


“Those of us who were here when the | 
Tariff Act of 1922 was framed,” con- | 


tinued Senator Johnson, “have but to 


recall the fight that was necessary then | 


tp obtain rates which we of the West 


| Coast regarded as necessary to the agri- | 
It | 
was only by a few votes that we suc- | 
So powerful were the East- | 


cultural interests of that district. 


ceeded. 
ern interests here that it took an agri- 
cultural bloc, a western agricultural 
bloc,-to hold the vantage. 
afraid to touch those schedules now, 


for tariff legislation always is delicate, | 
It will be more | 
delicate, difficult, and complex at this | 


difficult, and complex. 


time.” 


| Withdrawal of Measure 
| Asked by Mr. Fess 


The suggestion was made by Senator 


Fess that the resolution should be with- | 


drawn. He declared the Senate “ought 
not play with something not within its 
jurisdiction” and that criticism of the 
Senate was likely to result therefrom. 


valid reason for wasting eight or ten 


days of the Senate’s time on something | 


that’s not its business in the first place.” 
Senatcr McMaster inquired whether 


Senator Willis would “bind and gag the | hide and shoes on the free list in the 


Senate,” and whether he thought no one 


i could have an opeinion excepting the 


House, to which Senator Willis replied 
that the resolution “in the first instance 
is indefinite, indefensible, and without 

“IT am convinced,” he added, 


side of the jurisdiction of the Senate 


and it is a thing that ought to be rejected | 
| by the House. 


In my opinion, it will 
be rejected by that body.” 

Senator Sacket (Rep.), of Kentucky, 
said the resolution sounded to him like 


the Sénate was asking the House “to | 


have a party and to invite the Senate 
members to attend.” He objected to an 


| expression by the Senate of the principle 


enunciated in the McMaster resolution, 


and asserted that, contrary to usual con- | 


ditions, “the resolution now before us 
has fallen like a dud in the stock mar- 


changes in the tariff rates. 
The question of policy as to the Ameri- 
can merchant marine was brought mto 


| the discussion by Senator Walsh (Dem.), 

of Massachusetts, who declared that he | 
believed those charged with administra- | 
tion of the Shipping Act were not re- | 


specting it and that they, therefore, were 
causing a further disturbance to ag- 
riculture. 
of Canadian shipping, including many 
agriculture: products, and declared that 


| he believed the “only answer to the | 


question is a Government-owned mer- 
chant marine.” 


Senator Copeland (Dem.), 
York, occupied a short time in discussion 
of several individual rates carried in the 
present law, including those on alumi- 


Decline Progressive 


In Typhoid Fever 


Death Rate Drops from 359 in | 


1900 to 6.5 in 1926 


A ‘compilation on the prevalence of | 
typhoid fever in the United States, made | 
public January 18 by the Public Health | 


Service, shows! the disease was less 
prevalent for 50 weeks of 1927 than in 


ing two years. 
The full text of the statement follows: 


Preliminary reports from the health | 
officers of 36 States for 50 weeks of 1927 | 


show that the incidence of typhoid fever 
during 1927 was less than it was during 
the preceding two years. 
in 1925, these States reported 30,700 
cases of typhoid fever; in 1926, 25,600 
cases; 
The aggregate population of the 
States is about 88,000,000. 


36 


son of the reports of cases of typhoid 
fever from these States for the sixteen 
weeks from August 28 to December 17, 
1927, with thé reports for the corre- 


sponding period of the years 1925 and | 


Four weeks ended: 
1927 
BE idie cc Bee 
. 2,680 
BOs sciene ane 
Oli caaess cule 


1926 
4,577 
4,045 
2,607 
1,479 


1925 
4,456 
3,805 
2,703 
1,928 


12,892 


September 


November 
December 


Totes. ctasiscasess, See? 2orOe 
The typhoid fever cases and 
rates for 1925 were higher than the 
rates for the years from 1922 to 1924, 


| inclusive, although the 1925 rates were 


lower 
1920. 

The typhoid fever death rate in the 
registration area of the United States 


than any ever recorded before 


| dropped from 359 in 1900 to 6.5 in 1926. | 


Senator | 


I say I’m | 


“that | 
| this resolution proposes something out- 


: rope. 


He cited records of the growth | 


of New | history books of Manitoba, Canada, in 


| for 


| which will b 
the corresponding periods of the preced- | ae . 


For 50 weeks | 


and in 1927 only 22,400 cases. | 


death | 


should be cut down, but Senator Smoot | 


(Rep.), of Utah, Chairman of the Sen- 


the New York Senator had shown noth- 
ing so much as that the producers of 


| aluminum manufactures could take their | 
| plants into Canada and produce at much | 

less cost, thus carrying away another | 
| industry from this country. 


An amendment which makes the reso- 


lution read that the revision shall ex- 
tend to excessive tariff “rates” instead 


of schedules was introduced by Senator | 


Bruce (Dem.), of Maryland, and agreed 
to by the resolution’s sponsor. In con- 
nection with the amendment, 
Smoot explained that a more definite 
expression was contained inthe resolu- 
tion as a result of the change. 


Senator Fess (Rep.), of Ohio, called | 
attention to the fact that the debate so | 


far on the McMaster resolution had dem- 
onstrated that the traditional divergence 
between the two major parties on the 
tariff issue has all but vanished. He 
called attention to speeches made on the 
resolution by several Democratic Sen- 
ators who advocated protective duties on 
products of their particular States, 
Senator Fess said there has been man- 
ifested by proponents of the resolution 
a spirit that he termed “unfortunate” 
in that some of them seemed to be ani- 
mated by a desire to “get even” because 
of alleged discrimination in the past. 


Predicts Larger Imports 


Of Farm Products 


Senator Fess declared that the de- 
velopment of the country is such that it 
is obvious that in the near future the 


United States will be an importing Na- | 


tion as to agricultural products. 


Senator McMaster interrupted to re- 
mark that this situation made jit more 


important than ever to revise the tariff | 
agricultural | 


schedules and take many 
products off the free list and give them 
the benefit of protective rates. 

Senator Fess asserted that might be 
true but that he would be unwilling to 
take up the question of a general re- 
vision of tariff rates. 

At the suggestion of Senator Copeland 
(Dem.), of New York, Senator McMaster 


| agreed to modify his resolution to pro- 
vide for the downward revision of only | 


such schedules as are “excessive.” 
Senator Fess expressed surprise that 


the resolution should have been intro- | 
duced by a Senator from an agricultural | 
| State and said that 40 per cent of the 


applications filed with the Tariff Com- 


| Sade view was sempeeted by, Sanater | mission asking for increases in rates un- 
Is y v yas s Vy 


Willis, who added that he could see “no | 


der the flexible prowsion of the Tariff 


ricultural products. 


Senator Fess and Senator McMaster | 


engaged in a colloquy concerning the cir- 
cumstances surrounding the placing of 


tariff act of 1922. 


Mr. Fess Favors 


, Duty on Hides 


Senator Fess agreed with Senator Mc- 
Master that there should be a duty on 
hides but said that was not a sufficient 
reason to induce him to vote for the Mc- 
Master resolution at present. 

To put the American manufacturer in 
competition with the cheap labor of Eu- 
Senator Fess asserted, “will put 
5,000,000 men out of. work and when you 
put 5,000,000 men out of work you take 
$6,000,000,000 a year from the consump- 
tive power of the American people and 
when that is done what will become of 
the market for the products of North 
Dakota and other agricultural States.” 


Senator King (Dem.), of Utah, asked 


ket,” adding that the “smooth machine | why Senator Fess assumed that there is | 


of American industry ordinarily reacted | 
| immediately” to any report of possible , 


a group in the Senate which advocates 
free trade. There is no such group, Sen- 
ator King said, but the Democratic posi- 


| tion is that tariffs should be levied with- 
| out any discrimination, sectional or by 


classes. 


Schools Begin Study 
Of League of Nations 


History Tests in Canada to Add 
New Chapter 


A special chapter on the League of 
Nations has been prepared for the school 


order to educate the children of that 
Province on the work and history of the 


. - | League, according to a report by the 
num. He sought to show, he said, that | Teague recently received by the Depart- 


ment of State. 
The report follows in full text: 


Secretary-General of the League that his 


the various provincial governments to the 
importance of the recommendations of 
the Subcommittee of Experts for the 
instruction of youth in the existence and 
aims of the League. 


The Lieutenant Governor of the Prov- 


ince of Manitoba has had a special chap- | 
ter prepared on the League of Nations | 
included in one of the | 


school readers and will appear in the 


| edition printed for distribution on Sep- 
The Advisory Board of the | 


tember 1. 
same province has passed a regulation 
requiring all students enrolled in the 
tenth grade of the secondary schools to 
study the special pamphlet prepared by 


the League of Nations Society in Canada. | 


The Lieutenant Governor of Saskatche- 
wan has made arrangements for the in- 
clusion of a study of the aims of the 


dealing with the matter for the use of 
teachers and pupils. 


No Change Contemplated . 
In Issue of Air Mail Stamps 


Harry S&S. 
13, an- 


The Postmaster General, 
New, in a statement January 
nounced that the 
planning the issuance of new air mail 
postage stamps. The full text of the 


; announcement follows: 


Foreign philatelic Agencies, according 
to information received at the Depart- 
ment, have been circulating reports to 
the effect that there would be a new 
issue of the 20, 25, and 50-cent and $1 


air mail stamps now on sale by the De- | 


partment. 

Postmaster General New 
that there is nro truth in such a report 
and that the Department has no thought 
of issuing any new air mail stamps. 


, 





Senator | 





| and Geodetic Survey. 
; | is the Government’s authority on earth- 
The Canadian Undersecretary of State | 
External Affairs has informed the | 
| tended field test. 
government has drawn the attention of | 





| to 
| productions in dialect and of selected pro- 


Department was not | 


announced | 


Developed by Bureau 
of Standards. 


Weighs One Pound 


Instrument Is to Be Given Field — 


Tests by Coast and Geo- 
detic Survey. 


An improved seismometer, recently | 
developed by Dr. F. Wenner, of the Bu- 
reau of Standards, will soon be turned 
over to the Coast and Geodetic Survey 
for a filed test which may lead to its in- 
stallation at the seismological station at 
Cheltenham, Md., it was announced Jan- 
uary 13 at the Department of Commerce. 

This device measures earthquakes by 
the strength of electric current gener- 
ated by vibrations of the earth’s crust, 
it is stated. Following is the full text 
of the description of Dr. Wenner’s de- 
vice as issued by the Department of 
Commerce: 


Instead of the usual mechanical method 
of a record traced by a balanced weight 
—17 tons in one case—influenced as 
little as possible by the earth’s motion, 
on a point rigidly connected with the 
earth mass, the improved seismometer 
records all motions of the earth’s crust 
electrically and weighs no more than 15 
pounds complete. 


Device of Small Size. 


Instruments for recording earthquake 
shocks have been known for many years 
and various methods have been employed 
for magnifying the vibrations, which are 
generally small at the receiving station, 
and for recording them in some perma- 
nent form. All seismometers employ 
some sort of a weight, the mass of which 
is considerable as compared with other 
parts of the instrument, and which tends 
to remain stationary while the earth 
and the point from which the weight is 
suspended move back and forth. 

This relative motion of the point of 
suspension. and the weight is greatly 
magnified and operates a recording 


| mechanism which traces a wavy line on 


a moving chart. In some cases a very 


1 heavy weight and a mechanical system 
| of magnifying the vibrations are em- 


ployed. Others use a small weight and 


| an optional system. Both these schemes 


have disadvantages. 


_ In the new seismometer the weight 
is small, the so-called steady mass be- 


| ing about one pound and the whole 
| instrument is enclosed in a case about 
| a foot long. 


, 0 1 ; ment rests on a heavy concrete pier 
Act, are for increases in duties of ag- | r % 


The base of the instru- 


imbedded in the ground. 


Suspension of Weight. 
The weight is suspended in somewhat 
the same way as the bob of a pendulum 
laid on its side. In other words, motion 


| is in a horizontal instead of a vertical 


plane. 
Attached to the pendulum arm is a 


coil of many turns of insulated copper 
| wire located in the field of a permanent 


magnet attached to the support of the 
instrument, thus constituting a minia- 
ture dynamo. If any vibration occurs 
the coil moves back and forth in the. 
field of the magnet and generates a 


| weak electric current. 


This is carried by wires to the _re- 
cording room and operates a galva- 
nometer. As the galvanometer mirror 


| moves it causes a greatly magnified mo- 


tion of a spot of light which is recorded 
on a long strip of bromide paper car- 
ried by a revolving drum. This drum 
is driven at constant speed by an elec- 
tric motor so that a permanent record 
is obtained. 

The grgat advantages of the new in- 
strument are its small size, sensitivity, 
and the fact that the recording can be 
done at any desired distance from the 
seismomet itself. As at present set up 
temporarily at the bureau, a magnifica- 
tion of 1,000 is easily obtained with an 
ordinary galvanometer, 

This could be increased to 20,000 if 
desired. The advantage of no mechani- 
cal multiplying system with its high 
friction ‘osses is obvious. 

Three Seismographs Used. 


To obtain a complete record three 


| seismometers are necessary, the first for 
| recording vibrations in a north and south 


direction, the second east and west, and 
the third up and down or vertical. Work 
on the development of a vertical com- 
ponent seismometer is in progress. 
The instrument has been developed 
in the Bureau’s electrical division under 


| the auspices of the Carnegie Institution 


and with the cooperation of the Coast 
The Coast Survey 


quakes and the instrument will be turned 
over to that bureau shortly for an ex- 


If the instrument performs , as eX- 
pected, the Coast Survey plans to in- 
stall it in the seismological station at 
Cheltenham, Md., about 17 miles east of 
Washington. Earthquake recording has 
been carried out for many years at 
this station and it is believed that the 
improved seismcmeter will greatly facili- 
tate this important work. $ 


Peru Attempts to Preserve 
Indian Languages and Musie 


Preservation of Indian languages and 
music is being attempted through the 
schools of Peru, the Bureau of Education, 
Department of the Interior, stated orally 
on January 12. Throughout the various 
school systems, it was said, contests will 


: , ain essays i Cechu 
League in the course for the schools of | be held to obtain essays in the: Keeley 


| the province and has issued a pamphlet 
The following table gives a compari- | 


and Aimara dialects. The best produc- 
tions on such subjects as ethics, hygiene 
and national history will be published, 


| the Bureau said. 


It is the plan, according to the Bureau, 
make phonograph~ records of the 


ductions of Inca music. It was stated 
that in sections where the languages are 
spoken, the phonograph disks will be dis- 
tributed among schools, and that records 
will also be distributed in army corps nm 
which the Indian element predominates. 
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Flowers for Every Occasion 
—Formal or Informal! 
Washington’s Leading Florist Is 


Ready to Serve You With the 
Finest in Flowers 


GUDE BROS. CO. 


Members of Florists’ Telegraph 
Delivery Association 
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Cotton Consumption 
| Shows Increase for 


Five-Month Period 


Total for.December Smaller 
Than in Preceding Year; 
Stocks on Hand 
Decline. 


Cotton consumption in “the United 
States totaled 543,598 bales in December 
and consumption for the five months 


ended December 5 amounted to 3,042,968 | jr., will represent the Federal Trade | 


by | 
}; ures, 


bales, the Bureau of the Census, Depart- | 


ment of Commerce, announced in its pre- 
liminary report January 13. The De- 
cember figure compares with 602,986 in 
December, 1926, and the five-month 
figure compares with 2,825,916 during 
the same period of the preceding year. 

Cotton stocks in consuming establish- 
ments during December were at about 


the same level as in December, 1926, but | 


in public storage and at the compresses 
there were approximately 1,000,000 bales 
less. A decrease is also noted in the 
number of cotton spindles active during 
the month. 


The full text of the report follows: 


Cotton consumed in the United States ! 


for the five-month period ending De- 
cember 31: 1927, 3,042,963 bales; 1926, 
2,825,916 bales. 

Cotton on hand December 31 in con- 
suming establishments: 1927, 707,326; 
1926, 1,763,739. In public storage and 
at compresses: 1927, 5,655,736; 1926, 
6.548,257. 

Cotton spindles active during Decem- 
ber: 1927, 31,715,388; 1926, 32,489,570. 

Imports of foreign cotton (500-pound 
bales) for five months ending Decem- 
ber 31: 

1926 


62,745 
8,590 
4,342 

52,301 
6,606 


1927 

--- 101,460 
12,949 
16,119 
2,335 
12,019 
796 


Egypt ..cccccocres 
Peru ..ccccccccccees 
ED ccccccccecsses 
Mexico 
British India 
All other 


135,445 
Exports of domestic cotton and lint- 
ers (:unning bales, see note for linters), 
five months ended December 31: 
1927 1926 
520,027 
556,907 
- 803,650 
- 1,248,871 
504,481 
551,351 
179,389 


United Kingdom... . 
France ...... 
Italy 

Germany ......... 
Other European.... 
Japan 

All other 


636,042 
409,137 
1,530,000 
602,098 
729,646 
265,644 


3,864,676 5,573,220 
Note. Figures include 22,574 bales of 
linters exported during December in 1927 
and 27,290 bales in 1926 and 82,907 bales 
for the five months ending December 31 
in 1927 and 61,233 bales in 1926. The 
distribution for December, 1927, follows: 
United Kingdom, 3,810; 
520; France, 2,604; Germany, 
Belgium, 1,912; Italy, 509; 
1,845; Mexico, 3; Japan, 2: 
The estimated world’s production of 
commercial cotton, elusive of linters, 
grown in 1926, as compiled from various 
sources, is 27,813,000 bales, counting 
American in running bales and foreign 


Canada, 


in bales of 478 pounds lint, while the | 


consumption of cotton (exclusive of lint- 


ers in the United States) for the year | 


ending July 31, 1927, was approximately 
25,869,000 bales. The total number of 
spinning cotton spindles, both active and 
idle, is about 165,000,000. 


Advertisement on Toy 


Does Not Change Duty 


Customs Court Rules Classifica: | 


tion Is Not Modified 


New York, Jan. 13.—The printing of | 


an advertisement across the face of im- 


ported advertising novelties “does not | 


change the character of such merchan- 
dise as toys,” ; 
the Customs Court, overruling protests 


of O. G. Hempstead & Son, of Phila- | 


delphia. 

The merchandise, the subject of this 
test case, was described as “Buster 
Brown novelties,” consisting of card- 
board pictures of Buster Brown, his dog 
Tige and the words “Buster Brown 
shoes.” A string, manipulated through 


the mouth of the dog, moves an attach- | 


ment resembling a dog’s tongue, while 
the boy appears to wink an eye. 
These articles were classed by the 


customs appraising officers as toys. This | 
action is upheld in the opinion written 


by Judge Sullivan of the Customs Court. 
The importers challenged the classi- 
fication and assessment of duty at 70 


per cent, under paragraph 1414, Tariff | 


Act of 1922, claiming duty at a lower 
rate under some other paragraph. Ac- 
cording to the record in the case, some 
70 claims for a lower duty were made. 
These are 
which affirms the Collector’s action in 
fixing the toy rate on these novelties. 
(Protests Nos. 174693-G-70058-, etc.) 


Montreal Reports Increase 
In Grain Carried by Water 


Four-fifths of the 194,286,000 bushels 
of grain delivered at the port of Mont- 
real in 1927, or 159,071,000 bushels, was 
water-carried, reports the Trade Com- 
missioner at Montreal, Walter J. Don- 
nelly, to the Department of Commerce. 
Only 35,215,000 bushels, or 18 per cent, 
was transported by railroad. An author- 
ized summary of the report states: 

This percentage of water-carried grain 
is an increase over other years. In 1926 
77 per cent was water-carried. In 1923 
only 62 per cent was water-carried. Cor- 
respondingly, movement of grain by rail 
has declined from 38 per cent in 1924. 

Number of ships arriving at Montreal 
increased slightly during the 1927 nav- 
igation season, 7,798 ocean, coasting and 
inland ships arriving compared with 
7,618 the preceding year. These vessels 
represented 17,322,000 net tons against 
16,667,000 net tons in 1926. Ocean ships 
totaled 1,231 ships of 4,252,000 net tons, 
coasting boats 379 of 740,161 tons and 
inland ships 6,188 of 12,327,000 tons. 


lene ener entinneeneeememnenenecmmmcnccmses | 


Additional news of Com- 
merce will be found 


Pages 6 and 9, 


on 


861 | 


1,400,453 | 


Netherlands, | 
11,369; | 


according to a decision by | 


dismissed by the Court, | 


| Manufacturers of Mops 


| 
| 


Will Discuss Practices 


| Trade practices of manufacturers of 


| mops will be the subject of a hearing 
| on February 1, scheduled by the Federal 
Trade Commission on January 13. The 
announcement by the Commission follows 
in full text: 
A trade practice conference for manu- 
facturers of mops will be held by the 
Federal Trade Commission February 1 


in Cincinnati. It is expected efforts will | 


be directed toward 
| branding or marking of mops. Certain 
| deceptive practices regarding such mark- 
ings are said to exist and these will 
| likely form part of the discussions at 
the conference. 

Commissioner Garland S. Ferguson, 


| Commission and will be assisted 
| Stephen Van Fleet, assistant director 
| of trade practice conferences. 


‘Value of Slate Sold 


Decreased Demand = and 
Keen Competition Led to 
Lower Prices in 1927. 

Decreased demand and keen competi- 


tion in the industry led to lower prices 
and a consequent decline in value of slate 


standardizing the | 


| sheep and lambs of 556,000 or 142 per 


| culture 
| 2,131,000, or 5 per cent. 
| census data shows a decline of 8,492,000 


At Quarries Declines 


| only 4,245,000, or only seven per cent. 


| Radical Di fference 


sold at quarries of the United States | 


during 1927, The Bureau of Mines of the 


Department of Commerce reported in a | 


statement just issued. Following is the 
full text: 

The value of the slate sold at the quar- 
ries of the United States in 1927 was 
$10,873,000, according to estimates fur- 


nished by producers. This was 12 per 


cent less than the value reported for | 


1926. Decrease in demand; especially 
during the last six months of the year, 


nd low ices cee m ition, ; ee ; 
and lowes pitces due to Keen competition | quate basic data within the range of 


were general in the slate industry dur- 
ing 1927. Quarries were reported idle, 
and several firms discontinued business. 
Consolidation among active firms was 
also noted. 


450,000 squares, valued 

decreased 3 per cent in quantity and 11 

per cent in value. This represents a 

decrease of 88 cents in the average value 
| per square. 


Mill Stock Sales Less. 


The total sales of mill 
mated at 8,856,000 square feet, valued 
at $3,508,000, decreased 14 per~cent in 
quantity and 16 per cent in value. 


The roofing slate sold, estimated at | 
at $4,510,000, | 
| secure if possible a solution to this prob- 


| concrete suggestions looking to the im- 


stock, esti- | 


| and as complete as possible. 


Mill stock for structural slate—2,350,- | 
000 square feet, valued at $880,000— | 
decreased 9 per cent in quantity and 11 | 


| per cent in value. Electrical 
1,627,000 square feet, valued at $1,292,- 
000—decreased 12 per cent in quantity 
and 16 per cent in value. 

Mill stock for blackboards and bul- 
letin boards—3,440,000 square feet, 
valued at $1,070,000—decreased 14 per 
cent in quantity and 21 per cent in value 
in 1927. Slate for school slates and for 
billiard-table tops also showed decrease 
in both quantity and value. Slate for 
vaults and covers was the only slate 
' product that showed increased sales in 
1927. The output was estimated at 540.- 
000 square feet, valued at $146,000, and 
represents an increase of 10 per cent in 
quantity and 12 per cent in value. 

The sales of crushed slate for roofing 
granules and flour in 1927 was estimated 
at 456,600 short tons, valued at $2,775,- 
000. This represents a decrease of 8 
; per cent in both quantity and value. 


Death Rate Declined 
In Coal Mines in 1927 


| Safety Movement in Industry 
Said to Be Making Headway 


slate— | 


| census as it is possible to secure. 


A lower death rate in the coal mining | 


industry during 1927 is evidence that 
the safety movement has been making 
headway in the coal mines of the coun- 


| Scott Turner, announced ‘in a statement 
| issued January 13. Following 
full text: 
_ The safety movement in the coal min- 
ing industry made considerable progress 
| in 1927. While final figures are not yet 
| available, the death rate from accidents 
was lower than in the previous year, 
| particularly in the number of accidents 


is 


try, the Director of the Bureau of Mines, ! 


the 


caused by mine cars and locomotives, and 


| by explosions of gas and coal-dust. 

The Bureau of Mines has, for several 
| years, been urging operators of coal 
; mines to apply rock-dust to all under- 
ground workings to prevent or limit ex- 
plosions of coal-dust. Experiments have 
demonstrated that with mixtures of rock- 


' opinion of the Director of the Bureau 


dust with coal-dust to a point where | 
| rock-dust comprises more than 65 per | 
cent of the mixture, the dust will not | 


explode and local explosions of gas will 
be prevented from 
the mine. 
Approximately one-fourth of the bi- 
| tuminous coal now being produced in 


that use rock-dust. It is believed by the 
Bureau of Mines that major explosions 


| gram, members of the House Committee 
spreading through | 


| F, Woods, Department of Agriculture. 
the United States is produced in mines ! 


of coal-dust will cease to occur in the ! 


| United States when all of the bitumin- 
ous mines apply, and properly use, rock- 
dust as a preventive of explosions. 


Canada to Inspect Milk 
Sent to United States 


; [Continued from Page 1.] 
Canadian Department of Agriculture 
have been authorized to assist in making 
these inspections. Other department of- 
ficials taking part in the discussion were 
Dr. A, E. Taylor, W. R. M. Wharton, A. 
Stengel, and H. B. Switzer of the Food, 
Drug and Insecticide Administration. 

Since the passage of the act in May, 

1927. over 3,800 temporary permits ad- 


; Agricultural Economics of the Depart- 
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Farm Relief 


Accuracy in 


Commerce 


Compilation of Farm Census 


Urged in Bill by Representative Selvig 


Employment of Trained Eco nomists to Aid in Task and to 


Avoid Errors 


Is Proposed. 


[Continued from Page 1.] 


The bill under consideration provides 
that the census should be taken as of | 
April 1. These changes in date make it 
difficult to secure figures that are 
properly comparable. 

In this field of animal statistics there 
are in ‘some instances radical differences 
between the estimates of the Bureau of 


| 
| 
| 
| 


ment of Agriculture and the census fig- 
In the case of sheep and lambs | 
the census figures show an increase of 


cent, while the Department of Agri- 
figures show a decrease of 
For hogs the 


or about 14 per cent while the Depart- | 
ment of Agriculture shows a decline of 


Between Estimates 


There should not be this difference in 
animal population figures for the same 
year. Both figures cannot be correct. | 
In most of these the Department of Ag- 
riculture figures are higher than those 
given in the census for the same year. 
Table II shows these differences. 

Since 1907 the Department of Agricul- | 
ture has issued annually estimates of the | 
annual production of meat and other | 
livestock products. The differences be- | 
tween the figures covering this part of 
our agricultural production in the census | 
and the estimates prepared by the De- 
partment of Agriculture are in many 
cases radical where it is possible to make | 
comparisons, 

It is important to obtain more ade- 


work to be undertaken by the census. 


Concrete Suggestions 
To Solve Difficulty 


My only purpose in calling this matter | 
to the attention of the Committee is to | 


lem and to bring before the Committee 


provement in procedure in respect to the 
1930 Census as it relates to the agricul- 
ture schedules. I wish to emphasize first 
the importance of securing census data 
on agriculture that will be as accurate 


The taking of the census entails a con- 
siderable expenditure of public funds. 
Producers as well as consumers are 
vitally interested in having as accurate | 
and complete agricultural data oe | 

is 





Table 1—Acreage and production of certain crops in 1924, according to census 
reports and revised estimates of the Department of Agriculture:* 
Area Harvested 
(thousand acres) 
Census U.S.D.A. Differ. 
35,656 
16,879 
52,535 
4,150 
6,925 
42,110 
3,469 
850 
1,187 


52 


34,360 
16,503 

. 50,862 
3,744 
6,767 
40,819 
3,435 
744 
1,106 
74,096 

. 39,204 
1,538 
2,911 
467 


Winter wheat 
Spring wheat 
Total wheat 


Flaxseed 

Rice 

Peanuts 

Hay 

Cotton 

Tobacco 
Potatoes 

Sweet Potatoes 


76,3 


ment, December, 1926. + Thousand pounds. 


Table II.—Livestock count in thousands January 1, 1920, and January 1, 1925, 
ing to census reports and revised estimates of the Department of Agriculture: * 


1920 


Census 
Difference 


. 19,767 
5,432 
66,640 


Horses 

Mules 

Cattle & calves 
Sheep and lambs 35,034 

Swine 59,346 a 
* Data from Census of Agriculture, 192% 
Yearbooks. 


mass Se | 
Extension of Farm 
Stations Is Opposed 


Benefits for Hawaii and Alaska 
Considered Against Policy 


Bills providing for extension to Alaska 
and Hawaii of laws establishing agricul- 
tural experiments stations are, in the 


of the Budget, Herbert M. Lord, in con- 
flict with the President’s financial pro- 


on Agriculture were told January 13 by 
the director of scientific work, Dr. A. 


The bills, introduced for Alaska (H. 
R. 7952) by Representative Vestal 
(Rep.), of Anderson, Ind., and for | 
Hawaii (H. R. 6070) by Delegate Hous- 
ton (Rep.), of Honolulu, Hawaii, ex- | 
tend to the territories Federal aid for 
experiment stations as provided for in 


| 


| the Hatch Act, the Adams Act, the Pur- 


nell Act and the Smith-Lever Act. 

The president, Charles E. Brunnell, of | 
the Alaska Agricultural College, spoke | 
in favor of the Vestal bill. Mr. Houston | 
presented and advocated the passage of 
his proposal for Hawaii. 

Dr. Woods asked the Committee to | 
consider amendments to the Vestal bill | 


| “enabling the Department of Agriculture | 


to include estimates for agricultural ex- | 


\«periment stations and extension work in | 


mitting milk and cream into the United | 


States have been issued. 
represents a fhipper who 
milk from a number of dairy farms. 
The number of dairy farms from which 
each shipper draws his milk ranges 
from about 10 to nearly 100. 


Each permit 


obtains his | 


A station is being organized by the | 


Food, Drug and Insecticide Administra- 
tion at Rouses Point, N. Y., and inspec- 
tion service will be installed at certain 
other points on the Canadian border to 


| make inspection and bacteriological ex- | 


amination of milk as it is shipped across 
the border. 
of the Chicago Station of the adminis- 
tration, will be placed in charge of that 
station. The Rouses Point Station will 
| operate as a unit of the Eastern Food 

and Drug Inspection District of whi¢h 
| Mr. Wharton is chief, 


H. B. Switzer, bacteriologist | 


Alaska when convinced that such expen- | 
ditures would be justified and proper and | 
enabling the College of Agriculture to | 
prepare facilities for carrying on the 
work.” He said that General Lord had 
informed him the projected bills were 
in conflict with the President’s program. | 

Because of the absence of Representa- | 
tive Vestal, the Committee did not con- | 
sider the proposed amendments. 


Commercial Attache Sent 
From Rome to Paris Post | 


The transfer to Paris of the Commer- ' 


! cial Attache at Rome, Henry C. MacLean, | 


| for 


the last seven years stationed at 
the Italian capital, was announced Jan- 


| uary 18 by the director of the Bureau ; 
| of Foreign and Domestic Commerce, Dr. | 


Julius Klein. 


| further that there should be close coop- 
| eration between the members of the staff 
| of the Census Bureau with the Depart- 


| agencies. 


| sources of information in the production 


— given in the census. 


41,360 
1,706 


» 9907 
3,827 


‘ Rees 688 +4 
* Data from Census of Agriculture, 1925, and Crops and Markets, Monthly § 


: Chief, Minerals Division; 


| ard, Chief, Textiles Division; N. F. Titus, | 


/-C. J. Junkin, Chief, Commercial Laws | 


, transacting 


likely that additional funds will be 
needed, but the importance of the work 
justifies this additional expenditures. 


Employment Proposed 
Of Trained Economists | 


Trained agricultural economists should | 
be secured to assist in making up the 
agricultural schedules and to suggest | 
studies that should be undertaken to in- 
sure more accurate and complete data | 
in the census of 1930. It is suggested 


ment of Agriculture and associated State 


It has Men suggested also that studies 
should be made that will lead to carefully 
checked and thoroughly reliable revisions 
State by State for a considerable series 





| of years in the past in the statistics in- 


volving both crop and animal products. 
These studies should from time to time 
be issued and would assist materially 
in improving subsequent census data, 
Annual livestock and animal products 
data taken by the Census Bureau would 
seem to be a necessary step in order to 


| give the food producers in the United 


States reliable information for their 


benefit. 


Discrepancies Shown 
In Tables Compiled 


I am submitting two tables which were | 
compiled by Dr. Joseph S. Davis, Food 
Research Institute, Stanford University, | 
Caljfornia, in a paper read before the 
American Statistical Association — in | 
Washington, D. C., December 27, 1927. 

Table I gives the acreage and produc- 
tion of certain crops in 1924 according 
to census reports dnd revised estimates 
of the Department of Agriculture. You 
will note that the differences in acre- 
age are very great with respect to some 
of these crops, particularly rye, rice and | 
potatoes. 

In each instance the estimate by the 
Department of Agriculture is higher 
than the census data for the same year. 
The differences between these two 


of important crops is radical as will be 
seen by referring to Table I. 

Table II gives the livestock count Jan- 
uary 1, 1920, and 1925, according to 
census reports and revised estimates of 
the Department of Agriculture. In look- | 
ing over these tables it is found again 
that the estimates by the Department of 
Agriculture are higher than figures 


Production 
(thousand bushels) 
Census U.S 
553,377 
247,499 
$00,877 
55,674 65,466 
159,139 81,575 
1,304,599 
28,246 
29,526 
26,899 
88,3845 
13,683 
1,106,340+ 
352,462 
37,444 


+3.8% 


+2.3 


wlinS wine is te Wes 


421,585 
+47.3 53,912 


~ Thousand tons. 





1925 


< 
a 
—3,359 
+250 
—6,875 
+556 —2,131 
—8,492 —4,245 
and Agriculture 


Difference 
Census 


Census 


nu 


—3,366 
+249 
—5,880 


os 


16,401 
5,681 , 
60,760 61,99 
35,590 38,112 
50,854 55,568 -+9.3 
Crops and arkets, 


noe 


For Chemical Industry 


[Continued from Page 1.] 
Reagan, from the Paris Office of the 
Commerce Department, and Trade Com- 
missioner William T. Daugherty, from | 
its Berlin office, are scheduled to ap- 
pear at the afternoon session to discuss 
conditions of interest to the chemical 
trade in this country regarding the situ- 
ation in Europe. Both of these men have | 
been specializing in covering chemical | 
matters at their respective posts for | 
some time. 

The afternoon, session will conclude | 
with an open forum at which time ques- | 
tions from the floor will be answered by 
the speakers of the day assisted by ; 
other Commerce Department trade spe- | 
cialties. Among those who will appear 
in the latter group are: 


On Open Forum Programs. 
Thomas R. Taylor, Frank M. Surface, | 
Assistant Directors, Bureau of Foreign | 
and Domestic Commerce; J. W. Furness, | 
E} G. Holt, ; 
Chief, Rubber Division; E. T. King, 
Chief, Specialists Division; E. T. Pick- | 


Chief, Transportation and Communica- 
tions Division; Henry Chalmers, Chief, 
Foreign Tariffs Division; G. J. Jones, 
Chief, Finance and Investment Division; 


Division; A. S. Hillyer, Chief, Commer- 
cial Intelligence Division, and J. F. 
Hodgson, Commercial Attache. 

General discussions will probably in- 
clude matters such as foreign tariffs, 
trade disputes, foreign credits, domestic 
distribution problems, statistics, foreign 
investments, advertising and _ similar 
subjects associated with the successful 
of business at home and 





abroad. 
In the evening Secretary Hoover will 
be the guest of honor and the speaker 


| at a banquet. 


Change Little in Volume 


World stocks of rubber on October 31, 
1927, 


the end of the third restriction 


World Stocks of Rubber | 


| quarter, remained practically unchanged 


from the 263,052 tons at the end of the | 
first quarter, April 30, the Rubber Di- 
vision of the Department of Commerce 


announced January 13, Summarizing its - 


| payment 


Revolving Fund 
For Farm Relief 


Proposed in House 


Representative Aswell De- 
clares Elimination of Equal- 
ization Fee Will Pro- 
mote Plan. 


A farm relief bill (H. R. 9278) provid- 
ing for a $400,000,000 revolving fund 
from the Treasury instead of an equal- 
ization fee, was introduced in the House 
on January 13 by Representative Aswell 
(Dem.), of Natchitoches, La. 

The bill, according to Mr. Aswell, 
sharply draws the issue as to an equal- 
ization fee.” /Of the $400,000,000 fund, 
he stated, $250,000,000 would be made 
available for the payment of losses, 
costs and charges arising under market- 
ing agreements. 

A statement on the bill by Mr. Aswell 

follows in full text: 
, The farm bill I am introducing today 
is a modification of the bill introduced 
by Mr. Haugen in this Congress. The 
only substantial difference between my 
bill and the Haugen bill is that it, unlike 
the Haugen bill, does not provide for an 
equalization fee, or Federal tax on the 
producers, but in lieu thereof provides 
for the payment, from the Treasury, 
through a_ revolving fund, of losses, 
costs, and charges arising under market- 
ing agreements, which revolving fund 
also receives the profits from the sale 
of commodities. A total appropriation 
for the revolving fund of $400,000,000 is 
authorized. Only $250,000,000, however, 
of this sum is made available for the 
of such losses, costs, and 
charges. The remaining $150,000,000 is 
made available for loans to cooperative 
associations only. 


Resembles Haugen Measure. 
My bill is also applicable to all agri- 


cultural commodities as the Haugen bill 
is. Like the Haugen bill, it also further 


provides: 

1. For the-appointment ‘by the Presi- 
dent without restriction of the Federal 
Farm Board created therein. 

_2. For the creation of commodity ad- 
visory councils to assure complete repre- 
sentation of commodities in respect of 
which the Board may enter into market- 


| ing agreements. 


3. For loans from the revolving fund 
to cooperative associations for (1) con- 
trolling a surplus of any agricultural 
commodity, and (2) for the acquisition 
of facilities for storage. Loans for the 
latter purpose outstanding at any time 
are limited to an aggregate amount of 
$25,000,000. The aggregate amount of 


| loans, however, for both purposes is re- 


stricted to $150,000,000, instead of 400,- 
000,000 as provided in the caus bill. 
All such loans are to bear interest at the 
rate of 4 per centum per annum. 

4. For the registration of clearing 
house associations established by coop- 
erative associations which are adapted to 
effect the orderly production, distribu- 





tion, and marketing of perishable agri- | 


| cultural commodities and of terminal 


market associations established by coop- 
erative associations which are adapted to 
maintain public markets in distribution 
centers for the more orderly distribution 
and marketing of perishable agricultural 


; commodities. 


Equalization Fee Eliminated. 
5. For the making by the Board of 


| marketing agreements with cooperative 
| associations (whenever the Board finds 


that a surplus of an agricultural com- 
modity exists) for the withholding or 
the purchase, withholding, and disposal 
of any part of the surplus. The losses, 


| if any, are to be paid out of the revolv- 


ing fund, and profits, if any, are to be 
paid into such fund. 

I am introducing this bill in this form 
because I am very eager to see helpful 


farm relief legislation speedily enacted 
by the Seventieth Congress. The United | 
| States Attorney General in the 


last 
Congress advised the President that the 
equalization fee contained in the Haugen 
bill is unconstitutional and the President 
could not, if he would, without repudiat- 
ing the Attorney General, sign a similar 


| bill containing the equalization fee. This 


situation plainly reveals that if any 
legislation containing the equalization 


| fee should be passed by both Houses, 


there wold be no farm relief legislation 
in this Congress. 

I have cleared away all other differ- 
ences and sharply drawn the issue as to 
the equalization fee. Members of the 
Congress will have a chance to vote 
wren for or against the equalization 
ee. 


If the bill I have introduced is enacted | 


into law and a board of proper caliber is 
appointed there would likely be profits 
instead of losses in marketing the cotton, 
tobacco, and rice surpluses. We may 


expect losses in handling the wheat sur- | 


plus and at least an even break in 
handling the corn surplus. The passage 


of this bill putting the Federal Govern- | 


ment behind the plan would, in my 
opinion, make it unnecessary for opera- 
tions to be declared on most commodities 
because the moral effect of the govern- 
ment’s power would maintain just and 
fair prices to the producers. 


| Appropriations Are Voted 


For Interior Department 


4 [Continued from Page 1. 
Railroad, $1,599,200; for St. Elizabeth’s 
Hospital, $1,313,000, and other items. 

The only additions to the appropriation 
approved in amendments passed by the 
House were $25,000 more for expenses in- 
cidental to the sale of timber in Indian 
forest lands, which makes an aggregate 
of $200,000 reimbursable to the United 
States; and $10,000 added to the $25,000 
appropriated for the Seneca Indian 
School, Oklahoma. 

Upon points of order raised by Repre- 
sentative Lowrey (Dem.), of Blue Moun- 
tain, Miss,, the items aggregating $390,- 
000 for Howard University for Negroes 
at Washington, D. C., were stricken from 
the bill. 


statistical report, the Rubber Division 
stated: f 

Total rubber stocks, including {London 
and Liverpool, Singapore and Penang, 
Amsterdam and Antwerp, Para, stocks 
on hand in the United States (Rubber 
Association statistics raised to 100 per 
cent) and stocks afloat as estimated by 
Rickinson. amounted to 237,400 tons on 
January 31, 1927; 263,400 tons on April 
30; 249,900 tons on July 31, and 263,052 
tons on October 31, 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PuBLisHED WitHouT COMMENT BY THB UNITED States DAILY. 


THe STORY of 
W ASHINGTON 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 


ington. 


These public-spirited citizens, firms 


and institutions have made possible this series: 


The Mayflower, 


Washington’s Finest Hotel. 
Connecticut Avenue at L Street. 


+ + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and Woodley Rd. 


+ + 


The Grace Dodge Hotel, 
A Distinctive Hotel 
For Men and Women. 
Union Station Plaza, near Capitol. 


+ 


Underwood & Underwood, 


Quality Photographs. 
1230 Connecticut Avenue. 


> + 
L. E. Breuninger & Sons, 
Breuninger Built Homes. 
Colorado Building. 


+ + 


Southern Brothers, 
Steward Business University 
For Secretaries and Accountants. 
1333 F St. N. W. 


> + 


Mt. Vernon Electric Railway, 
Fastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


> + 


Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. 
1313 You St. N. W. 
++ 
Chestnut Farms Dairy, 

A Monument to Health. 
Pennsylvania Avenue at 26th St. 


+ + 


Alexandria Chamber of Com- 
merce, 
Invites Industry. 
302 Albee Building, Washington. 


+ + 


Silver Spring 
Chamber of Commerce, 
Washington’s Ideal Suburb. 

700 Southern Building. 


> + 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


+ + 


General Office Service Bureau, 
Duplicating, Mailing, Printing. 
600-610 G Street N. W. 


> > 


Woodward & Lothrop, 


A Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets. 


> + 


Potomac Flying Service, Inc., 
Fly Over Washington. 
Hoover Field, South Washington. 


+ + 


Gude Brothers, 
Florists. 
1210 F Street. 


+ + 


W.C. & A. N. Miller, 
Developers c* Wesley Heights. 
1119 17th Street N. W. 


* + 


The Tolman Laundry, 
The Capital City's Modern Laundry. 
6th and C Sts. N. W. 


> 


The Willard, 


Washington’s Leading Hotei 
.On Historic Pennsylvania Avenue. 


+ ¢+ 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House. 


+ 


The Washington Hotel, 
In the Center of the Banking District. 
Opposite Treasury. 


+ + 


The Burlington Hotel, 
High-Class Residential Hotel. 
Vermont Avenue at Thomas Circle. 


+ + 


The Riggs National Bank, 


Resources of $50,000,000 
Leading Bank in National Capitat. 


“$+ 
District Lawyers & Washington 
Title Insurance Co., 


Title Insurance. 
i413 Eye Street. 


eo 


H. L. Rust Co., 
543% Mortgages on D. C. Property 
1001 Fifteenth Street N. W. 


+ + 


McKeever & Goss, 


Member, American Association of 
Mortgage Bankers. 
1415 K Street 


+ + 


The International Bank, 
Bonds Real Estate Insurance 
Southern Building. 


+ + 


Harriman & Co., 
Members New York Stock Exchange. 
729 Fifteenth Street N. W. 


> + 


W. B. Hibbs & Co., 


Bankers—Brokers, 
New York Stock Exchange. 
725 Fifteenth Street. 


> + 
Munsey Trust Co., 
We Pay You On Your Daily Balances. 
Munsey Building. 


+ + 


National Engraving Co., 
Service That Satisfies. 
Thirteenth and E Streets. 


> + 


Perpetual Finance Co., 
7% First Trust Notes. 
26 Jackson Place. 


++ 


Edson W. Briggs Co., 


Rock Creek Park Estates. 
1001 Fifteenth Street N. W. 


+? 


Blackistone, Inc., 
Flowers for Formal and Informal 
Occasions. 


1407 H St. N. W. 


+ + 


Hedges & Middleton, 
614% First Trust Notes. 
1412 I Street N. W. 


+ + 


Wardman, 
Houses One-Tenth of the Capital City 
Population. 
1435 K Street N. W. 


+ + 


Washington Rapid Transit Co., 

“The Sicteenth Street Coach Line.” 

Washington's Newest Transportation 

System. Coaches for Private Hire. 
4615 14th St. N. W. 
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THE STORY OF WASHINGTON 


"sh 


“BOULEVARDS IN A WILDERNESS” 


Streets that evoked this sarcasm are now the 
realized visions of Washington’s 
early planners 


° ENFANT planned a Washington whose growth would be as 
practical as it would be beautiful. With the invaluable aid 

of Washington and Jefferson, Major L’ Enfant drew a city on such a 
scale “as to leave room for the aggrandizement and embellishment 
which the increase of the wealth of the nation will permit it to pursue 
at any period, however remote.” Today the delightful streets and 
avenues of Washington are distinctive features of that realized vision. 


The most prominent features of any community are its streets. 
Men prefer a city where avenues are comfortable. They go far to 
enjoy the tonic of pure air and sunlight on a country road. The direct 
sunlight that doctors dote on bronees the skin, enriches the blood, 
builds up resistance to disease ina score of ways. 

Back in crowded cities, retired to 
dim indoor life and narrow streets the 
zestful air of the country road is sadly 
lacking. The sun’s health-building 
energy does not penetrate the average 
city’s smoke and dust. At the end of 
the day’s work it is a relief to leave for 
suburban homes where the air is clean 
and there is room to breathe. 


ee 


i 
U 


> + + 


t 
\ Ni 


HY should a city thus rob men 
and women of their energy 
and vitality? A business environment should afford the same amount 
of clean air and sunlight as a home. And yet most cities have expanded 
with little foresight given to working surroundings. In the summer 
narrow streets furnish little relief to sweltering buildings. In the 
winter, colds, grip, and other illnesses flourish behind sunless win- 
dows and in overheated rooms. The vital elements for a 
people’s health are barred by the city’s very growth. 


“EF” STREET LOOKING EAST FROM 14TH STREET, 
New National Press Club Building in Right Foreground, 


Harris & Ewing 


Throughout the city conditions are the same. Offices 


Most ev ery metropolis is affected by crowded street 
as well as ote are surrounde “dl by clear air and sunshine. 


conditions. Health and happiness have been overlooked in 


an era of commercial progress. Time and energy are lost 
in streets that stand crowded with vehicles unghie to move. 
Traffic schemes lose their effectiveness when too-narrow 
streets are dense with motors. Signal systems are no aid, and 
discontent is everywhere. 

+ + + 


HAT a relief to-come to a city like Washington! Wide 
streets and ‘avenues the fruit of the genius of Major 
L’ Enfant the vision of Washington and teen embody 
every desirable feature. From the Capitol, streets extend at 
right angles, and avenues 130 to 160 feet in width radiate 
diagonally. Sunlight, air, 
health are to be found 

wherever you may walk. 
They bring the countr y road 

air to she i city’s pavements. 

A swift-moving traffic, with 

an. efficient policing, and 

sensible regulations re- 

move the necessity for long 

delays. Traffic is Soeibles 

tempers are normal. 


DAT ION © 


a A || 


ROWS 


This is the eighteenth of a series of fifty-two 
weekly messages from the City of Washing- 
ton to the people of the United States. Their 
publication is made possible by the cooperative 
civic effort of a number of Washington’s lead- 
ing business men and _ institutions, whose 
names appear on the opposite page of this 
newspaper. These business leaders believe 
that the Story of Washington is worthy of 
your most careful consideration. 


Inquiries concerning Washington, its attrac- 
tions and advantages, will receive prompt and 
authoritative replies. Address, The U. S. 
Community Advancement Corporation, P. O. 
Box 3692, Washington, D. C. 


{ 
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Working and living conditions are afforded every element 
that a healthy eivinauae can give. Executives who are 
bringing their businesses to W ashington will veadily ap- 
preciate the happiness such conmiiines afford any organ- 
ization. They can appreciate transportation facilities that 
are adequate and immediate for employes as well as for 
shipments of goods. 
+ + + 


HE story of Washington’s de velopment 1 is the story of 

all the American peoples, To its attractive features as 

a residential and governmental city, Washington has added 

a sound commercial growth. It has produced better em- 

‘los ment conditions lop its people, better facilities for eco- 

nomic living. Thus a commercial growth has made Wash- 
ington a better home city. 


Broad tree-lined avenues are peopled with homes of 
new Washingtonians—business men who are recognizing 
the city’s possibilities Midway on the Atlantic seaboard, 
Washington’ S$ position is unparalle ‘led. It is the solution to 
the pr sileu of a strategic port of distribution as well as an 
impor tant gateway between the North and South. W rite for 
particulars about W ashington today. 


WAS H:I N € TS 


N 





YEARLY 
(ixpex 


D4 L's 6 


Ree Paid by Railway 


To Obtain Supply of 


at 


; 


AY owance of 10 Per Cent of 


—. 


‘Earnings of Employes to 


we 


- Contractor Regarded 
as Wasteful. 


. The practice of the Pittsburgh & Lake 
Brie Railroad, in 1918 and succeeding 
» in paying to labor contractors for 
ir services in connection with the em- 
ployment of maintenance of way lab- 
orers, an allowance of 10 per cent of the 
monthly earnings of its track and road- 
way laborers, “cannot be regarded as 
consistent with efficient and economical 
management,” the Inigrstate Commerce 
Gommission found in a report just made 
Public as a result of an investigation in- 
stituted on its own motion, Docket No. 
16,067. 


Cost Found To Be Unjustified. 


The report. by Commissioner McMa- 
namy, concludes as follows: 

“The payment to a labor contractor of 
10 per cent of the monthly earnings of 
its track and roadway laborers, includ- 
ing supervisory forces and camp and 
commissary help, as long as such em- 

loyes remain in the service, has not 

en justified on this record and has 
been shown to have resulted in substan- 
tially greater expenditures than would 
have been necessary had respondent 
handled this work with its own organi- 
zation or in fact had the usual fees al- 


lowed labor agents for similar work been | 


id. 

“And it is significant that during the 
five-year period covered by this investi- 
gation the yearly average number of 
men on the contractors’ rolls increased 
from 303 to 1,125 and in percentage 
from 35 to 1, with a corresponding in- 
crease in the allowance to the con- 
tractor, whereas during the same period 
there was an equivalent decrease in the 


|mumber of men actually carried on re- 


> spondent’s rolls, although the record con- | 


clusively shows a substantially greater 
cost per effective labor hour for the men 
on the contractors’ rolls. 
Verbal Agreements Opposed. 
“Further, the practice of entering into 


verbal understanding covering such ex- | t 
& Tidewater. 


tensive operations and involving the 


expenditure of more than $6,000,000, | 


@ substantial portion of which the 
contractors receive under cost-plus 
agreements, presents such a fertile field 
for excessive allowances, overcharges, 


it cannot be regarded as consistent with 
efficient and economical management. 
Whatever may have been the justifica- 
tion for such an arrangement in the be- 
ginning under conditions which then ex- 
isted, the facts of record do not justify 
its continuance.” 

Commissioner Hall did not participate 
in the disposition of this case. 


Clause on Terminals 


Asked in Railway Bill ; 


Specific Policy Sought for Lines | 


in Merger Program 


[Continued from Page 1.] 
bear an undue proportion of State taxa- 
tion and Congress has the power to pro- 
tect an instrumentality of interstate 
commerce. Mr. 
once been some such provision in the bill 


to protect a railroad against an undue | 


State tax on the process of consolidation 
as well as in general, but that it had 
been omitted on the ground that it was 
not germane. 


Objects to Provision. 
Senator Couzens (Rep.), of Michigan, 


said there would be violent objection in | 
Congress to such a provision and that | 


he did not believe a bill containing it 
could pass. 
so question germane to a consolidation 
ill. 

A letter from W. H. Williams, chair- 


man of the Missouri Pacific Railroad, to | : ‘ 
; at that point. It competes with the borax 
| and potash producers above named in the 
sale of its product, although the extent ! 
of its export trade is not shown of rec- | 


Senator Hawes (Dem.), of Missouri, was 
placed in the record of the hearing. Mr. 
‘Williams referred to his testimony of 
last January before the Committee and 
said he thought it unnecessary to appear 
again, but he emphasized that a deci- 


sion by the Interstate Commerce Com- | 


mission that a certain road ought to be 
included in a system would at once cause 
such a speculative increase in its stock 
in the market as to make it difficult to 
purchase it at a reasonable price. 

The hearing was adjourned to Jan- 
uary 14 when a statement by R. C. Ful- 


trial Traffic League is scheduled, with 


American Short Line Railroad Associa- 
tion. 


Canadian Roads to Submit 
Applications to Parliament 


In a mailed report to the Department 
of Commerce, the Commercial Attache 


at Ottawa, Lynn W. Meekins, reports | 
that applications will be submitted to | 


Parliament by the Canadian railways at 


the approaching session, beginning Jan- | 


uary 26, as follows: 

The Canadian Pacific Railway Co. will 
seek authorization to construct branch 
lines from a point at or near Acme for 
a distance of about 25 miles north and 
northwest in the Province of Alberta, 
and from a point on its Rosemary North 
Branch in a northwesterly direction in 
the Province of Alberta. 


these lines to an amount not exceeding 
$40,000 per mile. 

The Manitoba and Northwestern Rail- 
way Company of Canada (a subsidiary 


of the Canadian Pacific), will ask for an | 
extension of the time in which it may | 


complete the construction of the line au- 


thorized in 1921 from a point at or near | 


Tuffnell to Prince Albert in the Prov- 
ince of Saskatchewan. 


The Interprovincial and James Bay | 


Railway Company (a subsidiary of the 
Canadian Pacific), will seek an extension 
of the time for the commencement and 
completion of the line authorized in 
1924 from a point at or near Angliers 
or Ville Marie to a point at or near the 
head waters of the Nottaway River in 
the Province of Quebec. 

The Calgary and Fernie Railway Com- 
pany will request an extension of the 


time for the commencement and comple- | 


tion of its authorized line. 


» Labor Disapproved 





| boric acid. 


; ture of soaps, glass, enamels, etc. 
| though the evidence is conflicting, it ap- 
! pears that razorite, due to the presence 
| of sodium oxide, is more suitable for the | 

production of refined borax than is | 


Thom said there had | 


' pean markets. 
the greater portion of the colemanite ! 

| exported by protestant goes into the 
manufacture of boric acid. 

The American Potash & Chemical Cor- | 


He said he did not believe | 


; 25 cents. 


i C rta. The company | 
wishes to issue securities in respect of | 
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Reduction Approved in Rate on Borate 
From California to Texas for Export 


Found Justified to Enable Pacific Coast Company to Com- 
pete With Products from Chile and Peru. 


A proposed reduction in the rate on 
borate from Amargo, Calif., to Texas 
gulf ports, for export, was found by the 
Interstate Commerce Commission, in a 
report made public on January 11 in 
Investigation and Suspension Docket 
No. 2971. The present rate is 83 cents 
per 100 pounds, subject to a carload 
minimum weight of 60,000 pounds, but 
the Commission held that the proposed 
rate of 40 cents per 100 pounds, mini- 


mum 80,000 pounds, would not be less | 


than reasonably compensatory for the 
service involved, 

The Atchison, Topeka & Santa Fe 
proposed the reduction to enable the 
Pacific Coast Borax Company to com- 
pete in European markets with South 
American producers in Peru and Chile 
of a crude borate known as ulexite. The 
Commissioner’s report reads, in part, as 
follows: 


By schedules filed to become effective | 


September 1, 1927, respondent, the 
Atchison, Topeka & Santa Fe, herein 
called the Santa Fe, proposed to reduce 
the rate on borate, crude, calcined, 
roasted, or concentrated, in sacks, from 
Amargo, Calif., to Galveston, Houston, 
and Texas City, Tex., herein referred to 
as the gulf ports, for export, from 83 
cents, minimum 60,000 pounds, to 40 
cents, minimum 80,000 pounds. Upon 
protest of the West End Chemical Com- 
pany operation of the schedules was sus- 
pended until April 1, 1928. At the hear- 
ing the Pacific Coast Borax Company, 
herein called the Borax Company, the 
Galveston Chamber of Commerce, Texas 


| City Board of Trade, and the Galveston 


Wharf Company appeared in support of 
the suspended rate, and the American 
Potash & Chemical Corporation in op- 
position thereto. Rates are 
amounts per 100 pounds unless otherwise 


| specified. 


Razorite Is Used 
To Produce Refined Borate 


Prior to 1927 the Borax Company ob- 
tained its supply of crude borate in the 


| form of colemanite from Death Valley | 


Junction, Calif., a point on the Tonopah 
Recently at Amargo, on 
respondent’s main line just west of 
Kramer, Calif., it discovered and has de- 
veloped ‘very extensive deposits of a 


' new form of borate known as razorite, 
| several deposits of a 
duplication of charges, misunderstand- | 
ings, and possible future litigation that 


new form 
borate known as razorite, several hun- 
dred tons of which have been exported 
to Europe through Los Angeles, Calif., 


| for further refining and experimental 
| purposes. 


Crude borate is used prin- 
cipally in the manufacture of borax and 
Borax is used largely for 
household purposes and in the manufac- 
Al- 


colemanite, although of less value in the 
manufacture of boric acid because of the 
sodium-oxide content. 

Since the discovery of razorite at 
Amargo the Borax Company has largely 
curtailed the production of colemanite 
at Death Valley Junction, and is install- 


ing equipment at Amargo which will en- | 
| able it to produce 750 tons of razorite 
| daily. 
| undergo a refining process in order to | 
become available as borax or adaptable | 


Razorite, like colemanite, must 


to the uses to which borax is applied. 
Protestant produces colemanite at Lov- 
ell, Nev., on the main line of the Los 


petes with the Borax Company in Euro- 
The record indicates that 


poration, located at Trona, Calif., ap- 
proximately 110 miles northeast 
Amargo on the Trona Railway, a con- 


| nection of the Southern Pacific, sells only 


refined borax which it manufactures 
from the brine of a partially dried lake 


ord. The rate of 37.5 cents from Lovell 


; to San Pedro in effect at the time of 


hearing was subsequently found unrea- 
sonable to the extent that it exceeded 
West End Chemical Co. v. 
L. A. & S. L. R. R. Co., 132 I. C. C. 686. 
The 25-cent rate will yield earnings of 
$200 per car and 54.8 cents per car mile. 


The present 83-cent rate, minimum 60,- | 
, 000 pounds, is a transcontinental rate, 


m : Z | applyi fr Q > satacnr ‘iy 
bright in behalf of the National Indus. | pplying from all of the borate-produc 


ing territory, which embraces south- 


: | ern California and southern Nevada, to 
possibly one by a representative of the | ant 


all destinations in transcontinental 
groups A to M, including the gulf ports 


; and Atlantic seaboard territory. 


Proposed Rate Challenged 


As Unduly Prejudicial 


Protestant besets its opposition to the 


| proposed rate on the grounds that the 


suspended rate is noncompensatory; that 
it will cast an undue burden on other 
traffic; and that respondent, in failing to 
reduce the rate simultaneously from 
Lovell, is guilty of undue prejudice to 
the latter point and the California ports, 
and undue preference of its competitor 
at Amargo and of the gulf ports. It 


states that the effect of the proposed | 


reduction from Amargo, only, will be to 
give to the Amargo shipper a greater 
commercial advantage than now exists, 
and will result in eliminating protestant 
from the European markets. 

Respondent points out that the pro- 
posed rate is desirable for the purpose 
of enabling the shipper at Amargo to 
compete in European markets with South 
American producers and shippers in Peru 
and Chile of a crude borate known as 
ulexite, which is very similar to razorite, 
and will also afford respondent the bene- 
fits accruing from the long rail haul to 
the gulf ports. The ocean rate to the 
principal European markets from the 
California ports, a traffic dominated by 
foreign steamship lines, is $9 per net 
ton, whereas the American lines operat- 
ing out of the gulf ports have published 
S rate to those markets of $5 per net 
on. 

Under the present rates razorite from 
Amargo may be exported through the 
California ports to the principal Euro- 
pean markets under a through rail-and- 
water transportation charge of $13.50 
per net ton as compared with $14 from 
Trona. Under the 25-cent rate from 


stated in | 





of | 


of | 


Lovell to San Pedro found reasonable and 
prescribed for the future in West End 
Chemical Co. v. L. A. & S. L. R. R. Co., 
supra, the through rail-and-water trans- 
portation charge will be $14.50 per net 
ton. 

Under the former rate of 37.5 cents 
from Lovell to the same port the through 
rail-and-water transportation charge was 
$17 per net ton. Under the suspended 
rate the through rail-and-water trans- 
portation charges from Amargo through 
the gulf ports would be $13 per net ton. 
The through rail-and-water rates from 
Peru and Chile to the same European 
ports are $10.59 and $13.78 per net ton, 
respectively. 

Willing to Participate 
In Joint Rate Compact 

Neither Lovell nor Trona is directly 
served by respondent. It does not par- 
ticipate in the export rates from these 
competitive points to fhe California ports 
and does not control the export rates 
from these same points 
ports. 

Respondent is willing to participate 
with the Union Pacific in a joint rate 
from Lovell on a basis which will return 
to it for its share of the haul car-mile 
earnings equal to those which would 
accrue to it under the suspended rate. 

The reasonableness of the rates from 
Lovell and Trona to the California and 
gulf ports is not in issue in this pro- 
ceeding, nor are the initial lines serving 
those points parties to the suspended 
rate. We are here called upon merely 
to pass upon the propriety and reason- 
ableness of the proposed export rate 
from Amargo to the gulf ports. 


An order requiring cancellation of the 


| proposed schedules would merely deprive | 
| the Amargo shipper of the benefit of | 


the reduction sought and would not bring 
into issue rates from protestant’s ship- 
ping point. The record will not support 
a finding of undue prejudice. 


In order to show that the proposed ex- 


| port rate is noncompensatory protestants | 
| make numerous comparisons with do- | 


mestic rates prescribed by us as rea- 
sonable maximum rates on borate and 
other commodities, or established by the 


produced thereunder. Respondent urges, 


and with considerable force, that such } 
; comparisons are of little value in the | 


determination of a reasonable minimum 
export rate. 


Respondent shows that transportation 


| conditions with respect to the new traffic | 


here under consideration are most fa- 
vorable; that no special service or equip- 
ment will be required; that razorite is 
not susceptible to loss or damage in tran- 
sit; that it will be handled in ordinary 
box cars which require no special con- 
ditioning, and will move in regular 


trains; that no movement more expedi- | 
| tious than that normally accorded is re- | 


quired; and that there will be no more 
than the average empty car 
connection therewith. 


Cargoes of Razorite 


| Represent Heavy Loads 


It further states the razorite loads 
heavily, averaging approximately 97,000 
pounds when shipped in bulk, and even 
more heavily when, as contemplated, it 
is shipped in sacks for export, a 40-foot 


| car loading as heavily as 110,000 pounds 
Angeles & Salt Lake, approximately 225 | 
| miles northeast of Amargo, and com- 


when so shipped. 
It also urges that there will be a steady 


} export movement throughout the entire 


year under the proposed rate, approxi- 
mating 2,000 tons per month at the out- 


set and gradually increasing during the | 


first year until the shipments average 


5,000 tons per month, or 60,000 tons per | 
| year. This movement is contrasted with 


the total export movement of colemanite 
by protestant of approximately 8,000 
tons during the past three years, or 
about 2,700 tons per year. 


Exhibits were introduced by respondent | 


and the gulf port interests in support 


of their contention that the proposed | 


rate is reasonably compensatory. The 


proposed rate and the earnings there- | 


under are contrasted with those applied 
on various low-grade commodities, such 


| as clay tale, coke, crushed stone, gly- 


cerine, etc., in carloads, between Los An- 
geles and San Francisco on the one hand, 


and represeatative points in Missouri and | 


Illinots on the other. These show car-mile 
earnings ranging from 13 to 25.8 cents. 


rate of 50 cents on magnesite, crude or 
calcined, yielding car-mile earnings rang- 


| ing from 19.7 to 24.3 cents for a move- 
; ment 
plated on borate under the suspended | 
rate, and to similar earnings on decidu- | 


much lighter than that contem- 


ous fruits on all California lines in 1926 
from California points to eastern desti- 


| nations excepting group J, yielding 16.4 
; cents. 
| the car-mile revenue obtained by respond- 


Comparison is also made with 
ent on many other commodities, 


Car-Mile Earnings 
On Various Commodities 
For example, car-mile 


earnings on 


fresh vegetables from Los Angeles to | 


Kansas City in 1926 were approximately 


18 cents and to St. Louis, 16 cents; lum- | 
ber moving from Pittsburgh, Calif., a ; 
representative point, to Texas during the | 
same year yielded car-mile earnings of | 
9 2 ° fan « icetanra PF ©) ; s0 | 
13.4 cents for a distance of 2,060 miles; | Quincy Railroad et al. 
| mission to prescribe reasonable rates on 
| cheese from Fond 
| Peoria, Ill. 


rice transported from San Francisco to 


| the gulf ports during 1927 has yielded 
| car-mile earnings of 14.4 cents after de- 

ducting the usual terminal absorption at | 
| Galveston. 


Respondent refers to several cases in 
which we have prescribed as reasonabie 


' maxima rates which yield car-mile earn- 


ings substantially as low as those yielded 
by the rate under suspension. It directs 
special attention to the fact that we re- 
fused to suspend a rate of 40 cents, 
minimum 80,000 pounds, on sulphur, a 
commodity comparable to borate, pub- 
lished by the transcontinental lines in 
1925-on traffic from Texas and Louisiana 


producing points to California, although | 


it was there urged that the rate was un- 
reasonably low. 

From the record it does not appear 
that the proposed rate would be less 
than reasonably compensatory for the 
service involved. 

We find that the proposed schedules 
have been justified. An order will be 
entered vacating the order of suspension 
and discontinuing this proceeding. 


to the gulf; 


| back to their jobs. 
come of recommendations of the Presi- | 





cael ie | risville, N. Y. 
| 


| gas between 


| Co., 
| Maine Railroad et al. 
| rates and reparation on leather, from 


| Railway et al. 


Rate Petitions 


‘Bill to Stabilize 


Industry in Dull 


Periods Introduced 


Senator Jones Would Double 
Appropriations for Fed- 
eral Works in Event 
of Decline. 


Creation of a “prosperity reserve of 
public works to stabilize employment 
and industry” is proposed in a bill (S. 
2475), introduced by Senator Jones 
(Rep.), Washington, Chairman of the 
Committee on Commerce. 
would be set up, the bill proposes, by 


a provision in law authorizing a dou- | 
for | 


bling of ordinary appropriations 
Federal works if there should be a gen- 


eral decline in the construction industry | 
| throughout the country. 


A §tatement issued by Senator Jones’ 


office, explaining the purposes of his bill, | 


reads in full text as follows: 

The purpose is to stabilize employ- 
ment and industry when they begin to 
recede, “The construction industry com- 


prises 27 other industries, such as ce- | 


ment, brick, stone, wood, etc. When 
all of these industries are stimulated, 
as provided in the bill, the purchasing 
power of the wages of all their workers 


would create a demand for the products | 
workers | 


of other industries, and. call 
The bill is the out- 


dent’s conference on unemployment, of 
1921, of which Secretary Hoover was 


the chairman. 


Among the national organizations 
supporting the bill are: American Engi- 
neering Council, Associated General 
Contractors, American Association for 
Labor Legislation, ete. Local Cham- 
bers of Commerce are interested in it 
as a part of the movement to create 
local prosperity reserve of public works 
for release in bad times. Only in pe- 


| riods of active industry could such a 
; principle as this 


bill incorporates 
worked out to a successful conclusion, 


The bill applies to all Federal public | 
works, including roads, public buildings, | 


rivers and harbors, and flood control. 
Present appropriations are at the rate 
of $150,000,000 per year. The bill aims 


; to double this amount in years of slack- 
| ening activity. 

Economists who favor the bill state | 
| that if the same principle were applied 


by the cities and states to their public 
works programs, a depression would be 


; : - : | checked before it was well started. 
carriers, and with the ton-mile earnings | 


Rate Complaints 


Filed with the 
Interstate Commerce 
Commission 


uary 13 by the Interstate 


No. 20472. Diana Paper Co., of Harris 
ville, N. Y., v. 
road et al. 
wood pulp from Baltimore, Md., to Har- 
Claims reparation. 

No. 20473. Michigan Electrochemicai 


| Company, of Menominee, Mich., v. Chi- | 
! cago & North Western Railway. 


Seeks 
reasonable rates on liquidated chlorine 
Menominee, Mich., 
Wis. Claims reparation of 
$840. 

No. 20474. Fisher Flouring Mills Co., 
of Seattle, et al. v. Union Pacifie Rail- 
road et al. 
quire establishment of reasonable rates 
on grain from points in southern Idaho 
to Seattle. Claims reparation. 

No. 20475. Simmons Construction Co., 
of Charlotte, N. 
Railroad. Seeks reasonable rates on 
fuel oil from Norfolk, Va., to Mansfield, 
Newport and Beaufort, N. C. Claims 
reparation of $1,947. 

No. 20476. City of Roswell, N. M., et 


' al. v. Atchison, Topeka & Santa Fe Rail- 
rates on | 


way et al. Seeks reasonable 
clay and concrete sewer pipe and fit- 
tings from Kansas City, Mo.; Pittsburg, 
Kans., and Pueblo, 
Claims reparation. 
No. 20477. Barrett Co., of New York 
City, v. Pennsylvania Railroad. ° 


from Millville, N. 
Philadelphia, Pa. 
$803. 

No. 20478. Hyman-Michaels Co., 
Chicago v. Grand Trunk Western Rail- 
way et al. Asks Commission to pre- 
scribe reasonable rates on cast 


reparation of $1,300. 

No. 20479. American Glue 
Boston, Mass., et al v. 
Railroad et al. 


Co... of 


Springfield, Pa. 
No. 20480. 
et al v. Chicago & North Western Rail- 
way et al. Claim reparation on oats 
shipped from Sioux City, Ia., to Lub- 

bock, Tex. 
No. 20481. 


Claims reparation. 


American Hide & Leather 
of Boston, Mass., v. Boston & 
Seeks reasonable 


Ballston Spa, N. Y., to Manchester, N. H. 

No. 20483. Tulsa, Okla., Traffic As- 
sociation et al v. Atchison, Topeka & 
Santa Fe Railway et al. Claim repara- 
tion on salt from Kansas producing 
points to Tulsa. 

No. 20484. 
Chicago, v. 


Cudahy Packing Co., of 
Chicago, Burlington & 
Requests Com- 


du Lac, Wis. to 
Claims reparation of $795. 
No. 20485. C. G. Burns, of Center 


, City, Minn., v. Central of Georgia Rail- } 


way et al. Sceks reasonable rates on 


| potatoes from Metropolis, Ill., and other 


Ohio River crossings Ga. 
Claims reparation. 

No. 20486. TT. A. Winkleman, of 
Rogers, Ark., v. St. Louis-San Francisco 
Requests Commission to 
establishment of reasonable 


to Macon, 


require 


| rates on walnuts and hickory nuts from 


Rogers, Ark., to Colorado 
points. Claims reparation. 
No. 20487. Menominee, Mich., Cham- 
ber of Commerce et al v. Chicago & 
North Western Railway et al. Seek rea- 


common 


| sonable rates on hardware from Menom- 
1 inee to destinations in the upper penin- 


sula of Michigan, 

No, 20488. Brooks Brothers, Inc., of 
St. Paul, Minn., v. Canadian Pacific Rail- 
way et al. Claims reparation of $24 
én two cars of fir lumber from Albany, 
Oreg., to Birch, Mich. 


This reserve | 





be | 





Baltimore & Ohio Rail- ! 
Seeks reasonable rates on | 


and | 


Requests Commission to re- | 


C., vy. Norfolk Southern | 


Colo., to Roswell. | 


of | 


scrap | 
| iron from Michigan points to Bracken- 

: : , ; ridge, Pa., and Weirton, W. Va. Claims | 
Particular attention is directed to the | 


Pennsylvania | 
Asks Commission to re- | 
| quire establishment of reasonable rates } 
on glue stock from Durbin, W. Va., to | 


C. D. Williams Grain Co. | 


Labor 


UTHORIZED STATEMENTS ONLY ARE Presinisd Iekein, 
BLisHED WitHour ComMENT By THE UNITED 


| Net Income From Operation Shows Decline 


In November for Railways of First Class 


Estimates Made by Interstate Commerce Commission 


Also Indicate Decrease in 
\ qe 


The net railway operating income of 
the Class I railways for November was 
$86,424,299, as compared with $114,940,- 
801 in November, 1926, according to the 
Interstate Commerce Commission’s 


|} monthly summary of railway revenues 


November 


Total for Eleven Months. 


and expenses. For the 11 months ended 
with November the net was $1,028,526,- 
619, as compared with $1,152,827,689 in 
the corresponding period of 1926. The 
summary for the roads of the United 
States, omitting the district figures, is as 
follows: 

‘Eleven Months 


1927 1926 


Average number of miles operated.. 
Revenues: 
Freight . 
Passenger .. 
Mail 
Iexpress ... 
All other tra 
Incidental.... 
Joint facility—Cr. .. ‘ees 
Joint facility—Dr. vex 
Railway operating revenues..+-. 
Expenses: ss 
Maintenance of way and structures 
Maintenance of equipment.... 
Trafic .... ‘ . 
Transportation ....... 
Miscellaneous operations 
General Coo Weed Kee tee se 
Transportation for investment—Cr. 
Railway operating expenses. . 
Net revenue from railway operations 


9,9 


Uncollectible railway revenues 
Railway operating income.. 
Equipment rents—Dr. balance 
Joint facility rent—Dr. hbalance.... 
Net railway operating income.. 
Ratio of expenses to rev. (per cent) 


Wy 


oming Seeks Delay 
In Boulder Project 


Governor Emerson Explains 


His State’s Position to .: 


House Committee. 


Wyoming stands with Utah, Colorado } 
and New Mexico, the other States of | 
the Upper Colorado River Basin in fa- | 
| vor of delay in the Boulder Dam legis- 


lation, the Governor of Wyoming, 
George Emerson, told the House Com- 


; mittee on Irrigation and Reclamation on | 


January 13. 
Delay, Governor Emerson stated, 
would permit the seven States concerned 


in the development to reach a complete | 


agreement on all phases of the problem. 


The other interested States are Califor- | 


nia, Nevada and Arizona. Governor 
Emerson appeared before the Commit- 
tee hearing on the Swing bill 


| 5773), which proposes flood control, | 
; water storage, irrigation, and power de- | 


velopment by the Federal Government 
at an estimated cost of $125,000,000. 
Notwithstanding his opinion that an 


agreement could be reached if the Con- | 


: . | gress withheld action on the proposed | 
Rate complaints made public on Jan- | ; : 


Commerce | 
| Commission are summarized as follow 


legislation, Governor Emerson explained 


that Wyoming already had signed what | 


is known as the six-State compact, upon 
which the legislation is predicated, and 


Wyoming would adhere to that agree- | 


ment if a better way could not be found. 

A conference designed to bring about 
an agreement of the seven States, he 
added, was in recess pending a tri-State 
agreement of California, Nevada and 
Arizona, but could be reconvened imme- 
diately. 

“There has been more progress made 
in the last four months,” said Mr. Emer- 
son, “than in the previous four years 
and I think that an agreement can be 
reached within a year that will settle all 
the problems that have arisen among 
the States.” , 


Interested In Water Rights. 
Like Utah, and the other States of the 
Upper Basin, Wyoming, the Governor 
said, was interested primarily in water 
rights that might be affected by the de- 
velopment. The question of power, he 
explained, was a matter primarily for 


| consideration of the States of the lower | 


basin where this power would be utilized. 
He said that he thought Arizona was 
right in its contention that the States 
of the lower basin should be reimbursed 
by the Federal Government in the 
umount of taxes that the States might 


Seeks | ¢Xact if the power development had been 


1 reasonable rates on coal tar and oil tar 
J. to Grays Ferry, | 
Claims reparation of | 


| undertaken by private interests. 


After Governor Emerson had 


mittee, read into the record a communi- 
cation from the Chamber of Commerce 
of Salt Lake City. The Chamber, it 
stated, favored suspension of legisla- 
tion until a seven-State agreement was 
reached, and Congress had put its ap- 
proval on such an agreement, the agree- 
ment was ratified by the legislatures 
of the interested States, a treaty signed 
with Mexico on the use of excess water, 
and the Army engineers had made an in- 


vestigation and reported their finding to | 
| Congress. 


“Tf we wait until all these things are 
done before enacting this legislation,” 
remarked Chairman Smith, “probably 
several years will have elapsed. It is 
hard to see from the various viewpoints 
expressed before this Committee how an 


early agreement of all the States can be | 


secured,” 


George W. Malone, appearing at the 


request of Representative Arentz (Rep.), 
of Simpson, Nev., said: 

“Our Governor, F. B. Balzar, desires 
me to say that he regrets his inability 


to appear before your Committee, and | 
| further that Nevada is for the develop- | 


ment of the Boulder Canyon project, pro- 


viding a way can be found to deal fairly | 


with the interested States. 
“Our State has expanded considerable 


time in the preparation of data, review- | 


ing both the water and power setups, 
and they are submitted with the hope 
that the situation may be somewhat 
clarified. 

“We do not contend that, in the re- 
ports herewith submitted, we are abso- 
lutely right in every detail, but do main- 
tain that any corrections based on data 
available at this time would be so small 
that our conclusions will not be mate- 
rially affected. 

“The Nevada-Colorado River Commis- 


| sion is ready and willing to negotiate 


with Arizona and California for the pur- 
pose of forming an agreement relative 
to the water and power situation on the 
Colorado River at this, or any other, 
time. 

“Our Commission desires to see each 


| of the States in the Colorado River Basin 


treated fairly and will recommend that 
our Senators and Congressmen support 
any legislation that in our judgment 
accords such treatment.” 


238,685.73 


$385,760,020 $433,487,948 
70,884,574 
7,823,001 
12,384,626 
16,085,925 
26,915 
1,202,158 
347,419 4 
503,819,800 


70,472,841 


15,868,677 
1,731,27 
376,875,8 
126,943,960 
31,237,547 
95,588,044 
7,067,143 
2,096,602 
86,424,299 


(H. R. | 


con- | 
cluded, Representative Smith (Rep.), of | 
| Twin Fails, Idaho, Chairman of the Com- 


23,204.65 238,637.03 237,976.12 
$4,313,763,790 
984,376,570 
86,013,368 
129,142,061 


$4,435,652,732 
954,228,130 
86,429,377 
134,634,992 
188,921,926 193,946,380 
118,903 124,930,477 
12,810 339 
4,504, 502,686 
5,739,426,787 5,937,601,741 


77,379,809 
7,950,950 
13,864,350 
17,500,720 
11,449,639 
1,087,665 
266 


562,255,815 


808,547,749 
1,129,677,794 
110,377,089 
1,988,440,114 
51,591,232 


807,530,790 
1,184,867,430 
104,866,980 
2,016,067,224 
51,903,704 
169,544,884 
15,073,598 
20,865 4,319,707,414 
1,490,105,922 1,617,894,327 
356,146,960 54, 6 
1,348,248 
1,132,610,714 
$1,141,587 
22,942,508 
1,028,526,619 
74.04 


72,906,705 
108,969,880 
9,832,817 
193,606,486 


403,586,2¢ 
158,669,516 
35,136,149 
156,903 
123,376,464 
6,549,055 
1,886,608 
114,940,801 
74.80 71.78 


| Aid Ascored anua 
On Wood Economies 


| Director of National Com- 

| ‘ a e 

mittee Finds Architects 
Interested. 


Full cooperation with the National 


ment of Commerce, in compiling a com- 


prehensive manual on the economics of 
wood utilization in construction, contin- 
ues to be offered by architects, engineers 
and constructors, it was stated orally 
| January 13 by the assistant director of 
the committee, Dudley F. Holtman, upon 
his return from New York. Mr. Holt- 
man spent the first week of the new 
year in conferring with leading experts 
of the building profession over the ma- 
terial to be included in the coming pub- 
lication. 

“The purpose of this visit was two- 
| fold,’ Mr. Holtman stated. “I wished 
to gather first-hand impressions from 
architects and contractors as to the kind 

of material they would like to see in the 
| manual, and to get an idea as to the 
nature of material they will make avail- 
able for the development of the publi- 
cation. 

“Through the cooperation of LeRoy E. 
Kern, technical secretary of the Ameri- 
can Institute of Architects, I] was able 
to contact with a group of the leading 
architects and contractors in New York, 
with whom long conferences were held. 
| These men were picked as typical ex- 
| perts in the various lines of practice, 
| and were not only able but very glad to 
| furnish the information we desire.” 


Mr. Holtman stated that various rep- 
| resentatives of large concerns visited 
| showed that these organizations had de- 
| veloped construction and _ utilization 

standards of their own, and volunteered 

to place this material at his disposal for 

use in the forthcoming publication. The 
| value of this information not only to the 

construction field, but to the consumer 
! and small home builder as well, cannot 
| be over-estimated, he declared. 

Mr. Holtman will arrive in Chicago, 
January 16, for a similar series of con- 
ferences with constructional experts of 

' that city with the especial cooperation 

of N. Max Dunning, Chicago architect. 

| After two weeks there he will visit Bos- 
ton for two or three days for the same 
purpose. 

The first meeting of the Manual Con- 

trol Committee, under the direction of 
which the treatise is being prepared, 
| will occur either late in January or early 
| in February, Mr. Holtman said. The 
| date and place have not yet been defi- 
nitely fixed. 

The main purpose will be to digest a 
large amount of information and mate- 
rial that has been received during the 
past six months in correspondence with 
builders, professional associations, pro- 
ducers, railroads and a long list of other 
potential contributors to the manuscript. 


With this as a background the Commit- | 


! tee will discuss editorial policies more 
| definitely to the end that development 
| of the manuscript may start about 
| March first. : 

The object of the ‘manual is to bring 
together for the first'time between the 
two covers of one book comprehensive 
data on a wiser and more efficient utili- 
: gation of wood in construction and full 
details on the best modern wood-using 
practices. Unlike other construction- 
material fields, the lumber industry at 
the present time is not represented by 
| an up-to-date compendium of this char- 
acter, 


Development Favored 
For Columbia River 


[Continued from Page 1.} 
tive of the American Federation of La- 
| bor, appeared in support of the bill, say- 
| ing that organized labor favors develop- 
ment of natural resources of the country, 
especially of land for the farmer. Such 
development, he said, bring about bet- 


ing private capital for investment. 
Marshall N. Dana and James M. Kyle, 
representing, respectively, the business 
i men and farmers of Oregon, also fa- 
vored enactment of the bill. 
Cc. E. Leedy, general agricultural 
agent, Great Northern Railway, cited 
the increases in tonnage revealed by rail- 


lamation of the Wenatchee district, and 
expressed the opinion that similar in- 
creases could be expected if the Co- 
lumbia River project is undertaken. 

W. S. Gilbert, attorney for the Co- 
lumbia Basin Irrigation League, assured 
the Committee that the proposed devel- 
opment involved no legal conflict with 
the treaty obligations of the United 
States growing out of a treaty between 
' the United States and Canada relating 
! to the diversion of the waters of the Co- 
‘ lumbia River, 





Committee on Wood Utilization, Depart- ; 


ter conditions of employment by releas- | 


road records brought about by the rec- | 


bun. .3 
States DAILY. 


Modify Endorsements 
On Insurance Given 
Maritime Workers 


Compensation Commission 
Approves Amplification 
Offering Protection in 
Case of Liability. 


The United States Employes’ Compen- 
sation Commission has approved a modi- 
fication of insurance conditions appli- 
cable to persons engaged in maritime op- 


erations as defined in the Longshore- 
men’s Act. 

Insurance companies, by the modifica- 
tion, may be enabled to cover “without 
limitation of liability the land operations 
of an employer and at the same time 
cover to the extent that may be agreed 
upon between the insurance company and 
the employer a _ contingent liability 
which may never arise but which if it 
does arise might be serious. This was 
made known on January 13 by the Com- 
mission, in a decision circulated among 
insurance companies. 


Liability Limited. 

The full text of the decision follows: 
To the Insurance Companies: 

1. Just prior to July 1, '1927, when the 
Longshoremen’s and Harbor Workers’ 
Act became effective, there was approved 
for use by insurance companies writing 
workmen’s compensation and employers’ 
liability policies, an endorsement to be 
placed on the same sheet of paper with 
the regular Longshoremen’s endorse- 
ment, as a limitation under Paragraph 
One (b) of the standard workmen’s 
compensation policy, reading as follows: 

“Irrespective of any provision in the 
foregoing endorsement and in any and 
every event the obligations of Paragraph 
One(b) of this policy are limited to the 
sum of $........, for each person in- 
jured or killed.” 


Desire Amplification. 

2. Since the approval of this endorse- 
ment and as actual conditions surround- 
ing the operation of the Longshoremen’s 
Act have more fully developed several 
insurance companies have requested au- 
thority to amplify the endorsement to 
more clearly express what they desired 
to accomplish by attaching this endorse- 
ment to policies of insurance covering 
employers subject to the provisions of 
the Longshoremen’s Act. Other insur- 
ance companies without advising the 
Commission of their action have modified 
the approved endorsement and this has 


come to the attention of the Commission. 


3. The reason given by the insurance 
companies for requesting the privilege 
of attaching a limitation under Para- 
graph One (b), or similar provision in 


| a liability policy, is that in the remote 


event that the Longshoremen’s and Hare 
bor Workers’ Compensation Act be de- 
clared unconstitutional they may havé 
protection against unlimited liability in 
admiralty or at common law for personal 
injuries covered by Paragraph One (b) 
in lieu of the restricted and known lias 
bility provided for by the Longshoree 
men’s Act. 

In many cases heretofore imsurance 
companies have issued unlimited liability 
policies covering injuries to persons 
other than those engaged in maritime 
employment and desire to continue the 
practice and at the same time not pro- 
vide unlimited liability for classes of 
work for which they heretofore have re- 
fused coverage or have insisted upon 
fixing a limit to their liability. 


Approve Modification. 

4. The endorsements proposed or ap- 
proved have not been intended to, nor 
do they, affect or in any way limit the 
complete liability of the insurance com- 
pany to pay compensation to employes 


{as provided in the Longshoremen’s Act 


and in the regular Longshoremen’s en- 
dorsement which the Commission has re- 
quired insurance companies to attach to 
their policies. 

5. In view of these circumstances the 
Commission has deemed it proper to 
approve a modification of the endorse- 
ment entitled “Limitation under Para- 
graph One (b)” which will permit such 
limitation to apply only to persons con- 
sidered as employes in the Longshore- 
men’s Act and thus enable insurance 
companies if they so desire to follow 
their practice of covering without limi- 


| tation of liability the land operations 
j; of an employer and at the same time 


cover to the extent that may be agreed 
upon between the insurance company 
and the employer a contingent liability 
which may never arise but which if it 
does arise might be serious. 

Forms of Indorsement. 

6. The requests for modification of 
the endorsement applicable to Paragraph 
One (b) have generally taken the fol- 
lowing form and, as heretofore stated, 
this endorsement is being used without 
authority by a few companies— 

“Trrespective of any provisions in the 
foregoing endorsement and in any and 
every event, the obligations of Para- 
graph One (b) of this policy are limited 
to the sum of $— for each person 
injured or killed only in connection with 
maritime operations defined in the 
Longshoremen’s and Harbor Workers’ 
Compensation Act.” 

7. Another endorsement has been sub- 
mitted for approval which appears to 
express more clearly the exact condi- 
tions desired. That endorsement as 
slightly modified reads as follows: 

“As respects personal injuries includ- 
ing death at any time resulting there- 
from sustained by any person or per- 
sons who are employes within the terms 
of the Longshoremen’s and Harbor Work- 
ers’ Compensation Act, the obligation of 
Paragraph One (b) of this policy are 
limited to the sum of $ for each 
person injured or killed.” 

8. If insurance companies desire to 
modify in any way the indorsement per- 
taining to the limitation under Para- 
graph One (b), or similar liability para- 
graph, which has been approved for use 
by them they should make the indorse- 
ment conform to the indorsement con- 


| tained in paragraph 1 or the one con- 


tained in paragraph 7 hereof. 

9. Other than the approved Long- 
shoremen’s indorsement and the author- 
ized indorsement entitled “Limitation 
under Paragraph One (b),” or similar 
liability paragraph, there must not be 
attached to a policy of insurance cover- 
ing an employer, having employes en- 
gaged in maritime employment an in- 
dorsement which in any way refers to 
the Longshoremen’s and Harbor Work- 
ers’ Compensation Act, or affects liabil- 
ity thereunder, unless specific approval 
thereof before use is given by this Com- 
mission, 





‘)ITHORIZED STATEMENTS UNLY ARE PRESENTED HEREIN, BEING 


JBLISHED WITHOUT COMMENT BY THE UNITED STATES 


rs 


| Banking 


Lehigh Valley Issue 
Of Bonds to Cover 
Outlays of Capital 


Sale of $12,686,000 of Se- 
curities Is Authorized by 
Interstate Commerce 
Commission. 


The Interstate Commerce Commission 
made public, January 13, its report and 
order in Finance Docket No. 6640, au- 
thorizing the Lehigh Valley Railroad to 
issue $12,686,000 of general consolidated 
mortgage bonds, to be sold at not less 
than 90% per cent of par and accrued 
interest. 

The full text of the report by Division 
4, dated January 6, follows: 

Division 4, Commissioners Meyer, East- 
man, and Woodlock: 

The Lehigh Valley Railroad Company, 
a common carrier by railroad engaged in 
interstate commerce, has duly applied for 
authority under section 20a of the In- 
terstate COmmerce Act to issue $12,686,- 
000 of general consolidated . nfortgage 
bonds. No objection to the granting of 
the application has been presented to us. 


To Cover Capital Outlay. 


These bonds are now held in the ap- 
plicant’s treasury, having been authenti- 
cated and delivered prior to the effective 
date of section 20a, pursuant to the pro- 
visions of the general consolidated mort- 
gage dated September 30, 1903, made by 
the applicant to the Girard Trust Com- 
pany, of Philadelphia, Pa., as trustee. 
The bonds were certified in respect of 
expenditures made by the applicant for 
capital purposes, such as payments of 
installments of car trusts and stock pur- 
chase bonds, the refunding of underlying 
bonds, and the making of additions and 
betterments. 

The bonds will be dated September 30, 
1903, will be issued as coupon bonds in 
the denomination of $1,000, registerable 
as to principal, will bear interest at the 
rate of 4 per cent per annum, payable 
semiannually on May 1 and November 
1 in each year, and will mature May 1, 
2003. 

The applicant has arranged to sell the 
bonds, subject to our approval, to Drexel 
& Company, of Philadelphia, Pa., and the 
First National Bank of the City of New 
York, at 90% and accrued interest from 
November 1, 1927. On that basis the an- 
nual cost to the applicant will be ap- 
proximately 4.426 per cent. 

Reimbursement of Treasury. 

The proceeds of the bonds are to be ap- 
plied to the partial reimbursement of the 
applicant’s treasury for expenditures 
made from income or from other moneys 
in its treasury for additionals and better- 
ments dusing the yaer 1926, and for the 
10 months ended October 31, 1927, 
amounting to $14,367,201.50. It is repre- 
sented that the applicant will make ex- 
penditures for additions and betterments 
during 1928 in a total amount estimated 
to be $12.361.489, and that the proceeds 
of these bonds, to the extent available, 
will be utilized for such purposes. 

We find that the proposed issue of 
bonds by the applicant as aforesaid (a) 
is for lawful objects within its corporate 
purposes, and compatible with the public 
interest, which are necessary and appro- 
priate for and consistent with the prover 
performance by it of service to the public 
as 2 common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) is reasonably necessary and 
apnropriate for such purposes. — 

An appropriate order will be issued. 


Worth of Land Banks 


Set at $652,265,000 | 


Farm Loan Board Reports on 
Conditions for November 30 


The net worth of the various Joint 
Stock Land Banks at the close of busi- 
ness November 30. 1927, amounted to 
$652.265,185, the Federal Farm Loan 
Board’s announcement follows: 

Consolidated statement compiled from 
reports of condition submitted to the Fed- 
eral Farm Loan Board by the various Joint 
Stock Land Banks as of the close of busi- 
ness November 30, 1927: 

Assets. 

Net mortgage loans 
Interest accrued but not yet 
due on mortgage loans. . 
United States Government 

bonds and securities. . 5, 
Tnterest accrued byt not yet 

due on bonds and securities 
Cash on hand and in banks 
Notes receivable, acceptances, 

ee tia tes as eae << 
Accounts receivable 
Installments matured 
process of collection). 
Banking houses ...... 
Furniture and fixtures. . 
teal estate sales contracts, 
purchase mortgages, etc.. 
Sheriffs’ certificates, judg- 
ments, ete. (subject to re- 
demption) 
Real estate ae 
Securities owned on repur- 
chase agreement 
Other assets 


$607, 


41,788.68 
9,988,646.53 


cin 


145,030.85 


3,012,017.35 


$,685,906.29 
5,583,913.06 


225,000.08 
983,796.34 


Total assets . 
Liabilities. 
F. lL. bonds outstanding.... $9! 
Interest accrued but not yet 
due on Farm Loan bonds 
Note payable Bete 
Accounts payable 
Bonds called : 
Other interest accrued but 
not yet due .. 
Due borrowers 
pleted loans . 
Amortization 


149,100.00 


5,964.276.96 
3,518,085.41 
239,583.49 
133,700.00 


Fea S's 33,834.35 
on uncom- 

(526,804.59 

,169,875.80 


bond 
(not 


coupons 
pre- 


Farm Loan 
outstanding 
sented) 

Dividends 
WORT 9 xcs <0 

Securities sold on 
chase agreement 

Other liabilities 


2,039,362.70 
declared but un- 
367,200.18 
repur- 
3,153,638.78 
510,295.84 
Total Mabilities .. . $598,805,758.10 
Net Worth. 
Capital stock 
paid in.. 
Surplus paid 
MR oie x 663 
Sruplus earned 
Teserve (legal) 
Other net 
worth = ac- 
counts 
Undivided 
protits 


$40,985,610.24 


1,815,302.61 
1,931,419.12 


4,0898,215.92 


2,$01,192.55 


——— 53,459,426.93 


9952,265,185.05 


$90,861.05 | 
| Reduction of public debt 
9,530,228.13 | 


5,852,06L1.68 | 


52,265,185.05 | 
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THE UNITED STATES DAILY: SATURDAY, JANUARY 14, 1928 


Reparations 


Financial Deficits of German States 
Ascribed Largely to Unemployment Relief 


Payments for Fiscal Year 1926-27 Estimated at $250.,- 
000,000 Reichsmarks; Burden Has Now Been Lifted. 


The heavy burden of unemployment re- 
lief was responsible largely for the fi- 
nancial deficits of the German States, S. 
Parker Gilbert, Agent General for Repa- 
ration Payments stated in his annual 
report for the Third Annuity Year under 
the Experts’ plan. 

Publication of sections of Mr. Gilbert’s 
report, which has been received at the 
Department of the Treasury, was begun 
in the United States Daily on December 
80, and continued on successive days since 
that date. 


_ The full text of the sections dealing 
directly with the budgets of the States 
and Communes follows: 

For the financial year 1926-27 the final 
accounts of the States have not yet ap- 
peared and are not expected until early 
in 1928. But the Finance Ministers of 
Prussia, Bavaria, and Saxony have al- 
ready given certain indications regarding 
the year’s results in so far as they re- 
late to the ordinary budget. The Finance 
Minister of Prussia on May 2, 1927, in- 
formed the Principal Landtag Commit- 
tee that the 1926-27 accounts would show 
a deficit of about 64,000,000 reichsmarks, 
which would be covered, he said, from 
the working fund constituted out of the 
1924-25 surplus. Later, on November 
18, 1927, the Minister stated in a news- 
paper article that the deficit would 
amount to only 20,000,000. 

The Finance Minister of Bavaria on 
October 10, 1927, informed the Landtag 
that the deficit for 1926-27 amounted to 
75,000,000 reichsmarks. He added that 
1925-26 had closed with a deficit of 10,- 
000,009 reichsmarks, after allowing for 
the surplus brought forward from 1924- 
25. The Finance Minister of Saxony on 
April 6 informed his Parliament that the 
deficit for 1926-27 amounted to 40,000,000 
reichsmarks, which had been reduced to 
11,000,000 by drawing on the 1924-25 
surplus. 


Unemployment Relief 


Was Heavy Burden 


One of the principal contributory 
causes of these deficits was undoubtedly 
the heavy burden of unemployment relief 
which was borne by the States in 1926- 
27. This was estimated by the Reich 


| Finance Ministry last March, in a state- 


ment to the Budget Committee of the 
Reichstag, at 250,000,000 reichsmarks for 
all the States. It was certainly greater 
than.in 1925-26, when the average of 
unemployment and the period of relief 
were both less, and it was offset only 


| to a very small extent by increased tax 


transfers from the Reich, since the 
transfers of 1926-27 exceeded those of 
the previous year by only 380,000,000. 


| According to the 1927-28 estimates, how- 


ever, the States, as a whole, should re- 
ceive in tax transfers about 270,000,000 
more than in 1926-27, and in addition 
they will be entirelv freed of any burden 
in respect of ordinary unemployment 
relief. 

The foregoing indications of the 1926- 
27 results, it will be remembered, relate 
only to the ordinary budget. Most of 
the States also have’ extraordinary 
budgets, and these are usually covered 
by borrowing. In the case of Saxony, 
for example, a semi-official communique 
ot September 27, 1927, indicated that 
the deficit in the extraordinary budget 
would amount to at least 107,000,000 
In Prussia there is no extraor- 
dinary budget, properly speaking, but it 
is the practice to make expenditures of 





| Part I. State items. 


Revenues. 
From Reich transfers... 
Reich grants, mainly for police 
From communes 
State taxes bscksararey’ 
Administrative revenues 
From State properties . 
Iteimbursement of loans 


TOtAis i 65's ‘ 
}ixpenditures. 

Education, ete. . 
POUOG 666: 5.0:3 
SuBtICS ....2, Nigeess 
Social expenditures 
Financial administration 
MEIN an. ark 56,500 0 
Ministry of Interior, ete. . 
Agriculture and studs .. 
Communications, etc. . 
Commerce . .. 5 ..5-++-:. 
Interest on public debt 


Miscellaneous ... - 


Totes... 6 ; 
Investments, loans, ete. 


Transfers from previous yeur 


Grand total expenditures 
Part 11, Command and provincial items 
Revenues. 
From Reich transfers 
From State taxes 


Totals .« «. 1,428.2 
iixpenditures. 
Transfers to communes, ete 
Subsidies to communes, etc. 


Petals. ....s 

Parts I and I, combined. 

Excess of expenditures over revenues: 
In ordinary budget.... 
In extraordinary budget 


Totals .. 2+ 
* Surplus to be deducted. 
tures, estimated at from 200,000,000, to - 


SSO0.0 
548.3 


an extraordinary nature under special 

authorization, outside of the budget. The 
statement of the Prussian Finance Min- 
ister on May 14, 1927, indicated that 
extra-budgetary expenditures of this 
character made in 1926-27 amounted to 
about 100,000,000 reichsmarks. 

For the financial year 1927-28, a de- 
tailed study has been made of the bud- 
get estimates of the States of Prussia, 
Bavaria, Saxony, Baden and Wurtemberg, 
which, taken together, contain about 88 
per cent of the population of the Reich, 
with a view to presenting them in com- 
parative form. The results are to be 
found in the table accompanying and 
will, it is believed, be found of some 
general interest. The comparison, how- 
ever, is presented with all reserves, for 
the divergencies in the accounting prac- 
tice and financial procedure of these 
states are so numerous and so _ far- 
reaching thai it is in many cases im- 
practicable to present the various items 
of their revenues and expenditures under 
identical headings. 


It may be of interest to indicate some 


of these divergences. The budgets of 
Prussia and Soxony, for example, are 
dawn up for one year, while those of 
Bavaria, Baden and Wurtemberg are 
drawn up for two years. In these latter 
states, moreover, complementary _ bud- 
gets are presented for the second year 
which do not always specify the modifi- 
cations they make in the individual items 
of the original budget, thus rendering 
analysis very difficult. 


The budget of Wurtemberg is drawn | 


up on the net budget principle, while 
the budget of Prussia, Bavrria and 
Baden are drawn up on the gross budget 
principle, showing all revenues and all 
expenditures. Saxony, while generally 
following the latter principle, adopts the 
net principle for certain items. 


Administrative Variations 


Cause Divergences 


Divergences in financial procedure re- 
sult principally from variations in_the 
units of administrative responsibility. 
In consequence, certain items of rev- 
enues and expenditures which are found 
in the budgets of some states do not 
appear in others. In Prussia, for in- 
stance, the provinces are responsible for 
the maintenance of the roads; in Saxony, 
road maintenance is a state expenditure; 
while in Bavaria it appears to be shared 
between the state and other authorities. 
The practice likewise differs with regard 
to education. In Prussia elementary edu- 
cation is a responsibility of the com- 


| 


| 
} 
| 
| 





subsidy for this purpose; in Saxony, the | 


state is responsible, and receives a sub- 
sidy from the communes. Productive 
unemployment relief in Prussia, at least 
in its 1927-28 budget, is regarded as an 
extra-budgetary expenditure, to be cov- 
ered by loans; while Saxony carries 20 
millions in its 1927-28 budget for such 
expenditures. Extraordinary expendi- 
tures in Prussia are regarded as extra- 
budgetary; while in the other four states 
they are carried in extraordinary bud- 


| munes, and the state pays them a large 
| 

' 

| 

| gets. 

' 


Securities 


U. S. Treasury 
Statement 


January 11. 
Made Public January 13, 1928. 


Receipts. 
Customs receipts ...... 
Internal-revenue receipts: 
Income tax 
Miscel. internal revenue 
Miscellaneous receipts.... 


$1,512,056.70 


1,988,367.87 
687,333.15 
1,374,732.85 
5,562,490.57 
199,785,718. 
205,348,209.35 
Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts...... 
Panama Canal ‘ 
Operations in special ac- 
counts ae 
Adjusted serv. certif fund 
Civil-serv. retiremt fund. 
Investment of trust funds 


Total ordinary receipts. 
Balance previous day.... 


$7,251,324.25 


450,682.34 
5,537.03 


34,163.84 
119,923.22 
54,637.36 
1,222,677.13 


7,112,506.49 
2'899'882.70 
195,335,820.16 


205,348,209.35 

The accumulative figures, together 

with the comparative analysis of receipts 

and expenditures for the month and for 
the year, are published each Monday. 


Right to Guarantee 
Securities Is Given 


Tot. ordinary expendits. 
Other public debt expends.. 
Balance today 


Subsidiary Authorized to Be- 
come Liable for Texas and 
Mexico Issue. 


The Interstate Commerce Commission 
has just made public its report and 
order of December 31 in Finance Docket 
No. 6636 authorizing the St. Louis, 
Brownsville & Mexico Railway to assume 
obligation and liability in respect of 
$930,000 of New Orleans, Texas & Mexico 
Railway equipment trust certificates. 
The text of the report of Division 4 fol- 
lows: ; 

The St. Louis, Brownsville & Mexico 
Railway Company, a common carrier by 
railroad engaged in interstate commerce, 
has duly applied for authority under sec- 
tion 20a of the Interstate Commerce Act 
to assume, as assignee, obligation and 
liability in respect of $930,000 of New 


Orleans, Texas & Mexico Railway equip- | 


ment-trust certificates, series C. No ob- 


jection to the granting of the application | 


has been presented to us. 

By our order in N. O., T. & M. Equip- 
ment Trust, 124 I. C. C. 289, we author- 
ized the New Orleans, Texas & Mexico 


418,915.58 | 











Railway Company, hereinafter called the | 


N. O., T. & M., to assume obligation_and 
liability in respect of $930,000 of New 


| Orleans, Texas & Mexico Railway equip- | 
ment-trust certificates, series C, to be is- | 


In view of all these variations in prac- | 


tice and procedure, direct comparisons 


of individual items of revenue and ex- | 


penditure Letween the states are apt to 
be misleading. But with this reserva- 
tion the following table may be of value 


as indicating the general status of the | 


of Prussia, 


1927-28 budget estimates r 
and Wurtem- 


Bavaria, Saxony, Baden 
(millions of reichsmarks) : 
Wurtem- 
Bavaria Saxony berg 
2 134.9 $0.1 
15.8 (not stated) 
31.0 23.4 15.2 


Baden 
64. 


216.4 


4 


Ho 
o 


99.2 
J.o 


1 
x 


22 bo the C0 ibe ihe 
tout 


Dem 


pus 


| © Dwmmoox 


ote ime | enn 


27.2 11.0 
37.7 8.6 


190.4 


64.9 


a 19.6 24.5 


SL4 


¥ Excess of 


yver expenditures. ; 
Certain further explanations should be rr 


made regarding the composition of the 
foregoing statement. In the case of Wur- 
temberg, the budget of which is drawn 
up on the net budget principle, the bud- 
get figures have been modified in certain 
cases to bring them into alignment with 
the gross budget figures of the other 
States. These figures must be accepted 
with reserve first, because where modi- 
fications have been intorduced, it cannot 
be said with certainty that all the fac- 
tors affecting the changes are known, 
and, second, because it has not been pos- 
sible, in view of the absence of necessary 
information, to introduce modifications 
into every item, 

Under Revenues, Part I, for instance, 
the item “Grants mainly for police” can- 
not be given. Similarly, all the items in 
Part II cannot be given, 

In the case of Saxony, part of whose 
budget is on the net budget principle, the 
absence of the necessary information has 
also made it impossible to complete Part 
II. In those States where certain funds 
are administered by autonomous offices, 
as in Baden, transactions in these funds 
do not appear in the budgets. Wherever 
infoymation was available these transac- 
tions have been incorporated in the con- 
solidated statement, but through incom- 
plete figures all the modifications neces- 
sitated by the existence of these funds 
may not have been made. In the case of 


Bavaria, since the 1927-28 budget has | 


vet been voted, it has been necessary | Of, , t 
a a ; | plicant as aforesaid (a) is for a lawful 


to give the draft budget figures. . 
The budget of Prussia appears to be in 
balance, without taking into considera- 
tion its extra-budgetary expenditures, 
which are officially estimated to amount 
to 200 to 250 millions. The budgets of 


the other four States, after taking into | 


account their extraordinary budgets, ap- 
parently involve altogether an excess of 
expenditures over revenues of about 190 
millions. The total anticipated excess of 
expenditures for the five States in 1927- 


28, therefore, appears to be between ane 


and 440 millicn reichsmarks. 

A further general word of qualifica- 
tion is necessary in this connection, 
namely, that the five State budgets above 


summarized do not take into account any | 


additional expenditures which may result 


from the increase in pensions and sala- | 


ries of officials. Nor do they include any 
additional receipts that may possibly re- 
sult from additional transfers of rev- 
enues from the Reich under the financial 
settlement of April 9, 1927, in case the 
collections of revenue require transfers 
in excess of the estimates. 

The vemainder of the text of the 
section of the Gilbert report dealing 
directly with the budgets of the 
States and Communes will be pub- 
lished in the issue of January 16. 


. 


revenues | ; 
| pursuant to the proposed assignment and 


Total | 
& 1,288.6 |! 
, 


| 


sued by the Bank of North America & 
Trust Company, as trustee, under an 


equipment-trust agreement dated April | 


1, 1927, by becoming a party to the agree- 


ment and thereby agreeing to indorse | 


upon each of the certificates its guaranty 
of the payment of the principal thereof 
and the dividends thereon, and by leasing 


from the trustee the equipment subject | 
to the trust agreement and agreeing to | 


pay certain rentals therefor. 

The particulars as to the trust cerfi- 
cates, a description of the equipment 
leased, and the terms of the lease are 
given in our report in that proceeding. 


Applicant Is Subsidiary. 


The applicant is a subsidiary of the | 


N. O., T. & M., which owns all of its 
outstanding capital stock, except di- 
rectors’ shares, and all of its bonds. The 


applicant states that it has never sold | 


its securities of any kind on the open 
market and therefore has established no 
public credit. It represents that 
it could not advantageously selJ its se- 
curities to the public and therefore the 
N. O., T. & M. procured the equipment 
required by the applicant under the 


‘eement and lease aforesaid, and that | 
onapan | Italy’s adverse trade balance and 1,500,- | 


company now proposes to assign its in- 

terest thereunder 

the applicant. 
The applicant will enter into an as 


? signment and agreement with the N. 0. 


T. & M. and the Bank of North America 
& Trust Company, as trustee under the 


; | agreement and lease mentioned, whereby 
| the N. O., T. & M. will assign and trans- | 


in the equipment to! 1 ing 
' transactions, we have a total of 6,500,- 





| partment of Commerce. 
| follows: 


Debits 


( 
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Increased Business in First Week of Year 
Is Indicated by Volume of Check Payments 


Wholesale Prices Decline, With New High Point Reached 
for Loans and Discounts. 


3usiness the week ended January 7, as { point during the week. 


measured by figures on check payments, 
was substantially greater than in either 


| the preceding week or the corresponding 


week of 1927, according to the weekly 
statement issued January 13 by the De- 
The full text 


The general level of wholesale prices 
declined from the preceding week, being 
lower also than in the same week of last 
year. Prices for cotton were lower than 
in the previous wéek, but were consider- 
ably higher than in the corresponding 


|; week a year ago. 


Iron and steel prices, though showing 
no change from 
were lower than in the same week of last 
year. Receipts of cotton into sight were 


smaller than in either prior comparative 
| period. 
Loans and discounts by Federal reserve | 


member banks reached a new high point 
during the week. The Federal reserve 
ratio averaged higher than in the previ- 
ous week but was lower than in the same 
week a year earlier. 

Prices of stocks listed on the New York 
Stock Exchange advanced as compared 
with both prior periods. Loans by Fed- 
eral reserve member banks in New York 
City to brokers and dealers, secured by 


the preceding week, | 


Interest rates on 
call loans averaged lower than in the 
previous week but showed no change 
from the same week of 1927. 

Bond prices averaged slightly lower 
than in the previous week but were 
| higher than a year ago. Interest rates 
|on time money, though showing no 
change from the preceding week, were 
lower than in the corresponding week of 
1927. Business failures were more nu- 
merous than in either the previous week 
or the same week of a year ago. 

The production of bituminous coal 
during the week ended December 31 was 
lower than in either the previous week 
or the same week a year earlier. The 
output of lumber during the same week 
registered a decline from the previous 
week but was higher than a year ago. 

Petroleum production, though smaller 


| than in the previous week, was larger 


than in the same period of last year. 
Building contracts awarded showed a 
lower daily average than in either the 
previously week of the same week of the 
preceding year. 

The price of copper, although showing 
no change from the previous week, was 
above the level of a year ago. Receipts 
of wheat at primary markets were higher 
than in the same week of last year. Cat- 





tle receipts were lower than a year ago, 


stocks and bonds, reached a new high ! while hog receipts showed an increase. 


WEEKLY BUSINESS INDICATORS. 
(Weeks ended Suturday—Relative numbers, average 1923-25—100.) 


1928 
Jan. 


Bituminous-coal production ... 
Tumber production 
3eehive-coke production .. 
Petroleum production (daily 
Freight-car loadings . re 
Building contracts (*37 States) 
Wheat receipts 
Cotton receipts 
Cattle receipts 
Hog receipts 
Price No. 2 wheat 
Price cotton middling ...,.. 
Price iron and steel composite 
Fisher's pricé index ~ 
Bank loans and discounts (total) .. 
Debits to individual accounts . 
Interest rates, call money 
Business failures 
Stock prices 
Bond prices 
Interest rates, time money 
Federal reserve ratio 

*Revised, 


ave. 


Invisible Revenues 
Of Italy Declining 
Finances Affected by Re- 


duced Receipts from Tour- 
ists and Remittances. 


[Continued from Page 1.] 


| below that of 1926, despite the benefit 
derived from the appreciation of the | 


lira. 

Under its war-debt settlements Italy 
has paid this year $5,000,000 to the 
United States and £4,000,000 to Great 
Britain, or the equivalent of about 450,- 
000,000 lire. In addition, $8,500,000 (ap- 
proximately 150,000,000 lire) has been 
paid for interest and amortization 
charges on the $100,000,000 Morgan loan. 

Private loans floated abroad during the 
last two or three years amount to about 


| $200,000,000, and the service charges on 


such loans for 1927 may be estimated 
at about 250,000,000 lire. 


19: 
Dec. Jan, 
s 1 

136.0 109.9 
73.9 53.2 
69.4 
114.7 
98.1 
79.2 
69.0 
133.5 
87.3 
100.9 
95.1 
48.2 
92.0 
93.5 
93.9 
116.7 
143.2 
115.1 
121.4 
142.2 
107.5 


Dec. 


100.4 

102.4 
34.3 

116.0 
90.5 
98.3 


74.2 


103.9 
186.8 
110.9 

97.1 


86.2 





Foreign Exchange 


New York, January 13.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

January 13, 1928. 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into ’‘:e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the *'ew York market at noon today-for 
; cable transfers payable in the foreign cur- 

rencies are shown below: 

Country 


| Eu rope. 


| Holland 


During the years when Italy was mak- | 
ing no payments on its war debts and | 
| had not yet contracted the private in- | 
| debtedness just referred to, its net an- 


As- 
suming that the situation has not ma- 


| terially altered in 1927, we may accept 


fer to the applicant all its right, title, | 


and interest in the equipment and in the 
lease and agreement. The applicant will 


| agree to perform all obligations of the 
'N. O., T. & M. under the trust agree- 





' 


| 
| 
} 


| 





, Bes i + ae ;_ | ment. 
* Without taking into account extra-budgetary expendi- | 
250,000,000 reichsmarks. 


ment and lease, but the assignment will 


i not release the N. O., T. & M. from its 
| guaranty of the trust certificates or from 
| its primary liability to make the rental 


payments required by the lease and 
agreement. 

The trustee will consent to the assign- 
ment as proposed, and upon performance 
of all obligations of the N. O., T. & M. 
under the lease and agreement, will 
transfer to the applicant the trust equip- 
Authority is sought by the ap- 


plicant to assume obligation and liability 


agreement. 
We find that the proposed assumption 
of obligation and liability by the ap- 


object within its corporate purposes, 
and compatible with the public interest, 


| which is necessary and appropriate for 


and consistent with the proper per- 
formance by it of service to the public 
as a common carrier, and which will not 
impair its ability to perform that serv- 
ice, and (b) is reasonably necessary and 
apvropriate for such purposes. 

An appropriate order will be entered. 


Railroad in South Seeks 
To Issue and Sell Bonds 


| remittances 


the figure of 1,500,000,000 lire as repre- 
senting the total net debit attributable 
to this group. 

Having accepted 5,000,000,000 lire as 


000,000 lire as its net outgo on financial 


060,000 lire for which compensation must 
be found on the credit side of the coun- 
try’s international accounts. 

Owing both to the continued effect of 
the restrictions imposed by the United 


' States on immigration and to the with- 


drawals of emigrant deposits in Italy be- 
cause of the rise of the lira, emigrants’ 
have’ sharply declined. 
Wheras in 1926 the withdrawals from 
postal savings banks were practically 
compensated by new deposits, during the 
f.:st 10 months of 1927 such withdrawals 


| exceeded deposits by no less than 570,- 


000,000 lire. 


Another important channel through 


| which remittances pass is the Bank of 
| Naples, which is believed to handle ap- 


proximately 25 per cent of the total 
business. The remittances reported by 
that institution averaged only 35,000,- 
000 lire per month for the first seven 
months of 1927, as compared with a 
monthly average of about 50,000,000 lire 
for 1926. 

The fragmentary data 
the volume of funds handled by other 
institutions indicate a general decrease 
in remittances all along the line. Such 
being the case, the total credit from 
this source for 1927 will hardly be more 
than 2,000,000,000 lire, whereas the best 
estimates for 1926 were around 


; 000,000 lire. 


| Italian immigrants is greatly reduced, | 
| and Italians already 


The Nashville, Chattanooga & St. | 


Louis Railway has applied to the In- 
terstate Commerce Commission for au- 
thority to issue and sell $17,100,000 of 
first mortgage gold bonds, for the pur- 
pose of retiring $16,100,000 of first con- 
solidated mortgage 5 pér cent bonds 
which mature on April 1. 


Subject to the approval of the Com- | 


! mission, so much of the issue as may 


be necessary for this pufpose will be 


| sold to J. P. Morgan & Co., as per a} 


| 


verbal understanding with that firm, the pared with 1926. 


application says, and. the Commission 
is asked to authorize a price of $94.84. 


Smaller Receipts From America. 


A large percentage of the total remit- 
tances has always been supplied ‘by 
Italians in the United States. Under 
present conditions the number of new 


resident in 
United States remain there, knowing 
that if they leave the country they will 
probably be unable to return, at least 
for a considerable period. 

The longer they remain the more com- 
plete becomes their detachment from the 
mother country, and the more their in- 
terests become American rather than 
Italian, with the result that they send 
less money back to Ialy. The decrease 
in remittances can not, therefore, be con- 
sidered as of a temporary character. 

It will be some time before any statis- 
tics covering the tourist traffic in Italy 
during 1927 will be available. There is 
every reason to believe, however, that a 
marked decrease has taken place as com- 


Prices are still far from having been 


available on 


2,500,- | 


the | 


; Switzoland (franc) 





! 
| 


5 


| 
{ 
| 
‘ 


nual indebtedness to other countries on | 224!" (peseta) 


| financial transactions was caleulated at 
| from 400,000,000 to 500,000,000 lire. 


Austria (schilling) . 
Belgium (belga) 
DUATID (120) noc ceiccs 
Czechoslovakia (krone) 
"enmark (krone) ... 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
(guilder) 
Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 


-140874 
-149442 
007254 
-029629 
267960 
4.878252 
025185 
-039327 
98 


-049460 
006181 
-170076 
-268989 
192694 
0176338 


Swedeh (krona) 


Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) .. 

China (Hanko- tael) 

China (Shanghai tael) 

China (Tientsin tael) 

China (Hong Kong dollar).... 
China (Mexican dollar) . 

China (Tientsin or Peivang dol). 
China (Yuan dollar) ; 
India (rupee) 

Japan (yen) cio 
Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) . bake 
Newfoundland ‘dollar) 

Sc.uth America: 
Argentina (peso) 
Brazil (milreis) 
Chile (peso) 
Uruguav (pveso) 
Colombia (peso) 


664791 
-660000 
-640892 


-470062 
.566666 


99903 


(gold) 270806 
-119990 
.122158 
-029660 
-980000 


reduced to a sufficient extent to com- 
pensate for the rapid appreciation of the 
lira, and the result has been a very con- 


| siderable increase in the cost of living 


and other expenditures by foreign tour- 
ists. Since foreign money would buy less 
in Itdly than in other European coun- 
tries competing for the tourist trade, 
foreigners have been discouraged from 
visiting Italy or at least have been en- 
couraged to cut their visits short and to 
spend their money elsewhere. 

The figure at which tourist expendi- 
tures have been estimated for 1926 is 
3,000,000,000 lire. In the absence of spe- 
cific data, perhaps little would be gained 
by calculations for 1927 based on the 
number of tourists, the average length 
of stay, and the average daily expen- 
diture. 

An arbitrary estimate would appear to 
offer quite as great a probability of be- 
ing close to the mark. As already indi- 
cated, it may be assumed that both the 
number of tourists and the average 
length of stay have been reduced, al- 
though the average daily expenditure 
may have remained at approximately the 
same figure. 

One important tourist agency reports 
that the number of tours handled has 
been at least 20 per cent less than for 
the same period of last year, and it seems 
reasonable to apply this statement to the 
tourist trade in general. If the estimate 
of 3,000,000,000 lire for tourist expendi- 
tures in 1926 be reduced by 20 per cent, 
the total income from this source would 
e placed at 2,400,000,000 lire. 

Lower Earnings from Shipping. 
Italy’s merchant marine has extended 
rapidly since the war, the total registered 
gross tonnage of steam and motor driven 
vessels on June 30, 1927, having been 
3,219,000 tons, which is an increase of 
210,000 tons as compared with the same 
date of the previous year. The net 
earnings of its merchant marine have 


998085 | 


Finance 


| Recovery of Amount 


| Of Draft on Shipment 
Of Sugar Considered 


Supreme Court Hears Argu- 
ments Relative to Bank’s 
Refusal to Honor Its 
Letter of Credit. 


_ An action which was brought by Lame 
born and Company against The Na- 
tional Bank of Commerce of Norfolk, 
V irginia, to recover the amount of a cer- 
; tain draft drawn by the plaintiffs, for its 
refusal to honor its letter of credit, was 
| presented in argument before the Su- 
preme Court of the United States on 
January 12, 
Letter of Credit Given. 

The letter of credit was as follows: 

_“The National Bank of Commerce of 
Norfolk. Letter of Credit No. 105. Nor- 
folk, Virginia, May 11, 1920. 

_ ‘Lamborn & Company, 132 Front St., 
New York: We are establishing a credit 

In your favor through the Bankers Trust 

Company of New York under terms and 

conditions stipulated below. 

“Opened by: T. S. Southgate & Com- 
pany, Norfolk, Va., in favor of Lamborn 
& Company, 132 Front St., New York. 

Covered 1,000 Bags of Sugar. 

“Amount: $53,123.84. Covering: 1,000 
bags (of about 224 pounds each) 10 per 
cent more or less, Java White Sugar at 
at per — less 2 per cent duty, 

aid f. o. b. cars, Phi i 
landed weights. ——— ae 

“Documents: Sight draft with invoice 
and copy of ocean bill of lading covering 
shipment | Java to Philadelephia, and 
order notify bill of lading attached. 

. “Shipment: Shipment to be made dur- 
ing August-September, 1920, at option 
of sellers from Hava by steamer or 
steamers to Philadelphia. 

“Credit in Force: January 31, 1921. 

‘ Regarded As Irrevocable. 

“This is to be regarded as an irrevoca- 
ble credit. If impossible to comply with 
the conditions above stated, communi- 
cate with us before making shipment. 
The conditions embodied in this credit 
must be adhered to, otherwise payment 
will not be effected.—A. E, Wharton, As- 
sistant Cashier.” ey 

By subsequent correspondence it was 
agreed that from the section denominated 

Documents” in the original letter of 
credit there should be eliminated the re- 
quirement of copy of ocean bill of lading 
covering shipment from Java to Phila- 
delphia. 

_ The respondent alleged that the peti- 
tioners’ evidence showed that the sugar 
which was finally tendered by the petition_ 
ers under the letter of credit was shipped 
on the steamship “West Cheswald,” and 
this vessel was loaded on the Island of 
Java at a time more or less indefinite, and, 
as shown by the ocean bill of lading which 
the petitioners introduced to evidence the 
transaction, she was at the time of sail- 
ing destined to Port Said with option to 
New York, and never to Philadelphia. 

Extra Freight Charge Paid. 
And it was contended that the evidence 
shows that on December 13; 1920, this 
| vessel was proceeding to New York, and at 
the instance of the petitioners, Lamborn 
and Company, and upon the payment of 
an extra freight charge she was diverted 
from New York and ordered to Phila- 
delphia. 

It was also alleged that while the let- 
ter of credit covers Java White Sugars, 
yet the order notify railroad bills of lad- 
ing required by the contract tendered by 
the petitioners upon which payment 
under the letter of credit was demanded, 
showed simply a shipment of Java Sugar. 

Claim to Have Performed Duties. 

The plaintiffs-petitioners argued that 
Lamborn & Company’s whole duty under 
this shipment clause was to cause the 

; commodity to be loaded on board a 
steamer or steamers at a Java port dur- 
ing August and-or September, 1920, and 
by such steamer or steamers to be car- 
ried in due course to the port of Phila- 
delphia, there to cause the net landed 
weight of the commodity to be ascer- 
tianed, pay the duty and ship the spec- 
ified quantity to the purchaser free on 

| board railroad cars at Philadelphia. It 
is contended that plaintiffs-petitioners 
| performed every one of these acts con- 

; Secutively and without delay. 

Proper Tender Discussed. 
The respondents contended that the 
| contract required that shipment when 
made should be from Java to Philadel- 
| phia. It was also argued that the docu- 
ments fail to show a tender of Java 

White Sugar as was required. 

And it was asserted that the trial court 

| properly refused to permit the petitioners 

to raise the question of alleged custom in 








[Continued on Page 8, Column 3.] 


| 

| constituted an item of growing impor- 

tance in the country’s balance of pay- 
ments. 

| Whereas Professor Borgatta estimated 

| the income from this source in 1922 at 

440,000,000 lire, the same authority 

placed the total for 1926 at 1,200,000,000 

to 1,300,000,000 lire. In general the 
volume of traffic has been well. main- 
tained during 1927; but as 4reight 
charges are calculated on the basis of 
sterling or dollars, there has undoubt- 
edly been a decline in earnings when ex- 
pressed in the appreciated Italian lire. 

It does not appear that the total income 

from shipping earnings during 1927 will 

reach 1,000,000,000 lire. 

Estimates of emigrants’ remittances, 
tourists’ expenditures, and the earnings 
of the merchant marine total 5,400,000- 
000 lire, as compared with a debit of 
6,500,000,000 lire on account of the ad- 

| verse trade balance and payments for in- 
terest, dividends, ‘etc. Thus there is 
an apparent difference of 1,100,000,000 
lire for which other credits must be 
found. 

To cover this deficit there is no neces- 
sity for looking beyond the item of for- 
eign loans, which during 1927 reached 

a nominal value of about $140,000,000; 
the amount actually received from these 
| loans was in the neighborhood of $125,- 
| 000,000, or the equivalent of 2,300,000- 
; 000 lire. Thus it is evident that, for 
| the year in question, Italy will have a 
| considerable net credit in its interna- 

tional accounts. 

_ However, foreign loans are subject to 
rigid control on the part of the Govern- 
ment, which for several months past has 
maintained an embargo on such transac- 
| tions, and no such income as has been 

received from this source during the last 
two or three years can be expected in 
the future. 
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Examiners-in-Chief Declare Method Not to Indicate Ad- 
vancement Over Appellant’s Own Process. 


Appellate Court Rules 
Charge Must State Product 


| APPLICATION OF MATTHEW D. MANN, JR. | under Rule 139, consisting of the patent 
EXAMINERS-IN-CHIEF, PATENT OFFICE. | to Guillaume. 


Not to Be for Exhausted 
Combination. 


‘APPLICATION OF CHARLES P. TRIMBLE. 
Boarp oF APPEALS, PATENT OFFICE. 


Patent 1653827 was issued to Trimble | 
on December 27, 1927, for a Pneumatic | 


Claiming Tool, on application filed June 
5, 1925. 
K. P. McElroy for applicant. 


The rejection of claims for the com- | 


bination of a clamping tool and a pneu- 
matic motor therefor on the ground that 


they were for an exhausted combination | 


was reversed, since the general organ- 
ization claimed involves the relative lo- 
cation of both the piston chamber and 


the valve chamber in order to produce | 
a portable aa operable tool. The | 
e 


full text of the opinion of the Board of 
Appeals (Moore,- Henry and Ruckman) 
is as follows: 

Claims 1 to 5 of the appealed claims 
were finally rejected. Claims 6, 7 and 8 
were presented after final rejection and 
have been admitted for purposes of ap- 
peal. Claims 1 and 8 are reproduced for 


illustrative purposes and are as follows: | 


1. A pneumatic clamping tool compris- 
ing a body portion, a piston cylinder and 
a valve chamber in the body portion, a 
piston in the cylinder, a manually 


operated valve in the chamber, clamping | 


jaws on the body portion, connections be- 
tween the piston and one of the clamping 
jaws for operating the latter, a handle on 
the outside of the body portion, an inlet 
to the valve chamber for fluid under 
pressure and conduits for leading the 
fluid under pressure to one side of the 
piston. 

8. In a fluid-operated clamping device 
a fixed jaw and a movable jaw pivoted 
thereon intermediate its ends and means 
coacting with the upper end of said mov- 
able jaw for effecting movement there- 
of, said means being reciprocable in a 


plane substantially at right angles to | 


said fixed jaw. 
The references cited are: 
Lewis, 1117679. Nov. 17, 1914; Holden, 


944555, Dec. 28, 1909; Phillips, 1244778, | 


Oct. 30, 1917; Bayley, $38793, Oct. 21, 
1890; Boller, 148347, Mar. 10, 1874; Den- 
nison, 161493, Mar. 30, 1875; Stuben- 


rauch, 1056229, Mar. 18, 1913; Pickles, | 


631435, Aug. 22, 1899; Church, 1436860, 
Nov. 28, 1922; Meyers, 1060477, 
29, 1913; Bergh, 910775, Jan. 26, 1909; 
Allen, 719714, Feb. 3, 
1062749, May 27, 1913; Hill, 578603, Mar. 
9, 1897; Barton, 1051855, Feb. 4, 1915; 
Warwick, 884548, Apr. 14, 1908. 


Piston Operated by Fluid. 


The construction claimed is a pneu- ; 
matic clamping tool in which the movable | 


member of the clamp is actuated by a 
fluid operated piston. The body portion 
of the device has formed therein 
only a piston chamber but also a cham- 


ber for a manually operated valve for | 
, controlling the supply of motive fluid to | 


the piston chamber. A handle is located 
on one end,of the body portion opposite 
the end whereon the clamping jaws are 


mounted. The moveable jaw of the clamp | 
is pivoted intermediate its ends on the | 


stationary jaw and is connected at one 
end to the movable piston. 

Although a relatively large number of 
references are cited, the only references 
discussed in the statement on appeal are 
the patents to Warwick and Hill. Accord- 
ingly, we will confine our discussion to 
these references with one exception. 

The examiner rejects all of the claims 
on appeal as being drawn to an exhausted 
combination, citing in support of the re- 
jection In re Hawley 121 0. G.691 and In 
re Sweetland 353 O. G. 620. The Warwick 
patent is relied on to show the general 
combination of a clamping tool and a 
pneumatic motor therefor. It seems to 
be the view of the examiner that the 
novelty of the combination claimed, if it 
has any, resides in the specific construc- 
tion of the valve and not in the combina- 
tion of the clamp, motor and valve. 
Claims 1, 2 and 6 to 8 inclusive, have 
been additionally rejected on a combina- 
tion of the Warwick and Hill patents. 
The examiner suggests with respect to 
the last noted rejection that it would be 
uninventive to reduce the size of War- 
wick’s tool and to substitute the valve 
handle of Hill for the valve of Warwick. 

Exhaustive Combination Denied. 

We are not satisfied that each of the 
appealed claims is for an exhausted com- 
bination because Warwick shows a pneu- 
matic motor and a clamping tool actu- 
ated thereby. The improvement claimed 
is not, we think. limited to a distinct 
part of the organization, to wit: the valve 
mechanism. The claims on appeal involve 
structural changes in the clamping mech- 
anism per se and in the relation of that 
mechanism to the valve structure. Aside 
from changes in the construction of the 
clamping mechanism over the Warwick 
disclosure the general organization 
claimed involves the location of both the 
piston chamber and the valve chamber in 
the body portion and the conversion of 
the structure as a whole into a portable 
manually operable tool. It seems to us 
that the change in.the Warwick con- 
struction necessary to avproximate the 
device claimed go much farther than an 
improvement in the valve mechanism 
only. Accordingly, the rejection of the 
claims on the ground that they are for 
an exhausted combination will be 
versed, 

Touching the rejection of claims 1, 2 and 
6 to &, inclusive, on a combination of the 
Warwick.and Hill patents we regard the 
rejection as untenable except as to claim 
8. The examiner proposes to reduce the 
size of the Warwick tool and to substitute 
the handle of Hill for the valve 16 of 
Warwick. Even if this were done, and it 


is by no means clear that it could be done | 


without invention, the claims specified 
would not be met. Claim 1 requires that 
the piston cylinder and valve chamber 
shall be in the body of the tool. In the 
Warwick patent the valve 16 is in a pine 
entirely outside the body portion of the 
tool. Claim 2 includes the same limita- 
tion as claim 1 and is further limited to 
a special form of clamping iaws dis- 
closed by neither Warwick nor Hill. The 
last noted limitation is included in 
claims 6 and 7 wherein is recited with 
great particularity the pivotal mounting 
of the movable jaw of the clamp. 


Claim Held To Be Too Broad. 


With respect to claim 8 we note that | 
while the claim is not literally met by | 


Warwick, it is too broad to be allowed 
over the Warwick patent. The only dis- 
tinction over the reference is in the limi- 
tation to a movable jaw pivoted inter- 
mediate its ends. 








Apr. | 


1903; Townsend, | 


not ! 4 fs 
| of gas introduced serving to keep the 


re- | 


Patent 1654181 was issued to Mann, 
Jr. on December 27, 1927, for an im- 
provement in treatment of gases with 


| liquids, on application fild May 14, 1920. 


Dyrenforth, Lee, Chritton and Wiles 
for appellant. 

Claims directed to an improvement in 
the treatment of gases said improvement 
differentiating from the appellant’s own 


patented process in having the refine- | 


| ment of forming the liquid into layers 
successively | 


and bubbling the gas 
through the layers, instead of through 
the liquid in bulk, were held unpatent- 
able over the appellant’s own patent in 


view of bubbling towers shown in another | 


reference. The full text of the opinion 
of the Examiners-in-Chief 
Skinner and Henry) is as follows: 

This is an appeal frem the decision of 


the examiner finally rejecting claims 6 


(Ruckman | 


This patent to Guillaume was cited as | 
showing the mechanical or bubble tower | 
treatment of the liquids and gases which | 
was not present in the patent to Cotelle | 
cited by the Examiner. | 


Liquids and Gases 
Said to Be Different 


Appellant now contends that Guillaume | 
uses different liquids and gases from ap- | 
pellant and does not obtain the same re- 
action. | 

The patent to Mann et al. 1365043, | 
however, was cited as showing a process | 
involving the same liquids, gases and 
chemical reaction that are involved in | 
appellant’s process. In said patent it | 
was also disclosed that the necessary 


; agitations of the liquids might be ob- | 


to 11 inclusive, of which the following | 1 
i Gasvan aa . | ment is that employed by appellant in 


will serve as an example: 
6. The proces sof contacting a gas 
and a liquid in the presence of a neutral 


tioned liquid which consists in forming 
a stratum of a mixture of the liquids, 
and bubbling the gas through the stratum 
of mixed liquids while continuously sup- 
plying fresh mixture thereto and with- 
drawing an equivalent quantity of used 
mixture therefrom thereby maintaining 
admixture of the liquid. 
The references are: Mann et 

1365043, Jan. 11, 1921; Cotelle, 41685, 
Feb. 23, 1861. 


Previous Patent 
To Applicant Is Cited 


The patent to Mann and Williams 


| the bubble tower as to involve invention. 
| the appealed claims are unpatentable, 


Notched Paper Clips 


(said Mann being then présent applicant) | 


is for a “process of making reactive acid | 
liquor from hydrocarbon gases contain- | 


ing clefins.” 


The claims of said patent | 


cover process which is set forth most | 


| specifically, possibly, in claim 6 which 


reads as follows: : ; 
6. The process of making reactive acid 


| Corrugations 


liquor, which consists in bringing pe- 
troleum still gases containing cleflins in } 


admixture with saturated hydrocarbons 


into intimate contact with sulphuric acid | 
in the presence of a nonreactive hydro- 


the volume of the sulfuric acid and ef- 
fecting a gravity separation of the re- 
active acid liquor from residuary mate- 
rials. 


In carrying out said process the 


| carbon oil having a volume in excess of | 


| Cyrus N. 


patentees state that they may pass the 
gas through the mixed liquids in a ves- | 


sel or churn and that, in example 1, 


“agitation of the liquids was maintained | 


by the operation of the mechanical 


stirrer, as well as by the passage of the | 
gas,” while eoncerning example 2 the | 


specification states: 
“In this case no mechanical agitation 


was applied, the relatively large quantity | 


mixture in a state of sufficient ebulli- | 


tion to provide the desired agitation and 
to enable mechanical agitation to be 
dispensed with.” 


Certain Claims 


For Apparatus Allowed 

In the present application the appli- 
‘cant Mann describes a different appar- 
atus for carrying out the chemical 


| said 


a) | closed in the Mann et al. patent. 


tained (1) by a mechanical stirrer or 
(2) by the bubbling of the gas through 
the liquid. The latter method of treat- | 


this case with additional refinement of | 
forming the liquids’ into one or more | 


liquid immiscible with the first men- | layers and bubbling the gas successively | 


through the layers, instead of the liquid | 
in bulk, as in said patent. But bubble | 
towers were old as shown by Guillaume | 
and as admitted by appellant. Even if 
the process can be carried out with less 
gas in the bubble tower, as contended by 
appellant, we see no invention in substi- 
tuting this old apparatus for that dis- 
We do 
not think it such an unobvious use of | 


We adhere to our former holding that 


i 


a 
Known  to'| 


Prior Art Anticipate 
Claim. 


APPLICATION OF GEORGE F. GRIFFITHS. | 
EXAMINERS-IN-CHIEF, PATENT OFFICE. | 
Patent 1654076 was issued to Griffiths | 

on Dec. 27, 1927, for an improvement | 

in Paper Clips and Method of Making 

Same, on application filed April 24, 1923, | 

Anderson for the appellant. 
Claim for a U-shaped paper clip hav- | 

ing grooves for increasing thé friction 
between said clip and the material with 
which said clip may be in engagement, 
rejected in view of the prior art. The 
full text of the opinion of the Exam- 
iners-in-Chief (Henry, Ruckman and Ide) 
is as follows: 

This is an appeal from a final rejec- 
tion of claims 1, 4, 5, 6, 7 and 8. Claims 
1 and 5 are reproduced as representative 
of the claims appealed. 

1. A paper clip consisting of a sec- | 
tion of wire terminating at its opposite | 
ends in U-shaped portions, one of the | 
U-shaped portions being situated 
inside of the other and the legs of the | 


| said U-shaped portions being in parallel | 
| relation to each other, and the said U- | 


' shaped portions being connected by a 


process described and claimed in said | 


patent. ; 
claims for the apparatus but has rejected 
the claims for the process on the ground 


Theexaminer has allowed ce¥tain | 


that so far as the appealed claims are | 
concerned appellant is merely carrying | 


out the process of the Mann et al. 
patent. Appellant contends that “Cotelle 
does not describe the same mechanical 
operation as that set forth in applicant’s 
claims;” thag in Cotelle there is a “sim- 
ple dropping through the perforations 
from one plate to another of the liquid 
which is descending the column” and con- 
sequently there is no stratum of liquid 
through which the gas bubbles. 

We agree with appellant that Cotelle 
does not clearly disclose this feature. 
However, we find in the record of the 
case a patent to Guillaume No. 650259, 
May 22, 1900, cited in the first office 
action, which clearly discloses this fea- 


| 1378525, May 17, 1921; 


ture and meets the mechanical process ! 


as set forth in the appealed claims. It 


is true that the liquids and gases of the | 
Guillaume patent are different but the | 
mechanical treatment is the same as that 


of appellant. 

In the Guillaume patent the liquid 
enters continuously at y and overflows 
from one trough a to the next below 
through the pipes k and finally passes 
out through the outlet n at the bottom. 
The gas enters through the conduit r at 
the bottom and passes upward through 
the openings n in the trough and through 
the liquid under the hoods p and passes 
out by the conduit x. 


Declare Chemical Process 


Not to Indicate Invention 


Appellant has merely taken the liquids 
and gases of the Mann et al. and carried 
out the process in the Guillaume appar- 
atus instead of that described in said 
patent. In our opinion there is no in- 
vention in substituting the Guillaume ap- 
paratus and carrying out therein the 


| same chemical process as that described 


and claimed in the Mann et al. patent. 
This is true notwithstanding the Mann 
of this application is one of the joint 
applicants of said patent and the patent 
issued on a copending application. Mann 
cannot predicate the patentability of his 
appealed claims on the matter covered 
by the claims of the Mann et al. patent 


| at intervals. 


and in our opinion his improvement on | 


the mechanical process of said patent, 
as emboidied in the appealed claims, in- 


volved no invention in view of the dis- | 


closures in the patent to Guillaume. 

The rejection of the appealed claims 
by the examiner on the Mann et al. 
patent in view of Cotelle is reversed but 
we recommend under Rule 139, the re- 
jection of the appealed claims on said 
Mann et al. patent in view of the dis- 


closure in the patent to Guillaume for | 


the reasons stated above, 
Appellant was granted a rehearing in 


view of our citation of a new reference | 


one of the references cited, the patent | 
to Barton, shows a clamping member 5 | 


pivoted intermediate its ends to an asso- 
ciated clamping member 10. 

The decision of the examiner is re- 
versed as to claims 1 to 7 inclusive, and 
is affirmed as to claim 8 so far as the re- 
jection is based on the ground that the 


| claim is unpatentable over the prior art. 


Limit of Appeal to Court of Appeals 


We think this is not { 40 days. (Rule 149.) 


\ was made by Tazewell Taylor. 


U-shaped bend and the said clip being 
provided upon its opposite sides and 
throughout the length of the wire there- 
of with notches which are adapted to in- 
crease the friction between said clip and 
the material with which it may be in en- 
gagement. 

5. The method of making paper clips 
which consists in forming notches at 
intervals upon opposite sides of a wire 
of indefinite length, thereafter severing 
the said wire into sections of appropri- 
ate length, and thereafter bending the 
opposite end portions of the said sec- 
tions of wire to form U-shaped portions | 
and bending the intermediate portion of 
the wire so as to locate the said U-shaped 
portions in nested and operative relation | 
with respect to each other. 

The references cited are: 
Holt, 


Collette, 
1418306, 
June 6, 1922. 

The application discloses a paper clip 
and a method of making the same. 
Claims 1 and 4 are directed to the clip 
and the remaining claims on appeal cover 
the method of producing the clip. 

Appellant’s clip differs from that dis- 
closed by the Collette patent in that in | 
the case on appeal the wire from which 
the clip is formed is provided through- 
out its length with notches, so that when 
the wire is bent into clip form the U- 
shaped portions of the clip will have 
notches as well as the straight portions. 

In appellant’s method a wire of in- | 
definite length is notched on both sides 
Then a length of the wire 
of suitable size to form a clip is severed | 
and bent into clip form in the usual 
manner. | 

The Holt patent differs in its dis- 
closure from appellant’s clip and method | 
in that in the reference corrugations 
rather than notches are formed in the 
wire. It is the view of the Examiner, ! 
in which we concur, that it would not | 
be inventive to provide notches in the | 
wire from which the Holt clip is formed 
instead of corrugations, the modification 
being suggested by the Collette patent. 

Although the specification of the Holt ! 
patent does not state that the corruga- 
tions are formed in a wire of indefinite 
length, that is the obvious way to form 
them. In fact we do not see how corru- | 
gations could be formed in the wire after | 
it is bent into clip form. 

The claims also might well have been 
rejected-on the ground that they call for 
a mere carrying forward of the inven- 
tive idea of the Collette patent; that is 
to say, making the notches of the refer- 
ence in a continuous series. The sugges- 
tion for the change, if suggestion is nec- 
essary, is found in the Holt patent. 

The decision of the Examiner ig af- 
firmed. 


Mr. Libby, in Letter, Urges 
Free Discussion at Havana 


[Continued from Page 7.] 
connection with the meaning of the word 
“Shipment.” 

This case is that of Lamborn et al., etc., 
v. The National Bank of Commerce of | 
Norfolk, Virginia, ete., No. 163, on cer- 
tiorari to the Circuit Court of Appeals for | 
the Fourth Circuit. 

The petitioners’ cause was presented 
by Louis O. Van Doren (Louis O. Van 
Doren, Edward R. Baird, Jr., H. G. Con- 
nor, Jr., and Edward S. Bentley on the 
brief). Argument for the respondents | 


| tion 
| handling of nonbeverage liquors, it was | 


the Court. 


| spire, confederate 


tional Prohibition Act, contrary to the 
| form of the statute in such case made 


| dignity of the said United States.” 


| racy to manufacture, sell, transport, or 


| ing liquors for beverage purposes. 


| prohibit the manufacture, sale, or trans- 
portation of intoxicating liquors for non- |: 


| age purposes. 


| is provided that medicinal preparations, 


| that distilled spirits “fit for beverage | 


| National Prohibition Act, “by transport- 


| that its objects were to manufacture, 


| civil. 


Was Sold for Use as 
Drink. 


J. C. MIDDLEBROOKS, ET AL., PLAINTIFF 
IN Error, V. UNITED STATES OF AMER- 
1cA. No. 4908. Circuit Court or Ap- 
PEALS FOR T:sE FirtH CIRcUvuIT. 

As the Eighteenth Amendment to the 


Constitution does not apply to all in- | 


toxicating liquors and by way of excep- 
authorizes the manufacture and | 


held herein that an indictment based on 
violation of the constitutional prohibition | 
must allege that the intoxicating liquors | 
manufactured or handled by the accused | 
were for beverage purposes and it was 
further held that the averment in an in- | 
dictment that the liquors involved were 
“fit for beverage purposes” is not equiva- 
lent to an averment that they were for 





beverage purposes. | 
Error to the District Court of the 
United States for the Southern District 


| of Georgia. 


Wallace Miller, John E. Hall, Warren | 
Grice (Wallace Miller, Hall, Grice & | 


; Bloch on the brief), for Plaintiffs in Er- 


yor. B. S. Beaver, United States At- 


| torney, for Defendant in Error. 


Before Walker, Bryan and Foster, Cir- 


| cuit Judges. 


Judge Bryan delivered the opinion of | 
The full text follows: 
Plaintiffs in error were convicted upon | 
the first count of an indictment which | 
charges that they did “unlawfully, wil- 
fully, knowingly and feloniously con- | 
and agree among 
themselves and with each other, and with | 
other persons to the grand jurors un- | 
known, to commit an offense against the | 
United States, that is to say: the said | 
defendants at the time and place and in | 


| the manner aforesaid, did combine, con- | 


spire, confederate and agree together to | 
manufacture, sell, transport, deliver, fur- 
nish and possess intoxicating liquors, fit 
for beverage purposes: to-wit, corn | 
whiskey, commonly known as moonshine 
whiskey, and peach brandy, in violation 
of Part Two, Section Three of the Act 
of Congress, commonly known as the Na- | 


and provided, and against the peace and 


The idictment was demurred to on the 
ground that it fails to allege a conspi- 


otherwise deal in intoxicating liquors un- 
lawfully or for beverage purposes. 


Not All Liquors Prohibited. 

The Eighteenth Amendment prombits | 
the manufacture, sale, transportation, | 
importation or exportation of intoxicat- 
It 
does not prohibit such manufacture, sale, 
etc., for scientific, medicinal, industrial, or | 
other nonbeverage purposes. 





The Na- | 


that Amendment, could not therefore | 


beverage purposes; it could only regulate 
as to such liquors in order to make effec- | 
tive the object of the Amendment, and 
that is all it undertakes to do. 

As the amendment does not apply to 
all intoxicating liquors and by way of | 
exception authorize the manufacture and | 


| -handling of nonbeverage liquors, it would 


seem to follow that an indictment based | 
on a violation of constitutional prohibi- 
tion must allege that the intoxicating | 
liquors manufactured or handled by the 
accused were for beveygage purposes. 

The averment in the indictment in this 
case that the liquors involved were “fit 
for beverage purposes” is not equivalent 
to an averment that they were for ‘bever- 
In Powers v. United 
States, 294 F. 512, we held an indictment | 
good which charged that the liquor was 
intended for beverage purposes. But 
the expression “fit for beverage pur- 
poses” describes equally well both bever- 
age and nonbeverage liquor. 


Distinction Is Recognized. 
This is recognized by the National | 
Prohibition Act in Title 2, $4, where it 


proprietary medicines, antiseptic prepa- 
rations, flavoring extracts and syrups 
“that are unfit for use for beverage pur- | 
poses” shall not be subject to the Act; 
and in Title 3, §6, where it is provided 


purposes” may be withdrawn from bonded 
warehouses to be denatured and sold. 

In the recent case of Brown v. United 
States, 21 F. (2) 827, we held that an 
indictment for conspiracy to violate the 


ing intoxicating liquors” from Savannah 
to Chicago, did not state an offense. In 
the opinion in that case it was stated 
that the averments of the indictment 
were consistent with the conclusion that 
what the accused agreed to transport 
was liquor not fit for use for beverage 
purposes. Section 4 of Title 2 was cited 
as sufficient to show that the indictment 
was defective. 

That case is not authority for the 
conclusion that it is sufficient to charge 
that liquor was fit for use for beverage | 
purposes. The averments that the con- 
spiracy was unlawfully entered into, and | 


sell, transport, etc., “in violation of Part 
Two, Section Three, of the Act of Con- 





| gress, commonly known as the National 


Prohibition Act,” are urged by the Gov- 


| ernment as being sufficient to sustain 


the indictment. 

The word “unlawfully” modifies the 
charge of conspiracy, and does not char- 
acterize the supposed offense that was 
the object of the conspiracy. That word 
as used in the indictment signifies “con- 
trary to law,” to any law, criminal or 
2 Bishop’s Criminal Law, $178(2). 
Specific Charges Required. 

The allegation that an act which is 
intrinsically lawful was done unlawfully 
is insufficient, unless there is an allega- 
tion specifically pointing out in what 
manner the act was done unlawfully. 31 
C. J. 702. If the act complained of is 
in its very nature unlawful, it need not | 
be alleged that it was done unlawfully. | 
Rumely v. United States, 293 F. 532; 
Burns v. United States, 296 F. 468. But 
where an act may be either lawful or 


i unlawful, as is the case here, the in- 


were “fit for beverage purposes” is not equivalent to an averment that they 


were for beverage purpose.—Middlebrooks, et al. v. United States. 


(Circuit 


Court of Appeals, Fifth Circuit)—Yearly Index Page 3222, Col. 4 (Volume II). 


PATENTS: Patentability: Radio Apparatus.—Claims for a radio apparatus 
comprising an open antenna path including substantially uniformly and 
nonuniformly directive structures for effecting direct exchange of high fre-. 
quency energy between themselves and the natural media, said nonuniformly 
directive structure comprising coil structure all of whose turns are in series 
with each other and in series in said open antenna path, said coil structure 
constituting the entire inductive nonuniformly directive structure of said an- 
tenna path; found unpatentable over the prior art.—Reissue patent 16854 to 
Knoll. (Examiners-in-Chief, Patent Office).—Yearly Index Page 3222, Col. 5 


(Volume II). 


PATENTS: Invention: Exhausted Combination: Clamping Tool and Pneu- 
matic Motor Therefor.—Where the examiner rejected claims drawn to 
a combination of clamping tool and a pneumatic motor therefor, on the 
ground that they were directed to an exhausted combination; such rejection 
was reversed, it being the opinion of the tribunal that the improvement 
claimed is not limited to a distinct part of the organization, to wit: the 
valve mechanism but involves the colocation of both the piston chamber and 
valve chamber so as to present a portable manually operable tool.—Patent 
1653827 to Trimble (Board of Appeals, Patent Office)—Yearly Index Page 


3222 


oad, 


Cok 1 (Volume IIT). 


ATENTS: Patentability: Paper Clips—Appellant’s claims for a paper clip 
formed of a piece of wire bent on itself and forming a U-shaped portion 
with notches throughout the length of the wire to increase the friction between 
the clip and the material with which it may be in engagement, were rejected 
on a patent showing a similar shaped clip provided with corrugations used 
for the same purpose in view of another patent showing the modification of 


grooves instead of carrugations.—Patent 1654076 to Griffiths. 


(Examiners- 


in-Chief, Patent Office).—Yearly Index Page 3222, Col. 3 (Volume II). 


ATENTS: Patentability: 


Improvement 


in Treatment of Gases With 


Liquids—Appellant M’s claims directed to an improvement in treatment 
of gases with liquids, which process includes in addition to a process patented 
by Metal, the additional refinement of forming liquids into layers and bubbling 
the gas successively through the layers, instead of through the liquid in bulk; 
were rejected since there would not be any invention in substituting the bubble 
towers of a G reference and carrying out therein the same chemical process 


as that claimed in the said Metal patent.—Patent 1654181 to Mann, Jr. 


(Ex- 


aminers-in-Chief, Patent Office).—Yearly Index Page 3222, Col. 2 (Volume II). 


Supreme Court 


Reference to articles covering arguments before the Supreme Court will 
be found under the heading “Supreme Court” in the News Summary on the 


back page. 


Claims for Patent on Radio Apparatus 
Are Re jected as Showing No Invention | 


Device Includes Open Antenna Patch With Specific Means 
for Exchange of Energy. 


APPLICATION OF LLoyd M. KNOLL. Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 


Reissue Patent 16834 was issued to | 
| Knoll on December 
| provement in radio systems, on applica- 
| tion filed February 23, 1923. 


27, 


1927 for an im- 


Cornelius D. Ehert for appellant. 


Claims for a radio apparatus compris- | 


ing an open antenna path including sub- 
stantially uniformly and non-uniformly 


| directive structures for effecting direct | 


; tional Prohibition Act passed to enforce | exchange of high frequency energy be- 


tween themselves and the natural media 


| were rejectd as bing unpatentable over 


the prior art. The full text of the opinion 
of the Examiners-in-Chief (Henry, Skin- 
ner and Ruckman) is as follows: 

This an appeal from a final rejection 


| of claims 1 to 6 inclusive, 8, 9, 11, 12, 15, 
| 19, 20, 21 and 22. Claims 1, 8 and 21 are 


reproduced for illustrative purposes: 

1. Radio apparatus comprising an 
open antenna path including -substanti- 
ally uniformly and nonuniformly di- 
rective structures for effecting direct ex- 
change of high frequency energy between 
themselves and the natural media, said 


nonuniformly directive structure com- | 


prising coil structure all of whose turns 
are in series with each other and in se- 
ries in said antenna path, said coil struc- 


ture constituting the entire inductive non- | 


uniformly directive structure of said an- 
tenna path. 

8. Radio apparatus comprising an an- 
tenna path constituting substantially uni- 
formly directive structure, a coil in series 
in said antenna path and constituting 
nonuniformly directive structure, a sec- 
ond nonuniformly directive absorption 
coil, and an oscillation circuit operatively 
related to said coils and said antenna 
path. 

21. Radio apparatus comprising in com- 
bination an antenna path, an oscillation 
circuit, means for coupling said circuit 
with said antenna path, and nonuni- 
formly directive structure separate from 
said antenna path and comprising a coil 
for effecting energy transfer between it- 
self and the unnatural media and coop- 


| eratively related with said circuit inde- | 


pendently of said antenna path. 

The references cited are: Bellini et al., 
948086, Feb. 1, 1910; Kolster, 1394560, 
Oct. 25, 1921; Kolster, 1447165, Feb. 27, 
1923; Bureau of Standards Scientific 
Paper No. 354, page 461 (last par.), and 
page 462. 


Kolster Patent Cited. 
The examiner rejects claims 1 to 6, 19 


and 20 on Kolster patent No. 1394560, re- | 
| liance being had on the construction 


shown in Fig. 2 of the drawing of the 
patent. Claims 1 to 6 inclusiwe are 
further rejected on the Bureau of Stand; 


ards publication reference being had | 
| mainly to the paragraph being near the 
| bottom of page 461. 


Considering first the rejection of the 
claims specified on Fig. 2 of the Kolster 
patent it will be sufficient for a decision 
as to most of the claims to discuss 1 
only. This claim specifies an oper an- 
tenna path including substantially uni- 
formly and nonuniformly directive struc- 
tures. The examiner holds that the plate 
K and coil A of the condenser C respond 
to the limitation in question. The appel- 


dictment must allege that it was done 
unlawfully. 

In such a case the fact that the con- 
spiracy is characterized as unlawful is 
not enoug’. Conrad v. United States, 
127 U. S. 798; Hilt v. United States, 
279 F. 421; Brown v, United States, 
supra. 

The averment that what the accused 
conspired to do was in violation of a 
section of the National Prohibition Act 
is a mere formal conclus‘on of law, and 
forms no part of the charge made in 
the indictment. Frisbie v. United States, 
157 U. S. 160. The conclusion is that 
the demurrer to the indictment should 
have been sustained. 

The judgment is reversed. 

January 5, 1928. 








| 


lant urges that Fig. 2 


path and in support of this contention 


points to certain language in the Kolster 
The language in question | 
indicates that the patentee was primarily | 


specification. 


interested in constructions having closed 


antenna paths but recognized that the | 
arrangement illustrated in Fig. 2 is capa- | 


ble of directing radiation. 


In other words, the Fig. 2 construction | 
not only inherently possesses a character- | 


istic making it responsive to the terms 
of claim 1 but the patentee in the para- 


graph contained between lines 5 and 13, | 


page 3 of the specification recognizes that 
characteristis. In this connection we call 
attention to the discussion of condenser 
aerials beginning on page 459 of the Bu- 
reau of Standards publication wherein it 
is set forth that a plate corresponding, 
we think, to plate K of the Kolster Fig. 
2 construction, may function as a uni- 
formly directive structure of an antenna 
path. We refer particularly to line 11 
and following page 461 of the publica- 
tion. It is our view that claims 1 to 4 
inclusive, 19 and 20 were properly re- 
jected on the Kolster patent No. 1394560. 


Involved Condenser Aerials. 


Claims 5 and 6 require separate consid- 
eration. These claims include a receiv- 


ing circuit associated directly with the | 


antenna path and only indirectly there- 
through with a coil in the path. Appel- 
lant points to the limitation just noted 


and urges that it is not disclosed in the | 
No. | 


reference, the Kolster patent 
1394560. The examiner in the statement 
on appeal notes the limitation referred 
to but says with respect thereto that 
apparently the receiving circuit is no 


formly directive structure that it is with 


the nonuniformly difective structure, in | 


the brief on appeal we find no anwer 


to the assertion of the examiner nor is it | 
| clear from the specification upon what | 


the noted limitation in claims 5 and 6 
is based. In the absence of some ex- 
planation of the basis for the limitation 
under consideration the 
claims 5 and 6 on the Kolster patent No. 
1394560 will be affirmed. 

We also are of the opinion that claims 
1 to 6, inclusive, were properly rejected 


on the Bureau of Standards publication. | 


Rotable Coupling Provided. 
Claims 8, 9, 11 and 12 relate to the 
form of invention illustrated in Fig. 3 
of appellant’s drawing and were rejected 
on the Fig. 2 constructive of Kolster No. 


1394560 taken in connection with the con- | 
The | 14 and 15 of 130773f"infringed, injuncti¢ 
latter figure shows a plurality of coils | oe stics dated Dec. 8. 1937). Same, 


The | 


struction shown in Fig. 4 thereof. 


mounted for rotative adjustment. 
claims under consideration are not dis- 
cussed in the statement on appeal but it 


appears from the letters of rejection that | 


it was the view of the examiner that in- 
vention would not be involved in substi- 
tuting for the single coil shown in Fig. 
2 the plurality of coils shown in Fig. 4. 
We are in accord with the examiner as 
to the rejection of claims 8, 9, 11 and 12. 

Claim 15 has been rejected on Fig. 4 
of the Kolster patent No. 1447165. 


that each half of the coil_.A may be con- 
sidered as a separable structure. We 
note that Fig. 5 of the patent shows sepa- 
rate coils. 


with respect to the last noted limitation 
that the coupling coils might be rotated 


with the loop. We think the claim does | 


not call for anything inventive over the | \ c 


reference and the rejection will be sus- 
tained. 

Claims 21 and 22 have been rejected 
on the patent to Bellini et al. on the 
ground, as we understand the position 
of the examiner, that it would be unin- 
ventive to make the aerial A in the form 
of a coil or loop. We think the rejection 
of claims 21 and 22 was proper and 
should be sustained. 

The decision of the examiner is af- 
firmed, 


| Justice . 


| v. The United States of America. 
; tion to hold order until decision in No. 


| et al. 





| tee in Bankruptcy, ete. 


| Vania, 
| Mr. William S. Moorhead for the plain- 


| Transfer Co., petitioner, v. 


of the Kolster 
patent does not disclose an open antenna | 








* : . ae Sentai, 
more directly associated with the uni- | 


rejection of | 


In | 
making this rejection the examiner holds | 


The claim also calls for rota- | 
table means for coupling the circuit and | 
the antenna path. The examiner states | 





The Supreme Court of the United 
States heard arguments in four cases on 
January 13. Six attorneys were admit- 
ted to practice before the bar of the 
court, 

The full text of the Journal for the 
oy and the Day Call for Monday fol- 
ows: 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Sanford and 
Mr. Justice Stone. 

Andrew D. Washington, of Washing- 


| ton, D. C.; Samuel B. Horovitz. of Bos- 
ton, Mass.; Roy M. Sterne, of New York 


City; John May, of New Orleans, La.; 
Mario F. Di Troia, of Boston, Mass., and 


| Chas. I. Francis, of Wichita Falls, Tex., 


were admitted to practice. 
No. 626. Milton A. Nelms, petitioner, 
Mo- 


600, submitted by Mr. Jos. W. Cox in 


| behalf of counsel for the petitioner. 


No. 673. Louis K. Liggett Company, 
appellant, v. The Honorable Thomas J. 
Baldridge. Attorney General of the Com- 
monwealth of Pennsylvania, et al., etc., 
Joint motion to advance submitted 
by Mr. Owen J. Robert in that behalf. 

No. 168. Ancient Egyptian Arabic Or- 
der Nobles of the Mystic Shrine, etc., 
et al., petitioners, v. D. W. Michaux et al. 
Argument continued by Mr. Claude Pol- 
lard for the respondents and concluded 
by Mr. Harold S. Davis for the peti- 
tioners. 

_No. 170. Finance & Guaranty Co.. pe- 
titioner. v. Henry W. Oppenhimer. Trus- 
Argued by Mr. 
S. M. Brandt for the petitioner and by 


| Mr. Joseph M. Hurt for the respondent. 


No. 172. Manson R. Devil, receiver, 
etc., plaintiff in error, v. Peter G. Came- 
ron, Secretary of Banking of Pennsyl- 
etc. Argument commenced by 


tiff in error. The Court declined to hear 


| further argument. 


No. 174. Black and White Taxicab & 
Brown & 
Yellow Taxicab & Transfer Co. Argu- 
ment commenced by Mr. N. P. Sims for 
the petitioner. 

Adjourned until January 16 at 12 
o’clock, when the day call will be: Nos. 
174, 178, 182, 183 (and 189), 184, 186, 
187, 193, 110 and 196. 


Calendar 
of the 


Court of Claims 


January 13, 1928. 


Call for Monday, January 16, 1928: 

No. H-136, Cyrus E. Spears; 

No. H-38, Sperry Gyroscope Co.; 

No. H-174, Healey Aeroplane Bus Co.; 

No. H-201, Nitro Chemical Co.; 

No. D-359, Crystal Mills, Inc.; 

No. H-299, Ernest Peter Vincent; 

No. D-303, Henry J. Lucke; 

No. H-200, Fidelity Philadelphia 
Trust Co.; 

No. F-352, Berkeshire Woolen Co.; 

No. F-217, Three-in-one Oil Co.; 

No, H-410, Margaret W. Pearson, et al. 


Patent Suits Filed 


(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 

1009502, B. Goldman, Sky light, filed 
Dec. 19, 1927, D. C. R. I., Doc. 286, Supe- 
rior Skylight Co., Inc., v. I. Woolf (Provi- 
dence Cornice Co.), et al. 

1011885, S. M. Chase, Flexible bearing, 
1506710, Same, Bearing, D. (., N. D. Ohio 
(BE. Davi), Doc. 2364 and 2365, The Chase 
Foundry & Mfg. Co. v. The Finzer Bros. 
Clay Co. Held valid and infringed, 
junction (notice dated Dee. 
1927). 

1012820, C. B. Cory, Golf game, 1391306, 
R. Eliaser, Game, 1573415, Mendes & Lan- 
ners, Toy golf game, filed Dec. 7, 1927, 
D. C. Minn. (4th Div.), Doc. E 882, Chester 
Pollard Amusement Co., Inc., v. Popular 
Games, Inc., et al. 

1018502, Just & Hanaman, Incandescent 
body for electric lamps, 1180159, I. Lang- 
Incandescent electric lamp, D. C., 
kK. D. N. ¥., Doc. 3289, General Electric 
Co. v. I. Silver & Bros. Co., Inc. Consent 
decree for. plaintiff, Nov. 22, 1927. 

1164602, W. Tf. Greenleaf, Time con- 
trolled mechanism, filed Dec. 20, 1927, D. 
Cc, Ss. D. N. Y., Doc. E 44/24, Sterling 
Clock Co., Ine., et al. v. Warren Nash 
Motor Corp. 

. (See 1018502.) 

. (See 131272? 

99, 1281219, S. Simpson, Clutch fac- 
1578928, Same, Clutch facing and 


in- 


granted 12, 


} process of making, 1414583, F. C. Stanley, 


Friction facing, 1417778, Same, Process of 
making friction facing, D. C., 8S. D. N. Y., 
Doc. EK 37/181, The Raybestos Co. v. Johns 
Mansville Co., Inc. Dismissed, Dec, 12, 
1937. 

1281219. (See 1270559.) 

1307738, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
D. C., N. D. Ohio (E. Div.), Doc. 2377, The 
Bassick Mfg. Co. v. The Wallach Bros. 
Co. Patents “held valid, claims 3, 4 and 
5 of 1307733, and claims 1, 2, 3, 4, 8, 10, 


granted (notice dated Dec. 13, 1927). Same, 
filed Nov. 1, 1927, D. C., E. D..N. Y., Doc. 
3298, The Bassick Mfg. Co. v. Linden Auto 
Sales Co., et al. 

1307734. (See arta 

1331272, 1433901, S. Mareus, Eyes for 
dolls, ete. 1187926, D. Pudlin, Same, filed 
Dec, 17, 1927, D. C., 8. D. N. ¥., Doc. B 
44/11, Markon Mfg. Co., Inc., v. Primrose 
Doll Co., Inc. 

1342885, FE. H. Armstrong, Receiving 
high frequency oscillations, 1465961, 
1508151, EK. F. Alexanderson, Wireless sig- 
naling system, 1491772, J. H. Hammond, 
Jr., Method of and system for selective 
wave transmission, 1491774, Same, Multi- 
plex radio telephony and telegraphy, D. C., 
N. D. Ohio (2. Div.), Doc. 1946, Radio 
Corp. of America, et al. v. The G. W. 
Walker Co. Dismissed without prejudice 
as to patents 1491772, 1491774 and 1465961, 
Dec. 1, 1927. 

1352157. (See 1411227.) 

1391306. (See 1012820.) 

1411227, L. A. Suekoff, Spring cushion 
construction, 1352157, Same, Spring insert- 
ing tool, filed Oct. 28, 1927, D. C.. E. D. 
Doc. 3288, L. A. Suekoff, et al. v. 
Kay Mfg. Co. 

1414383, 1417778. (See 1270559.) 

1433901. (See 1331272.) 

1465961, 1508151, 1491772, 1491774. 
1342885.) 

1506710. (See 1011885.) 

1530200, Richardson & Coggesshall, Svs- 
tem of wiring conduits for building con- 
struction, D. C., S. D. N. Y¥., Doc. E 32/281, 
The Fibre Conduit Co. v. Bankamerica 
Corp., et al. Interlocutory decree, sus- 
taining patent, and granting injunction 
(notice dated Dec, 20, 1927), 


(See 
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Mr. Douglas Says Boulder Dam Project 
Will Exceed $125,000,000 Asked in Bill 





Predictions Are Made 
To House Committee 


Representative from Arizona 
Explains Attitude on 
Swing Measure. 


Prediction that the Boulder Dam de- 
velopment project as provided for in the 
Swing bill (H. R. 5778) will cost the 
Federal Government far more than the 
$125,000,000 provided by the measure, 
has been made by Representative Louis 
W. Douglas (Dem.), of Phoenix, Ariz., 
in the, course of his statement of Ari- 
zona’s case before the House Committee 
on Irrigation and Reclamation. 

The bill, Mr. Douglas said, recognizes 
the existence of this situation, by “an 
explicit admission that there will exist 
an operating deficit which will have to 
be made up for further appropriations 
by Congress.” The full text of Mr. 
Douglas’ statement follows: 

On January 6 there appeared before 
this Committee for the first time in 
the course of its consideration of what 
is popularly known as the Swing-John- 
son or Boulder Dam bill, a duly author- 
ized and accredited representative of the 
State of Arizona. State Senator Mul- 
ford Winsor presented to this Commit- 
tee the various attitudes of the State 
of Arizona in relation to the Colorado 
River Compact, the negotiations of a 
compact supplemental thereto between 
the three Lower Basin States, and this 
particular piece of proposed legislation, 
H. R. 57738 


vilo. 
Says Arizona Is Anxious 
To Settle Controversy 


For the purpose of disabusing any 
who may have for one reason or another 
misinterpreted the representations of 
Arizona’s- duly accredited representative, 
it should be stated that Arizona is 
anxious and willing to settle the con- 
troversial matters by contracts or com- 
pacts with the different States of the 
Colorado Basin, and, in particular, that 
Arizona is anxious and willing to ratify 
the Colorado River compact as soon as 
its neighbor State, California, has ac- 
cepted the terms for settlement of the 
various questions under controversy 
which were submitted to the Denver 
Conference of Governors of the several 
States of the Colorado River Basin and 
which were by that Conference recog- 
nized as being fair and equitable in 
principle and in detail with the exception 
of the interpretation placed on those 
terms. 

The statement therefore that Arizona 
never will ratify the Colorado River 
compact is untrue. 

Arizona and California were carrying 
on negotiations for the settlement of 
the various matters under controversy 
when California undertook to exert its 
political pressure which is by no means 
small, to the end that the selfish legis- 
lation in which it and it alone is inter- 
ested be enacted into law. Such action 
on the part of California necessitated 
the utilization of the time of the mem- 
bers of ‘the Arizona Commission in op- 
posing this legislation. 


Bill Would Authorize 
$125,000,000 Appropriation 


Since the Arizona Commission could 
not be in two places at the same time, 
and could not utilize the same time for 
two different purposes, the negotiations 
to which I referred above by compulsion 
were temporarily terminated. 

It should be made clear that the 
Arizona Colorado River Commission is 
anxious and willing to continue negotia- 
tions as soon as California relaxes in 
its efforts to have enacted into law this 
piece of legislation. 

I shall not repeat what has been so 
ably presented to this Committee by 
Senator Winsor. 

House bill, H. R. 5773 contains, among 
other things, an authorization for an 
appropriation of $125,000,000 which shall 
be expended from a Colorado River Dam 
fund, under the direction of the Secre- 
tary of the Interior, for the purpose of 
constructing at Black Canyon or Boulder 
Canyon on the Colorado River a storage 
reservoir of a capacity of not less than 
20,000,000 acre feet and a main canal 
connecting the Laguna Dam with the 
Imperial and Coachella Valleys in Cali- 
fornia and a power plant in a State 
which has approved the Colorado River 
compact. 

By the terms of the bill itself no pro- 
vision is made for the utilization of any 
of the waters stored in the reservoir in 
any State other than that of California. 


Federal Appropriations 
For Maintenance Necessary 


Proponerts of the measure have stated | 


that the $125,000,000 authorized by the 
terms of the bill constitutes the total 
which will be appropriated by Congress. 
In this connection I call your attention to 
Section 2 (c) which reads as follows: 

“Moneys in the fund advanced under 
subdivision (b) shall be available only 
for expenditures for construction and 
the payment of interest, during the con- 
struction, upon the amounts so advanced. 
No expenditures out of the fund shall 
be made for operation and maintenance 
except from appropriations therefor.” 

Inasmuch as the minimum estimated 
cost for the project is $125,000,000, it is 
clear that the practical limitations placed 
upon the fund thereby preclude any ap- 
propriations from that fund for operation 
and maintenance. It fololws, by the im- 
plicit admission of the necessity ‘or ap- 
propriation for operation and mainte- 
nance, that the only source of obtaining 
such funds for operation and maintenace 
is that of further appropriations by Con- 
gress. 

It is evident: therefore that by the 
terms of the measure itself there is an 
implicit authorization for appropriations 
in excess of $125,000,000. It will later 
be shown that such additional appropria- 
tions for operation and maintenance, even 
assuming the minimum estimate of the 
cost to be correct, will be necessary and 
essential by virtue of the fact that there 
will be operating deficitis. 

In this connection I refer you to Sec- 
tion 4 (b) which reads as follows: 

“Before any money is appropriated or 
any construction work done or contracted 
for, the Secretary shall make provision 
for revenues, by contract or otherwise, 
in accordance with the provisions of this 
Act, adequate, in his judgment, to insure 


payment of all expenses of operation and | largest, 


maintenance of said works incurred by 
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Reorganizations 


the United States and the repayment, 
within 50 years from the date of the 
completion of the project, of all amounts 
advanced to the fund under subdivision 
(b) of section 2, together with interest 
thereon.” 


Operating Deficit 
Must Be Made Up 


In this section I particularly call your 
attention to the following: 

“To insure payment of all expenses 
of operation and maintenance of said 
works incurred by the United States.” 

There is, then, in the bill itself an ex- 
plicit admission that there will exist an 
operating deficit which will have to be 
made up from further appropriations 
by Congress. It is therefore clear that, 
even assuming the minimum estimated 
cost of construction, viz: $125,000,000, 
to be correct and that there will be no 
necessity for further appropriations for 
the construction of the project, there will 
nevertheless have to be additional ap- 
propriations for operation and mainte- 
nance, and that the $125,000,000 which, 
as stated by the proponents of the meas- 
ure, is all that will be requested from 
Congress, will despite such assertions 
have to be supplemented by further ap- 
propriations. 

It is claimed by the proponents 
of the bill that no money will 
be expended until the Secretary of the 
Interior shall have in hand contracts for 
the sale of electrical energy and for 
the storage and delivery of water which 
shall provide revenue sufficient to reim- 
burse the Federal Government for ap- 
propriations by Congress, plus 4 per cent 
thereon. In this connection I direct 
your attention to Section 4 (b), and, in 
that section, particularly to the follow- 
ing words: “by contract or otherwise.” 

There is no definition for the phrase 
“or otherwise” in the bill. There is, how- 
ever, an implicit definition of that phrase 
in Section 5, subsection (c), which reads 
as follows: 

“Contracts for the sale and delivery 
of electrical energy shall be made with 


| responsible applicants therefor who will 


pay the price fixed by the said Secretary 
with a view to meeting the revenue re- 
quirements of the project as herein pro- 
vided for. In case of conflicting appli- 
cations, if any, such conflicts shall be 
resolved by said Secretary, after hear- 
ing, with due regard to the public in- 
terest, and in conformity with the policy 
expressed in the Federal Water Power 
Act as to conflicting applications for 
permits and license: 

“Provided, however, that no applica- 
tion of a political subdivision for an al- 
location of electrical energy shall be 
denied or another application in conflict 
therewith be granted on the ground that 
the bond issue of such political subdivi- 
sion, necessary to enable the applicant 
to utilize the electrical energy applied 
for, has not been authorized or marketed, 
until after a reasonable time, to be de- 
termined by the said Secretary, has been 
given to such applicant to. have such 
bond issue authorized and marketed.” 

In other words, “or otherwise,” among 
other things may, by the very terms of 
the measure, regardless of what the in- 
tention of its authors may be, be sus- 
ceptible of the compelling definition of 
an application and not a contract for 
an allocation of electrical energy. 


Application for Energy 


Not Binding Contract 

Mr. Chairman, an application for an 
allocation of electrical energy is not a 
firm binding contract. The provision 
referred to is unique in that by direction 
it authorizes the Secretary of the In- 
terior to recognize and to give priority 
to an application for an allocation of 
electrical energy submitted by a politi- 
cal subdivision regardless of whether 
that political subdivision through its 
agents or otherwise has the authority 
to submit such an application. 

There is nothing in the provision which 
compels that political subdivision, even 
after it may have obtained the author- 
ity, to use the electrical energy applied 
for, or to enter into a firm contract 
for its purchase. In other words, both 
directly and by inference the bill pro- 
vides for the delivery of electrical energy 
without binding contracts. 

There is in the section the provision 
that the Secretary of the Interior shall 
give to the political subdivision which 
has without authority the marketed 
bonds applied for electrical energy, a 
reasonable time, to be determined by the 
said Secretary, in which it shall provide 
such authorization and such marketed 
bonds. 

_Mr. Chairman, what is a reasonable 
time with reference to an application 
for the purchase of a commodity seven 
years hence and increasing yearly there- 
after for a period of seven years? It 
would be difficult to define a reasonable 
time even, if its reference was to be 
the purchase of a commodity within a 
period of 12 months; but in this particu- 
lar case it must be defined with refer- 
ence to an application for the purchase 
of a commodity seven years in the future. 


Construction Placed 
On Terms of Measure 


Regardless of anything that may have 
been said to the contrary by proponents 
of the measure, the phrase “or other- 
wise” in connection with the provisions 
of Section 5(c) must be construed to 
mean that the Secretary of the Interior 
is not prevented from aut! rizing ex- 
penditures of money without having in 
hand firm contracts of such a nature 
as to provide revenues sufficient to re- 
imburse the Federal Governement for its 
entire expenditures. 

On the other hand, the Secretary of 
the Interior can, under the terms of the 
bill, expend money for the construction 
of the project with only applications 
(not contracts) for electrical energy and 
with applications which have not been 
authorized by the agency for which such 
application is made. This, Mr. ‘Chair- 
man, is the only construction which can 
be placed upon the actual words and 
terms of the measure. 

Even if the bill were amended to pro- 
vide that there must be firm contracts 
and firm contracts only in hand before 
construction work is commenced, it would 
be well to speculate on the subject of 
the nature of these contracts. The Sec- 
retary of tke Interior must make one 
of two kinds of contracts: 

First, a contract for the sale of elec- 
trical energy at a fixed price per k. w. h. 
Such a price niust be predicated upon 
the minimum estimated cost of a project 
admitted to be by its conceptors the 
mest magnificent and most 
costly ever undertaken in the history 
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of the world on a stream whose floods 
are as torrential and as destructive, in 
a confined narrow gorge as is the gorge 
at Black Canyon, as any in the world. 
In other words, a contract of such a 
form must be predicated upon a mere 
estimate and that the minimum one 
made by reputable engineers. 


Says Cost of Reclamation 
Projects Exceed Estimates 


Should this minimum estimate be low 
as compared with the actual cost of the 
project than any contract for the sale 
of energy which is predicated upon such 
a contract will by compulsion be in- 
sufficient to reimburse the Federal Gov- 
ernment for its expenditures. In this 
connection, Mr. Chairman, I call the 
attention of this Committee to Page 209 
of Senate Document 92, 68th Congress, 
1st Session, which is the report of the 
Fact Finding Commission which investi- 
gated the various reclamation projects 
in this country. 

There is stated in effect on that page 
that the actual cost of all reclamation 
projects in this country constructed on 
estimates of the Bureau of Reclamation 
have exceeded the Bureau’s estimated 
cost by approximately 60 per cent. The 
Bureau of Reclamation estimated 27 
projects to cost $93,435,641. The ac- 
tual cost was $141,787,005.74. In the 
fact of that record it cannot be logi- 
cally contended that $125,000,000 will 
be the maximum cost of the project. 

It has been contended by the pro- 
ponents of the measure that the report 
of the engineers of the Bureau of Rec- 
lamation has been reviewed and ap- 
proved by other engineers of the Gov- 
ernment. Such a statement is false, and 
I refer this Committee to the third and 
fourth paragraphs on Page 819 of the 
hearings before this Committee in the 
year 1924. There is there stated by the 
Secretary of the Interior, in his letter 
of enclosure, with which he transmitted 
a joint report of engineers (which said 
engineers were appointed for the pur- 
pose of reviewing the Weymouth Re- 
port) the following: 

“The Boulder Canyon Dam _ recom- 
mended in the Fall-Davis report is de- 
scribed as beginning 150 feet below the 
bed of the river; to be 605 feet high, 
1,350 feet long, and 650 feet thick at 
its base; estimated to cost $50,000,000. 
It must be built in a normal current 20 
to 30 feet deep ordinarily, with a flood 
crest in the canyon of 380 feet, having 
a velocity of 15 feet per second of time. 
All of which indicate engineering diffi- 
culties attractive to ambitious engineers 
if not to Government or private capital. 


Problems Not to Be 
Passed Upon By One Man 


“An opinion is no better than the rea- 
sons for it. Whether or not it is prac- 
tical at any cost to divert, through tun- 
nels in the canyon walls, such a body 
of water from the river. long enough to 
build this substructure; whether a mass 
of masonry unapproached in size in the 
history of engineering, is practicable; 
or whether it is possible to give more 
than an intelligent guess at its cost are 
problems not to be passed upon by one 
man alone, but should challenge the 
judgment of the country’s ablest engi- 
neers and be subject to deliberate review 
by the Congress. Congress should itself 
appraise the necessity of an outlay of 
such magnitude and justify the financial 
obligation to be assumed by the Gov- 
ernment before beginning this project. 
_ “The reports herewith submitted are 
intended to cover investigations and 
analyses largely made in the past two 
years by the chief engineer of the Recla- 
mation Service and his assistants. Three 
outstanding engineers from the War 
Department, Federal Power Commission, 
and the Geological Survey, respectively, 
all except one having had long service 
on the Colorado River, have been con- 
tributing their knowledge and time to 
its preparation. These engineering re- 
ports and findings contain all of the late 
technical information in possession of 
the Government. 

“Before further appropriation of Gov- 
ernment funds is made for an undertak- 
ing of such magnitude several separate 
and distinct features should be studied 
separately by Congress:. 

“(a) Flood control. 

“(b) Impounding water for farming. 

“(c) The use of stored water for gen- 
erating electric power to be sold on the 
open market to points 200 or 300 miles 
distant. 

“(d) An All-American canal for bet- 
ter service to the people in the Imperial 
Valley. 

“(e) A possible future necessity for 
domestic water for growing California 
cities 250 miles distant. * * *” 

In the very words of the Secretary of 
the Interior suspicion is directed against 
the accuracy of the estimates of the 
Bureau of Reclamation, and by his own 
commitment in that letter he recom- 
mended further investigation by Con- 
gress, 

The joint report of engineers which 
has by the proponents of this bill been 
generally, but not specifically, referred 
to as a confirmation and approval of 
the Weymouth estimates, contains, as a 
matter of fact not one word of confirma- 
tion or of approval of the estimates sub- 
mitted by the Bureau of Reclamation 
in Mr. Weymouth’s report. 


Weymouth Report 
Not Approved by Board 


On the contrary, the only Engineers 
of the Commission who confirm Wey- 
mouth’s estimates were Weymouth, him- 
self, Debler and Young—all three being 
Engineers for the Bureau of Reclama- 
tion. The other three, Spencer Cosby, 
Corps of Engineers, U. S. Army; Kelly, 
Chief Engineer of the Federal Power 
Commission; and Herman. Stabler, of 
the Geological Survey, say not one word 
by way of approval or confirmation of 
the Bureau of Reclamation’s estimates. 

The Board of Review, therefore, did 
not, as has been so frequently -stated, 
approve the Weymouth report. It fol- 
lows that the Weymouth report is the 
minimum estimate that has ever been 
made for the construction of the Boulder 
Canyon Dam, and that—based upon past 
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experience as to the accuracy of the 
estimates of the Bureau of Reclamation, 
and based upon reports of other en- 
gineers—it is highly probable, and even 
practically certain that $125,000,000 will 
not be sufficient to construct the project. 
Any contracts, therefore, predicating the 
sale of enpergy on the estimate of $125,- 
000,000 will not and never can reim- 
burse the Federal Government for its 
expenditures. 

The only other form of contract 
which the Secretary of the Interior may 
make (I do not use the word “can”)) is 
a cost-plus contract or a contract for 
the sale of electrical energy at no fixed 
price per unit, but on general terms 
based upon the actual cost of production. 
What corporate organization, whether it 
be a group of municipalities or political 
subdivisions, or whether it be a group of 
private corporations, in its right mind 
would enter into such a contract? As 
business men there is not one member 
of this Committee who would sign such 
a contract. A municipality or political 
subdivision, or a group of political sub- 
divisions by virtue of their political na- 
ture rather than their hard-headed busi- 
ness nature, might enter into such a con- 
tract because they would be the only 
organizations which have the authority, 
through their power to tax, to pass on 
to the taxpayer an operating deficit. 

There should be some appreciation and 
thorough understanding of the capital 
structure to be set up under the terms 
of this bill. Proponents of the measure 
have claimed that power will stand the | 
entire cost of the project. In_ other 
words (though they do not specifically 
state this), that power will subsidize the 
Imperial Valley to the extent of paying 
for its flood control paying for the All- 
American Canal, and the interest on 
such charges, 


Declares Definition 
Of Repayment Is Lacking 


Mr. Chairman, there is probably more 
truth in that statement made by the 
proponents of the bill than any other 
statement which they have made in con- 
nection with it. There is not one provi- 
sion in the bill which provides that the 
Imperial Valley or any user of water 
stored in Boulder Canyon Dam must pay 
for such storage and delivery of water 
over a period of 50 years, or any other 
period of time, an amount of money suf- 
ficient to pay for the cost of construct- | 
ing the medium of storing and delivering | 
to lands those waters. There is a gen- | 
eral provision in Section 5 which reads 
as follows: | 

“No person shall have or be entitled | 
to have the use for any purpose of the 
water stored as aforesaid, except by 
contract made as herein stated.” 

But there is nothing in the measure | 
which defines the amount of the capital 
investment which must be repaid by pay- 
ments on contracts for the use of water 
stored. | 

This has been admitted by the Secre- | 
tary of the Interior in his letter of Janu- 
ary 18, 1926, addressed to the Honorable | 
Addison T. Smith, Chairman of the Com- 
mittee on Irrigation and Reclamation, to | 
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be found in Report No. 1657 of the 69th 
Congress, 2nd Session, House of Repre- 
sentatives, on page 20, in which the fol- 
lowing is stated: 


Measure Described as 
Being Economically Unsound 


“Water supplied for domestic, indus- 
trial, or irrigation uses should be deliv- 
ered at the dam, at points along the 
river agreed upon, and at the terminal 
of the All-American Canal. Prices for 
this water should be such as to at least 
repay all of the cost of operation and 
maintenance of the canals and an equi- 
table part of the operating expenses of 
the dam. This, with the revenue from 
power, will, we believe, repay the entire 
investment in this development, with 4 
per cent interest.” 

In the report of the Committee in the 
same docume:.t, on vage 18, there is the 
following statement: 

“Power may well be described as the 
burden bearer of the project here au- 
thorized.” 

In other words, to translate the state- 
ment of the Secretary of the Interior 
and of the report of this Committee, 
power will stand the burden of reim- 
bursing the Federal Government in a 
minimum amount of $31,500,000 plus in- | 
terest at 4 per cent compounded thereon, 
in excess of the actwal investment in 
dam and power plants—$31,500,000, plus 
interest at 4 per cent compounded, is 
the minimum amount to which H. R. 57738 
subsidizes the Imperial Valley. That 
subsidy imposes such a burden on power 
to be developed under the provisions of 
the Act that that power cannot be eco- | 
nomically sold in Southern California or 
in Arizona. In other words, the capita! 
structure created by the Swing-Johnson | 
bill is economically unsound. It may be 
asserted that payment of charges against | 
contracts for the storage and delivery 
of water will reimburse the Federal Gov- 
ernment for a certain amount. 

In this connection, I refer you to page | 
208, Senate Document 92, 68th Congress, | 
1st Session, in which there 1s a schedu!e | 
which shows that of the $14,500,000 ex- 
pended by the Federal Government in 
irrigation districts, enly a little ed 
than $15,060,000 has been returned, and | 
that those projects are delinquent in ! 
their water payments in the amount of 
$5,688,487.76. 


Convinced That Power 
Cannot Be Sold Profitably 


This experience indicates that such a 
contention is no more than a vague gen- 
eral assumption without foundation m 
fact. And, now Mr. Chairmar, I come 
to that portion of my Giscussion cf the 
practical workings of the bill which is 
of the utmost importance te this country. 

I have charged that under the capital 
structure set up, by the terms of the act, 
the power to be developed at Boulder 
Canyon Dam cannot be sold in the South- 
ern California or Southwestern market 
on such terms as will provide revenues 
sufficient to reimburse the Federal Gov- 
ernment for its capital investment, plus 
interest, plus operation and maintenance 
layout. 

I had heard it stated by public utility 
officials that the power to be developed 
at Boulder Canyon Dam, under the 
terms of the Johnson-Swing bill, could 
not be sold in Southern California in 
competition with existing modern steam 
plants. I had. discounted such state- 
ments and had placed little faith in them, 
but to be certain that my preconceived 
conclusion was correct, I undertook on 
my own behalf, an economic investiga- 
tion of the subject. As I went further 
into the investigation I began to realize 
that my prejudice might be unsound. 
At the conclusion of that investigation I 
became convinced that my lack of faith 
in the statements of the public utility 
companies was unwarranted. I state 
this bit of personal mental history for 
the purpose of disabusing any who may | 











| with collections still a little slow. 
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Countries of North and South America 
to Better Trade Conditions 


Expect 1928 


Canada Expresses 
Business Optimism 


Favorable Situation Revealed 
by Summary of World 
Market Conditions. 


North and South American countries 
generally indicated a fairly favorable 
business situation. in the weekly sum- 
maries of world market conditions issued 
by the Department of Commerce Janu- 
ary 13. Optimism over 1928 prospects 
was evident in Canada. Mexico showed 
a slight improvement in its commercial 
situation last week. 

Argentine crop conditions continued 
good and in Brazil a better turnover 
for business was shown. The Brazilian 
coffee crop is reported at 24,000,000 bags. 
Following is the full text of the sum- 
maries of world market conditions pre- 
pared from cabled and radio reports 
received in the Department of Com- 
merce: 

Argentina—Crop conditions through- 
out the week continued to be good. Im- 
ports are increasing and interior mer- 
chants are buying more freely. The 
lumber trade has recovered its normal 
stability. The liabilities of commercial 
houses which failed during December 
amounted to 18,000,000 paper pesos 
{about $7,500,000 United States Cur- 
rency.) 

Australia—The holiday trade, which 
was a little slow in starting in Aus- 
tralia, finished fairly strong and, gen- 
erally speaking, most dealers are satis- 
fied with results. The usual post-holiday 
dullness is noticeable in most large cen- 


ters, and the labor situation in the ship- | 


ping branch is again troublesome. Janu- 
ary wool sales opened strong at Decem- 
ber closing rates for all descriptions, 


with Japan and Germany well repre- | 


sented in the buying. According to a 
recent decision the sugar embargo will 
be continued for a further three years. 
Customs revenues for December declined 
about £300,000 as compared with the 
corresponding months in 1926, indicat- 
ing a decrease in imports which was 
shared by all states except Western 
Australia, where an increase is indicated. 
The butter export bounty reverts to 3d. 
per pound. 

Austria.—Provisional figures for Aus- 
trian federal revenues and expenditures 
for the first nine months of 1927 show, 
as compared with the corresponding 1926 
figures, a 13 per cent increase in reve- 
nues, from 688,000,000 to 777,000,000 
schillings, and a 20 per cent increase 
in expenditures, from 682,000,000 to 
820,000,000 schillings. The 1927 figure 
of expenditures includes a total of 189,- 
000,000 schillings for capital investment 
such as telephones, cable laying, invest- 
ment in government enterprises, etc.; 
excluding this item, the government 
financial operations for the first nine 


| 





months show a surplus of 101,000,000 ! 


schillings, as against 110,000,000 schii- 
lings in the same period of 1926. 


Brazilian Coffee Crop 
Put at 24,000,000 Bags 


Brazil.—There has been a slight im- 
provement in business turnover during 
the week, although milreis exchange has 
been off a little. The two coffe authori- 
ties, Medeiros and Wileman, are said io 
agree that the 1927-28 crop exportabje 
from Santos will exceed 17,500,000 bags. 
This, together with nearly 3,000,000 bags 
estimated locally to have been still on 
the fazendas in early December and that 
is in regulatory and private warehouses, 
which are loaded to capacity, makes a 
total crop for all Brazil of 24,000,000 
bags. The federal budget of Brazil for 
1928 anticipates a defict of 152,000 con- 
tos (approximately $18,088,000), and the 
budget of the municipality of Rio de Ja- 
neiro anticipates a deficit of 6,000 contos 
(approximately $714,000). 


Canada.—Domestic business during the | 
week was largely occupied with inven- | 


tories and clearance sales, but merchants 
seem optimistic over prospects for 1928. 
Most districts report normal business, 





An |} 


important merger of elevator companies | 
in the Prairie Provinces is reported, con- | 


solidating an elevator capacity of 9,000,- 
000 bushels. 

Chile-—Although there has been no 
noticeable change in the general situa- 
tion, somewhat more optimism prevails, 
and local observers predict an early re- 
covery in general merchandising. The 


| number of bankruptcies and credit ad- 


justments among the smaller firms con- 
tinues to be high. The recent lowering 
of the discount and rediscount rates of 
the Central Bank, which action was taken 
in the hope that commercial bank rates 
would decline, is bearing fruit, as one 
banking institution has notified the pub- 
lic that its discount rate has been fixed 
at 814% per cent, with no commission 
charges. 

This action is expected to greatly im- 
prove the situation in the provinces, and 
the bank’s disposition to increase 
discounting operations should soon aid 
conditions. Both the shipping bill, which 
provides governmental aid for the ship- 
ping industry, and the bill for the en- 
couragement of the coal industry, were 
passed in the face of strenuous opposf- 
tion from the nitrate and copper indus- 
tries, as they provided for a consider- 
able increase in the duties on petroleum, 
coai, and coke. The municipality of San- 
tiago has contracted a loan of $4,000,000 
from American bankers. The loan car- 
ries an interest rate of 7 per cent; is to 
extend over a period of 21 years, and 
is not guaranteed by the government. 

China.—As a means of relief to Tient- 
sin shipping difficulties caused by the 
silting of the Hai.Ho River, plans have 


believe that before I undertook this in- 
vestigation my mind was fixed as to the 
unprofitability of selling Boulder Canyon 
power under thits particular capital 
structure. 

At my request the Federal Power Com- 
mission, which as a governmental body, 
has had more practical experience in 
the general field of hydro-electric power 
than any other governmental agency, 
drew up schedule of the cost of deliver- 
ing Boulder Canyon power to the mar- 
ket in Southern California. I requested 
that the Federal Power Commission 
predicate their schedules upon the fol- 
lowing assumptions: 

(1) That the minimum estimate of 
$125,000,000 was accurate and that the 
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| end of November. 
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| markets in India except textiles, metals 








a metal-surfaced motor road between 
Tientsin and Tangku. The Tientsin Con- | 
sulate reports that the approach of Chi- | 
nese New Year settlements is causing | 
merchants mucn concern. Nevertheless, 
| 


been completed for the construction of | 
| 


should extraneous disturbances not inter- 
fere, a considerable building boom in the 

concession area is looked for following | 

the Chinese New Year. | 

Denmark.—The deflation process of the | 
past year is apparently completed and 

1928 promises slow recovery of industry | 
and trade beginning with early spring. 

Danish industry during December con- | 

tinued the slight improvement which has ; 
been evident during the last few months. 
The shipping industry was less active 
with an increase in idle tonnage and un- 
employment rose with the advance of a 
severe winter. The holiday trade was 
reported quite brisk. Agricultural pro- 
duction and exports reached record 
figures for the year with prices declin- 
ing. The money market continues to 
show a slight easiness due to the influx 
of foreign capital. Note circulation in- 
creased and the gold cover correspond- 
ingly dropped. The stock exchange was 

irergular with only a slight turnover, | 

quotations remaining practically un- | 

changed. Prices were firm, the whole- | 

sale index being unchanged at 154. | 

| 

i 

| 

| 

| 

| 


Recovery of Industry 
Promised in Denmark 

Egypt. — Preliminary returns of for- 
eign trade for the first 11 months of 
1927 point to a favorable balance of trade 
for the year, in contrast to an adverse 
balance in 1926, when values of exports 
were seriously affected by the cotton 
price slump. Exports during the current 
period of 1927 totaled £E43,236,000 as 
against ££37,258,000 in the same period 
of 1926, while imports were £E43,935,- 
000 and £E48,272,000 respectively, The | 


| excess imports over exports was there- 


fore £E£697,000 as against E£11,014,000 
in the same period of 1926. In Novem- | 
ber, 1927, the adverse balance was re- | 
duced by about £E948,000. (£E1 equals | 
approximately $5). 

Finland—General activity in Finland 
during December slackened somewhat 
under seasonal influence. Commercial 
conditions remained satisfactory during 
the month although a general seasonal 
decline was noticeable. Industrial and 
export activities have declined incident 
to the closing of the active export season 
and the approach of winter. The lumber 
market continues firm with advance sales 
for 1928 continuing active at satisfactory 
prices. The pulp markets shows no im- 
provement, but the plywood market is 
brighter. The wage dispute in the metal 
industry has been settled and all em- 
ployes are now resuming work. 

The tariff for 1928 recently signed by 
the President shows several important 
reductions. Following the continued 
easiness in the money market a slight 
stringency became noticeable during No- 
vember and early December. Foreign ex- 
change holdings continued to increase 
while the note circulation showed a de- 
cline. Rediscounts were again higher. 
Deposits at the commercial banks were 


| lower and there was a marked decrease 


in the foreign credit balance. 

France.—The major industries in 
France have improved slightly following 
the usual holiday slump in manufactur- 
ing operations. The situation of the | 

netallurgical industry is better, due to 
a stronger buying and higher prices. 
Other factors contributing to the im- 
provement in the iron and steel industry 
are the renewal and formation of do- | 
mestic sales organizations and a lessen- 
ing of the apprehension that the forth- | 
coming general elections in the spring | 
may have an unfavorable effect on in- ; 
dustry. Production of basic pig has been | 
rising and that of steel ingots and cast- 
ings remains practically stable. | 

The textile industries, with the excep- | 
tion of cotton, show a normal recovery, | 
but conditions are far from prosperous. | 
The discount rate at the Bank of France ! 
was reduced to 4 per cent on December | 
29. The Bank of France’s note circula- | 
tion on January 5 of 58,640,000,000 francs 
established a high record. Special atten- | 
tion is called to the huge increase in 
miscellaneous credits of the Bank which 
rose from 4,000,000,000 franes in No- 
vember 4, 1926, to nearly 28,000,000,000 
francs on January 5 of this year. This | 
increase is understood to represent pur- 
chases of foreign currencies. 

The law promulgating the budget for 
1928 gives estimated receipts as 42,497,- | 
000,000 frances and expenditures of 42,- 
445,000,000 francs. The law prohibiting | 
the exportation of capital has been pro- | 
longed until December 31, 1928. Car 
loadings during December fell off. The | 
general agricultural situation is good and 
cereal sowings have been completed un- 
der favorable conditions. } 
Winter Crop Conditions 
Satisfactory in Hungary 

Hungary.—According to the official | 
crop report of December 17, the condi- | 
tion of the winter crop is satisfactory. 
With sufficient fodder supplies for the | 
winter on hand, the condition of cattle | 
is also satisfactory on the whole. 

India.—Following the holidays all 


and machinery, are brisk. Money re- 
mains firm, due to year-end require- 
ments, with the bank rate at 7 and the 
call rate at 4 to 6 per cent. Interest is } 
reviving in jute and shellac, which were 
quiet over the holidays. : | 

Japan—Business in all lines is quiet, | 
and year-end settlements are being made 
smoothly. The money market is easy, 
with rate for call loans lowered by 142 : 
per cent since December 31. Owing to 
signs of greater soundness in business 
and finance circles, the outlook for 1928 
is encouraging, and the present improve- 
ment is expected to result in the con- 
summation of considerable deferred bus- 
iness. 

Mexico—A slight improvement was 
noted in the commercial situation during 
the week ended January 6, 1928. Iron 
and steel products and hardware lines 
were somewhat better, while textile sales 
continued at a minimum. 

Mexico (Yucatan)—Business condi- 
tions in Yucatan are slowly improving. 
During December, 1927, exports of hene- 
quen from Progreso amounted to 70,070 
bales as compared with 62,007 bales in 
November. Of the amount shipped in 
December, 45,464 bales of 64.88 per cent 
went to the United States. The total 
stock on hand at Progreso, Merida, 
Campeche, and on plantations at the end 
of December amounted to 174,109 bales 
as compared with 196.651 bales at the 

The sale price of 
It has been officially 
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| satisfactory. 
i slump is due chiefly to reduction of the 
| house-building 
| weather; 


| ceipts of erdue oil. 


Large Crop of Coffee 
Expected in Brazil 


Merchants Buying Freely in 
Argentina; Early Recovery 
Seen in Chile. 


announced that 68,880 metric tons of 
corn were harvested, which is almost 
sufficient to supply the needs of the pen- 
insula and, as a result, imports of corn 
will be considerably less in 1928. 

Netherlands East Indies.—Following a 
quiet holiday season, the Netherland 
East Indian export market was firm with 
moderate transactions during the past 
week. Demand for robusta coffee and 
gapleck meal was good. Exports of rub- 
ber from all Netherlands India amounted 
to 25,107 metric tons in November. 


Peru’s New Tariff 
Becomes Effective 


Peru.—By presidential decree the new 
tariff passed during the latter part of 
December became effective on January 2 
in all parts of the republic except 
Iquitos where it will apply beginning 
March 1. Merchandise movements and 
collections are temporarily restricted by 
the holidays. According tothe December 
31 statement of the Reserve Bank the 
gold reserve amounted to 5,630,536 Peru- 
vian pounds as compared to 5,179,872 
Peruvian pounds on November 30; note 
circulation as of December 31 was 6,035,- 
879 Peruvian pounds compared with 5,- 
894,440 Peruvian pounds on November 
30; bank clearings during December 
totaled 6,759,099, a considerable increase 
over the total for the previous month, 
when bank clearings amounted 5,780,- 
225 Peruvian pounds. Exchange has 
fluctuated but little, being quoted at $3.89 
to the Peruvian pound on January 6, 
this being approximately the same quota- 
tion as that reported on December 23. 

Philippine Islands.—Philippine markets 
have not resumed activity since the holi- 
days and business is practically feature- 
less. With continued scarcity of supply, 
demand for copra is firm. Nofmallly, 
copra production is heaviest in the last 
quarter of the year but the current coco- 
nut crop is reported locally to be matur- 
ing very slowly. It is anticipated that 
the supply for January and February 
and probably March may be about 30 per 
cent under normal, with a heavier than 
normal crop later in the year. Copra 
prices remain unchanged, with the pro- 
vincial equivalent and resecado (dried 
copra) delivered at Manila 13.75 pesos 
per picul of 1389 pounds; Hondagua, 
12.75, and_Cebu, 18.75 pesos. (1 peso 
equals $0.50.) 

The abaca market has been inactive 
since the holidays. Receipts are heavy 
but prices are purely nominal at 33 to 34 
pesos per picul for grade F; I, 29; JUS, 
23.50; JUK, 20; and L, 17.50 pesos. 

Porto Rico.—The general situation in 
Porto Rico is dull, as a result of. the 
stagnation of wholesale business and in- 
dustry during the past holiday week and 
the small movement of agricultural prod- 
ucts which occurs at this period of the 
year. However, the outlook for 1928 
is one of general optimism because of 
the prospects of disposing of the old to- 
bacco crop and expectations of a good 
sugar crop at fair prices. Bank clear- 
ings in the calendar year 1927 amounted 
to $276,127,000. as compared with $261,- 
858,000 in 1926. 


Swedish Lockout Affects 








| Pulp Mill Workers 


Sweden.—A Swedish lockout was de- 
clared on January 2, affecting approxi- 
mately 17,500 pulpmill workers and about 
4,000 mine workers. The lockout is the 
result of failure to reach satisfactory 
wage agreements, and the government 
has appointed a mediation commission. 
Unless an early settlement is reached it 
is feared that the paper and saw mills, 
which are closely associated with the 
pulp industry, may be forced to shut 
down. The official discount rate was 
unexpectedly reduced to 3% per cent by 
the Bank of Sweden, effective January 2. 
A special extra 1% per cent discount rate 
for private banks’ rediscount was rein- 
troduced, making the discount rate 3 per 
cent for bills not exceeding 90 days. The 
effect of these changes is already notice- 
able in an increase in foreign exch#hge 
rates. Bourse quotations show a rising 
tendency. 

United Kingdom.—The increased value 
of British exports for November indi- 
cates industrial improvement, although 
the continued heavy unemployment, the 
reduced domestic consumption of iron 
and steel, and decreased building opera- 
tions, show conditions still far from 
However, the building 


subsidy and to bad 
whereas increased railway 
freight receipts and bank clearings tend 
to confirm the other indications of gen- 


| eral improvement in the industrial situ- 


ation. The general retail trade volume 
has shown a satisfactory increase; sales 
have been stimulated by Christmas and 


| cold weather requirements. 


Iron and steel production remain 
steady with exports increasing, while do- 
mestic consumption and imports are re- 
duced. Prices are steady. The tinplate 
market is improving, but the sheet trade 
is quiet. December imports of petroleum 
were substantial, but below the average 
for the year according to preliminary 
figures, which show continued heavy re- 
Receipts of Russian 
oil have been steady at a somewhat re- 
duted rate. Unufual preholiday activity 
in coal production and shipments ob- 
tained early in December, and was fol- 
lowed by a holiday slump. 

The British chemical markets show 
few changes, although the usual holiday 
inactivity has obtained, but demand othe 
erwise is good and prices are steady. 
Activity in the engineering trades re- 
mains about the same as a month ago. 
The electrical machinery trade is less 
active, although prospects are better. 
Automotive construction for the coming 
season is well started, with increasing 
employment. ‘ 

Venezuela.—There is no prospect of 
change in the present business stagna- 
tion, although retailers have experienced 
a slight temporary improvement, due to 
holiday trade. Imports into Venezuela 
have fallen off to such an extent that 
it is necessary for the banks to import 
gold. Leading local exporters estimate 
the new coffee crop not more than 60 
per cent of last year’s, which was below 
normal, Cacao and other crops damaged 
by heavy rains, 
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Payments Deducted From 
Gross Revenue. 


ECUTORS, ESTATE OF FREDERICK H. 
BuGHER, V. COMMISSIONER OF INTERNAL 
REVENUE; MILDRED McLEAN DEwEY V. 


COMMISSIONER OF INTERNAL REVENUE; | 


Boarp or TAX. APppEALs, Nos. 6035, 
5040 anp 10012. 


The distributive share of income of 


"several taxpayers from a mine in which 


they claimed an interest should be ad- 


‘,justed in each of the taxable years in- 


volved by prorating a payment made out 


« of the gross income from the mine in 


. the 


settlement of claims against the prop- 
erty, the Board of Tax Appeals held 
herein. 

Attorneys’ fees were held deductible to 
the extent that such payments related to 
the rights of the taxpayers to retain 
the income or enlarge their share in 
the income of the mine, prorated over 
vears involved on the basis of in- 
come from the mine, for each of the 
years involved. Such fees were held not 
deductible, however, to the extent that 
they represent expenditures made to ac- 
quire a claimant’s interest in the mine 
to enlarge their own interests as against 
the common estate, or to defend their 
title to the mine. 

Eugene Untermyer and Adrian C. 
Humphreys for the petitioners, No. 6035, 
Adrian C. Humphreys for the petitioner 
in Nos. 5040 and 10012; Brice Toole and 
Ward Loveless for the Commissioner. 

The opinion, in full text, follows: 

Phillips: The executors of the es- 
tate of Frederick H. Bugher petition for 
the redetermination of deficiencies of 
$4,836.52 for 1917, $44,716.54 for 1918, 
and $1,665.92 for 1919, determined by 
the Commissioner to be due from the 
decedent. It appears that jeopardy as- 
sessments of such amounts were made 
under~ section 274(d) of the Revenue 
Act of 1924 and that 
arises from the determination of 
Commissioner that such assessments 
should not be abated. 

The appeal of Mildred McLean Dewey, 
docket number 5040, is from the de- 
termination of deficiencies of $8,247.46 
for 1917 and $386,839.21 for 1918. The 
deficiency for 1917 arises from a 
jeopardy assessment of $9,572.73 and the 
determination of the Commissioner that 
said assessment should be abated in the 
amount of $1,325.27. Docket number 
10012 arises from the determination by 
the Commissioner of a deficiency of 
$182.86 in income tax for 1919. 


Basic Facts in Two 


Proceedings Are Same 


The basic facts in each of these pro- 
ceedings are the same, although there 
are differences with respect to such de- 
tails as amounts of payments or re- 
ceipts. The same questions of law are 
involved in each and on request of 
counsel they were consolidated for the 
purpose of decision. There are no ques- 


tions of fact involved, each of the cases | 


having been submitted on a stipulation 
of tacts which has become a part of 
the record. In such circumstances it 
seems unnecessary to set out here the 
details contained in the stipulations since 
a summary of the principal facts will 
serve every purpose. 

In 1892 Mrs. Mary L. McLean and her 
three children, Mrs. Mary McLean 
Bugher, Mrs. Mildred McLean Dewey, 
and John R. McLean, together with one 
Hopkins Loudon, caused the Argyle 
Lead and Fluorspar Mining Company to 
be formed to take over the operation 
of a property producing fluorspar min- 
eral and some lead. Somewhat less than 
one-half of the stock was_ issued to 
Loudon and the balance divided equally 
among the four members of the Mc- 
Lean family. The company was not suc- 
cessful and went into the hands of a 
receiver. In 1895 John R. McLean bid 
in the properties of the said company 


at a receiver’s sale for $60,000 and at | 


the same time divided the interest in 
these mines in equal shares between his 
mother, his two sisters and himself and 
thereafter ‘until his death conducted the 
mines for the joint benefit of these per- 
sons and their successors in interest. 
In 1901, the mother, Mary L. McLean, 
died and her interest was left to be 
divided in equal portions among 
three children for life, with remainder 
over to their next of kin. Mrs. Mary 
McLean Bugher (then Ludlow), died on 
November 21, 1915, and thereupon her 
interest in these mines descended to her 
son, Frederick H. Bugher. The latter 
died November 25, 1924, and the execu- 
tors of his estate are the petitioners in 
one of the proceedings before us. John 
R. McLean died on June 9, 1916. The 
American Security and Trust Company 
became executor under his’ will and 
thereafter proceeded to operate the 
mines in the interest of his estate and 
the other parties in interest. 
For'many years after 1895 no sub- 
stantial profits were made from the op- 
eration of the mines. In 1909, John R. 


McLean caused assignments to be ex- | 


ecuted by Mrs. Bugher and Mrs. Dewey, 
transferring to him one-half of their 
interest, thereby purporting to acquire a 
two-thirds interest and leaving a one- 
sixth interest in each of his sisters. 
After the year 1910 the earnings from 
the mine improved and prior to 1917 
some of the earnings had been distrib- 
uted on the basis of two-thirds to Me- 
Lean and one-sixth to each of his sisters. 
After the death of his mother in 1915, 
Frederick H. Bugher made 
tions and employed counsel in respect 
of the transactions in 1909 by which 
McLean had secured assignments of one- 
half the share of each of his sisters 
and in the autumn of 1916 Bugher 
brought action in the Supreme Court of 
the District of Columbia to establish 
his right to a one-third interest instead 
of a one-sixth interest in the mines. 
In 1918 Mrs. Dewey retained counsel 
to protect her interests and to join in 
this suit for the purpose of establishing 
her right to a one-third interest in these 
mines. This action came on for trial 
on January 2, 1919. 
1919, an agreement of settlement was 
executed. Under this agreement the in- 
terests of Bugher and of Mrs, Dewey 
Were increased from one-sixth to one- 
fourth with the right to an accounting 


| his interest, 


| suit was brought 
| refused to distribute 


| tion 
| Joint venture. 


; and the parties 


the proceeding | 
the } 


| of the petitioners. 


| parent or bookkeeping income. 
her | 


| payers. 


| into earnings. 
| of each of the taxpayers in the income | 
| from the mine should be adjusted in 
| each of the taxable years by prorating 


investiga- | the payment made to Loudon on the basis 


On January 15, | 


on that basis from the date of the re- 
ceiver’s sale in 1895, interest to be ad- 
justed on the basis of 4 per cent, It 
was further provided that after the 
death of Mrs. Dewey, one-twelfth of 
her one-third interest was to pass to 
Bugher. 


| Loudon Claims 
| One-half of Interest 


’ FREDERICK MCLEAN BUGHER, ET AL., Ex- | 


In the meantime, Loudon, 
owned an interest in these mines prior 
to the foreclosure in 1895, appeared and 
asserted a one-half interest 
claiming that McLean had agreed at the 


time of the foreclosure suit to protect | 
Neither Bugher nor Mrs. | 
involved, | 


Dewey, the taxpayers here 
learned of this claim of Loudon until 
1916. In March, 1917, Loudon filed a 
suit in equity against the estate of Mc- 
Lean, Mrs. Dewey and Bugher for an 


accounting of one-half of all of the earn- | 
| tent that they 


ings of the mines from 1895 to the date 


of judgment and for an undivided one- | 
After such | 


half interest in the mines. 
the Trust Company 
any of the ac- 
cumulated or current earnings of the 
mine pending a determination of the 
rights of Loudon. 


of the payment to Loudon of $325,000, 
all of which was paid to him in cash in 


1919 from the accumulated rnings | ; ; ; 
cumulated earnings of | what years the portion of the expendi- | 


| ture for legal services which is charge- | 


the mine, 
Although the earnings were not dis- 


| tributed in full, the taxpayers have in 


each year returned their distributive 
share of the profits, whether distributed 
or not, apparently regarding the opera- 
of the mine 
This method of returning 
has been followed by the Commissioner 
are agreed that it is 
proper. Their differences arise in at- 
tempting to determine how much, if any, 
of the amount paid Loudon is to be de- 
ducted from income and how much is 


to be regarded as a capital expenditure. | 
This same question arose before the Su- | 


preme Court of the District of Columbia 
when it became necessary to .apportion 
this payment between the corpus and 
the income of the estate of John R. 
McLean. The court there decided that 
71.3985 per cent was to be charged to 


corpus and 28,6015 per cent to income. | 


In computing the deficiencies the Com- 
missioner used these same percentages 
with respect to the taxpayers. The pe- 


| titioners point out that the division di- 
| rected by the Supreme Court of the Dis- 
| trict in the McLean case was based on 
|. the ratio existing between the capital 
| value of the mine at the date of death | 


of John R. McLean and income subse- 


quently derived and that the same ra- | 


the case 
This the respondent 


tio is not to be applied in 


now admits and 


We cannot agree with the petitioners 


| that the amount paid Loudon is entirely 
| chargeable against income or deductible 
as a loss, nor can we agree with the | 


respondent’s contention that it was all 


| Sought to Secure 


Share of Past Earnings 


Loudon sought two things; first, to 
establish his ownershig to a one-half in- 
terest in the mine, and, second, to se- 
cure one-half of the past earnings. Had 


| he been successful the taxpayers would 


have lost one-half of their capital and 
one-half of the earnings of the mine, 
whether previously distributed or accum- 
ulated. The payment to Loudon set- 
tled both claims. It seems that the 
Court was clearly correct in apportion- 
ing such payment between income and 
corpus and that the same principles re- 
quire that such an apportionment be 
made for income-tax purposes. The date 


| nearest to the settlement and as of which 


figures are available is January 1, 1919. 
The parties have stipulated the depleted 


value of the mine as of that date and | 


have also stipulated the amount of the 
earnings to that date. It was to protect 


their interest in these two amounts that | 


the taxpayers made the payment to Lou- 
don and it is proper that such payment 
should be prorated between capital and 


income upon the basis of the stipulated | 
amounts of each as of January 1, 1919. | 


In the last analysis the question is 
not whether this payment to Loudon may 
be deducted but involves a determination 
of the amount of the actual income of 
each year as distinguished from the ap- 
Assum- 
ing that the taxpayers each owned a one- 
quarter interest in the mine and its 
income, the respondent determined that 
their income was a certain amount. But 
Loudon claimed one-half of it. Until 
Loudon’s claim had been adjudicated or 


| settled, it was not possible to say what 


were the distributive shares of the tax- 
The most that could be said 
was that they claimed certain amounts 


and if their claims were sustained their | 


income would be that amount. But it 
Was necessary to pay over a portion of 
the claimed amount to Loudon and it is 
the reduced amount which in fact is their 
distributive shares in the profits. 
The Commissioner suggests that 
this payment 


1913, value of the mine and the earn- 
ings subsequent to such date. 


quently taken place and been transmitted 
The distributive share 


indicated above. 


Amounts Paid 
To Attorneys Are Listed 


In connection with the prosecution of 


| their claims against the McLean estate | 

and in defense of the action brought by | 
various | 
| amounts for attorneys’ fees and expenses 
| as follows: 


Loudon, the taxpayers paid 


Bugher: 1916, $9,994.99; 
560.96; 1918, $43,067.08; 
Mrs. Dewey: 1919, $5,000. 

The services rendered by the attor- 
neys included counsel and advice on the 


1917, $10,- 
1925, $15,000. 


| matter of the income impounded by the | 
trustees of the McLean estate and ap- | 
proval of disbursements made by such | 
t The payment of $15,000 made | 
, in 1925 represents a compromise of a | 


trustee. 


who had 


therein, | ! c 
| conducting the mining venture, or losses, | 


After a three weeks’ | 
| trial in April, 1919, the Loudon case was 
| settled before decision in consideration 


as a partnership or | 


claims that no al- | 
lowance should have been made because | 
| of such settlement. 


if | 
is to be apportioned, it | 
| should be on the basis of the March 1, 


i $ Though | « 
| ingenious, the suggestion is not sound, | 

; for the March 1, 1913, value had nothing 
| to do with the claims advanced by Lou- | 
; don and settled by the taxpayers and, 
| moreover, such a basis would entirely | 
| disregard the depletion which had subse- 





Opinion Gives Ruling 


On Attorneys’ Fees’ 


Amounts Expended in Uphold. | 


ing Rights to Retain Pro. 
ceeds Are Excepted, 


larger claim made by an attorney for 
services rendered in said suits. Peti- 


tioners contend that such payments are | 





either ordinary and necessary expenses of | 


and in either event deductible from in- | 


come. The respondent contends they are 
not allowable as deductions. It is our 
opinion that to the extent that such pay- 
ments related to the rights of the tax- 
payers to retain the income or enlarge 
their share in the income of the mine, 


| they are deductible; while to the ex- 
represent expenditures | 


made to acquire Loudon’s interest in 
the mine or to enlarge their own in- 


terests as against the McLean estate, | 
or to defend their title to the mine, such | 


payments are in the nature of capital 


expenditures to be added to the other | 


costs of the property and recovered as 
are such other costs. The ratio to be used 


will be the same as that with respect | 


to the Loudon settlement. 


We are confronted with a further dif- | 
ficulty when we come to determine over | 


able against income should be allowed 
as a deduction. The situation here is 
different from the payment made to Lou- 


don, for that payment went to decrease | 
the amount of gross income from the | 
mine which should be reported, while | 
here the question is not one of arriving | 
at gross income to be reported, but of | 


establishing the amount which is de- 
ductible from gross income in arriving 
at net income. It might be possible to 
so apply the statute with respect to 
deductions as to prescribe a complicated 


mathematical formula for computing the | 
amount which should be deducted in the | 


year in which each payment was made. 
We have before us in these proceed- 
ings, however, all of the years which 


are affected to any substantial degree | 
| by these expenses and the advantages | 


of knowing the outcome of the suits. 
When we consider these matters and the 
basis on which income from the operation 
of the mine is returned, we conclude that 


the portion of these expenditures which | 


is deductible should be prorated over the 


! years involved on the basis of the in- | 
come from the mine for each of such | 
| years. 


Right to Interest 
Originated in Agreement 
Under the agreement which was en- 





tered into between Mrs. Dewey, Bugher | 


and the McLean estate, an accounting 


| was to be had adjusting their rights to | é ‘ 
receive income from the mine on the | rectors of a corporation, is taxable as 
| basis of a one-quarter interest in each 


| of the first two named, and a ope-half | 


interest in the McLean estate. Interest 


: a | was t : verpayments and 
paid to protect or enlarge the petitioners’ | a Se 


| capital, 


credited on underpayments at the rate 
of 4 per cent. 


net credit of interest although the ad- 
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“fees held deductible to ex- 


ent such payments related to rights of taxpayers to retain income or 
enlarge share in income of mine, to be prorated over years involved on basis 
of income from mine for each of years involved.—Frederick McLean Bugher 


et al. y. Com’r. 
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TQEDUCTIONS: 


(Board of Tax Appeals).—Yearly Index Page 3224, Col. 1 


Attorneys’ Fees.—Attorneys’ fees held not deductible to 


extent such payments represent expenditures made to acquire claimant’s 
interest in mine, to enlarge taxpayers’ own interests as against common estate, 
or to defend their title to mine.—Frederick McLean Bugher et al. v. Com’r. 
(Board of Tax Appeals).—Yearly Index Page 3224, Col. 1’ (Volume II). 


[NCOME: Jeopardy Assessments: Sec. 274(d), 1924 Act.—Distributive share 
of income of several taxpayers from mine in which they claimed interest 
held should be adjusted in each of taxable years involved by prorating pay- 
ment made out of gross income from mine in settlement of claims against 


property—Frederick McLean Bugher et al. v. Com’r. 


(Board of Tax Ap- 


peals.—Yearly Index Page 3224, Col. 1 (Volume II). 


OSSES: “Business:” Stock Farm: Sec. 214(a)(4), 1918 and 1921 Acts.— 

It is essential for tax purposes, that livelihood or profit be at least one of 
purposes for which employment is pursued, but occupation or employment 
will not be excluded from classification of business merely because it actually 
results in loss instead of profit.—James R. Deering, Executor v. David H. 
Blair, Commissioner. (Court of Appeals of District of Columbia).—Yearly 


Index Page 3224, Col. 6 (Volume II). 


No unpublished ruling or decision will be cited or retied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


Internal Revenues. 


Organization in Which Trustee Transacts 
Business Held to Be Taxable as Association 


Officer Was Given Power to Direct Subscribers’ Invest- 
ments and to Buy and Sell Securities. 


MEMORANDUM, 
REAU OF INTERNAL REVENUE, G. C. M. 
1881. 


An organization resulting from an 


agreement between trustee and such per- | 


sons as might become subscribers, 
whereby the trustee was to supervise and 
direct their investments, subscriptions 


| were to be expressed in terms of shares 
| and were represented by certificates, the 


trustee was given power to purchase and 


transactions with outsiders funds were 


to be handled as a unit, and the trustee | 


was to carry on operations like the di- 


an association under the various revenue 


acts, according to an opinion by the | 


General Counsel of the Bureau of In- 
ternal Revenue, G. C. M. 1881, 


| struing section 2 of the 1926 Act. 


The result disclosed that | 
| each of the petitioners was entitled to a 


The opinion, in full text, follows: 
An opinion has ben requested as to 


| whether the M Trust is taxable as an 


justment for some of the years in ques- | 


tion was a charge against the petitioners. 
It is claimed by petitioners that this in- 


terest is properly to be accounted for as | 
chargeable to each of the years in which | 


there was a credit or debit adjustment, 


while the respondent has included the | 


net adjustment as income in 1919. 
The right to interest first arose un- 


der an agreement entered into in 1919. | 


While this agreement required that the 


adjustment be made for prior years, no | 


obligation to pay or right to receive in- 
terest existed in such prior years. Such 


association. 
It apears that on. 


agreement was entered into between A, | 


of (hereinafter usually called the 
‘trustee”), and such persons as might be- 
come subscribers in the manner there- 
after provided (hereafter usually called 
the “subscribers)”’. 

The agreement states that whereas 
substantial diversity in investments and 
constant and informed supervision of in- 
vestments are desirable in the interests 
of investors, and whereas it is believed 


| their interests can best be served through 


obligation and right first arose in 1919, | 
and we are of the opinion that tHe re- | 
spondent acted correctly in determining | 
that. the net adjustment of interest was | 


income in 1919. 
Reviewed by the Board. 
not participate. 


Trammell did | 


Decision will be entered on 25 days’ | 


notice, under Rule 50. 
January 11, 1928. 


the supervision and direction of their in- 
vestments by a trustee experienced in the 
fieldeof investment, and whereas to that 
end each subscriber desires to form a 
trust for that purpose, now, therefore, 
the trustee for himself, and each sub- 
seriber for himself, individually and sev- 
erally, as the grantor of a separate and 
ee express trust, agree as fol- 
OWS: 


Decisions of Board of Tax Appeals 


Published January 13, 1928. 


| Coatesville Boiler Works, Petitioner, v. 


Commissioner of Internal Revenue. 
Docket Nos. 8603 and 16097. 

1. Under a resolution of the board 
of directors adopted November 7, 
1904, and ratified by the stockholders 
on May 17, 1915, petitioner agreed 
to pay its officers and certain em- 
ployes additional compensation out 
of profits for the fiscal years 1915 
and 1916. Prior to the close of the 
fiscal year 1915, objection to this ar- 
rangement was made by a minority 
stockholder, who, shortly thereafter, 
instituted an equity action to deter- 
mine the legal liability of petitioner 
to pay such additional compensation. 

To prevent the issuance of a re- 
straining injunction, petitioner and 
its officers entered into a stipulation 
by which it was agreed that the ad- 
ditional compensation for said years 
should not be paid until petitioner’s 
liability had been finally determined 
upon termination of the litigation. 
Petitioner kept its books of account 
by the accrual method, and during 
the fiscal years 1915 and 1916, cred- 
ited the accounts of the officers and 
employes with part of the additional 
compensation and credited the bal- 
ance to a so-called contingent fund, 
the entire amount being charged 
against surplus. The litigation was 
terminated by a decision of the ap- 
pellate court on April 16, 1917, under 
which a part of the additional com- 
pensation in controversy became due 
and payable. 

On the facts, held that petitioner’s 
liability to pay the additional com- 
pensation was incurred prior to the 
beginning of its fiscal year 1917, 
and being on the accrual basis, it is 
not entitled to deduct any part of 
the accrued liability from income for 
ie years 1917 and 1918, as claimed 
y it. 

Held, further, that no part of the 
aggregate amount in controversy 
may be included in invested capital 
for the years 1917 and 1918, the 
amount of $19,752.20 restored to sur- 
plus, having been allowed by re- 
spondent. 

2. Certain ampunts expended for 
plans, drawings ,tracings and pat- 


, 


| 


} 
| 
} 
| 


| 
| 


terns held on the facts to constitute 
capital expenditures and the depre- 
ciated cost thereof should be _ in- 
cluded in the petitioner’s invested 
capital. 


| F. Burkhart Manufacturing Co., Peti- 


tioner, v. Commissioner of Internal 

Revenue. Docket No. 5294. 

The amortization allowance to 
which a taxpayer is entitled under 
the provisions of Section 234 (a) 
(8) of the Revenue Act of 1918 on 
facilities acquired for the produc- 
tion of articles contributing to the 
prosecution of the war, but which 
were used by the taxpayer in peace- 
time operations, is the difference be- 
tween the cost of such facilities and 
their postwar value determined in 
the light of all the conditions and 
circumstances surrounding the busi- 
ness during the period intervening 
between the date of the termination 
of the war and March 3, 1924. 

Shelby D. Scott, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 

No. 6180. 

Value of improvements erected on 
leased premises by lessee determined 
as of the date of the expiration of 
the lease. 

Insufficient evidence to determine 
value of buildings demolished and 
altered. 

Sadie S. Davis, Executrix of the Estate 
of David Strauss, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 3877. 

A transfer of stock by a decedent 
made less than two years before his 
death held, under the circumstances, 
not to have been in contemplation 
of death. 

W. Parish, 
sioner of 
No. 9504. 

1. Taxpayer who was on a cash 
receipts and disbursements basis, 
held, not to have been in receipt of 
income which was credited to him on 
the books of a corporation. 

2. Certain partnership losses dis- 
allowed. 

3. Where the Commissioner, by - 
amendment to his answer, asserts 
the fraud penalty provided by Sec- 
tion 250(b) of the Revenue Act of 


S. 


Commis- 
Docket 


Petitioner, v. 
Internal Revenue. 


GENERAL COUNSEL, Bv- | 


con- | 


! 








| the agent. 


The trust is to be known as “M Trust,” 
and A is named as trustee. 

The N Company is constituted “Agent 
and depositary.” 

Title to all funds and securities is to 
be in the trustee. Securities are to be 
registered in the name of the agent or 
its nominee. Each subscriber, as the 
grantor of an express trust, agrees and 
consents that the principal and income of 
his trust may be combined and invested 


ve ‘ C | or reinvested with the principal and in- 
sell any securities, title to all funds was | P ! 
to be taken in his name, in all business | 


come of any other trust similarly created 
by any other subscriber under the agree- 
ment, and when so combined the certifi- 
cates of interest referred to later are to 


| represent proportionate interests in the 


aggregate funds and securities held by 
the trustee. Any reference in the agrec- 
ment to the “trust fund” means the aggre- 
gate funds and securities held by the 
trustee under the agreement. 
Subscriptions to the trust are to be ex- 
pressed in terms of shares of the par 


| value of x dollars per share, and are to 


be represented by certificates issued on 
behalf of the trustee by the agent. 

_ The form of certificate is provided for 
in the trust agreement. It states that X 
is the owner of shares of the M 
Trust, and that the certificate is trans- 
ferable only on books of the trustee at 
the office of the agent. 


The first subscriptions are to be at the 
rate of x dollars per share, and subse- 
quent subscriptions or withdrawals are to 
be at a rate equal to x dollars per share 
plus or minus the accumulated total net 
profit or less per share of the trust fund 
at the time of such subscription or with- 
drawal, 

Each subscriber reserves the right to 
withdraw from and revoke the trust 
created by him upon 15 days’ written 
notice to the trustee. 
terminate the trust created by any sub- 
scriber upon similar notice. 

The trust created by the agreement is 
to continue until the death of the trustee 
unless sooner terminated. The trustee 
has power to terminate the trust by giv- 
ing 15 days’ notice to the subscribers and 
Upon the termination of the 
trust there is to be delivered to each sub- 
scriber his pro rata share of the result of 
the transactions conducted by the trustee. 
: a the event of the death or permanent 
incapacity of the trustee the agent is to 
call a meeting of the subscribers. Notice 
of any action taken by a majority in in- 
terest of the subscribers at such meeting 
is to be given by the agent to all of the 
subscribers, and is to bind all such sub- 
scribers who fail within 10 days there- 
after to signify their election to with- 
draw from the trust. 

_ Pending action by the subscribers, or 
in the event of the temporary incapacity 
of the trustee, the agent may deal with 
_ oe Se De manner as it 
ay deem advisable for st i to 
“ee the trust. — oo 
the trustee individually agrees to sub- 
scribe to y shares of the wun ce at 
lars per share, and to continue to hold at 


1918, held, burden rests on him to 
prove the same, and further that 
respondent has failed to meet this 
burden. 


- Duncan Company, Petitioner, v. Com- | 


missioner of Internal Revenue. Docket 
No. 3152. 

Value of patterns paid in for stock 
at date of organization determined. 

Amounts credited to stockholders’ 
accounts representing dividends re- 
ceived but returned to corporation 
for purpose of meeting payments on 
a new building can not be included in 
Invested capital, as such amounts 
constitute borrowed capital. 

Value of the opening inventory 
determined. 

Estate of John A. Hicks, (L. R. Hicks 
and R. A. Hicks, Distributees), Re- 
spondent, v. Commissioner of Internal 
Revenue. Docket No. 7252. 

The transfers involved herein 
were not made by the decedent in 
contemplation of death and were 
not intended to take effect in posses- 
sion or enjoyment at or after his 
death. 

John T. Sline, Petitioner, v. Commis- 
rf of Internal Revenue. Docket No. 

752. 

Profit on sale of land determined 
and apportioned, 

Certain business expenses and 
losses determined and others re- 
jected for lack of evidence. 
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| Stock Farm Not Operated as ‘Business,’ 
Court Holds, Disallowing Losses Incurred 


Essential for Tax Purposes That Livelihood or Profit be 
One of Objects for Pursuing Employment. 


JAMES R. DEERING, EXECUTOR OF THE 
ESTATE OF REGINALD C. VANDERBILT, 
DECEASED, APPELLANT vy. Davip H. 
BLAIR, COMMISSIONER OF INTERNAL 
REVENUE. Nos. 4590. Court oF AP- 
PEALS OF THE DISTRICT OF COLUMBIA. 
It is essential,fo> tax purposes that 

livelihood or profit be at least one, of 

the purposes for which employment is 
pursued but an occupation or employ- 
ment will not be excluded from the 
classification of business merely because 
it actually results in Joss instead_of 
profit, the Court of Appeals of the Dis- 
trict of Columbia held herein, construing 
section 214 (a) (4) of the 1918 and 

1921 Revenue Acts. 

The Court rendered an opinion in an 
appeal from the Board of Tax Appeals, 
confirming the Board’s decision against 


the allowance of losses suffered in con- | 


ducting a stock farm. J 

Appeal from the Board of Tax Ap- 
peals. 

Before Martin, Chief Justice; Robb, 
Associate Justice, and Graham, Presid- 
ing Judge of the United States Court of 
Customs Appeals. 


Alleged Losses 
Deducted from Income 


Chief Justice Martin delivered the 
opinion of the Court. The full text fol- 
lows: 

This is an appeal from an order of the 
Board of Tax Appeals finding certain 
deficiencies in the income taxes of Regi- 
nald C. Vanderbilt, now deceased, for 
the taxable years 1919, 1920 and 1921. 
It appears that when Mr. Vanderbilt 








The trustee may | 








computed his net income during those 
years for tax purposes he deducted cer- 
tain sums from his gross income, be- 
cause of losses alleged to have been in- 
curred by him while operating a stock 
farm as a business during that time. 
This claim was based upon Section 
214 (a) (4) of the Revenue Act of 1918 
(40 Stat. 1057, 1066, 1067), and the cor- 
responding provisions of the Revenue 
Act of 1921 (42 Stat. 227, 239, 240), 
which provide that in computing net 
income for taxable purposes the tax- 
payer may deduct from his gross in- 


| come “losses sustained during the tax- 


able year and not compensated for by 
insurance or otherwise, if incurred in 
trade or business.” 

The deductions thus made by Mr. Van- 
derbilt were disallowed by the Commis- 
sioner of Internal Revenue, whose action 
was affirmed by the Board’ of Tax Ap- 
peals. The Board found that Mr. Van- 
derbilt had in fact owned and operated 
a stock farm during the years in ques- 
tion, and that he had expended thereon 
large sums of money in excess of the 
income from the farm, but the Board 
held that he had not conducted the farm 
as a business, and therefore that the 
losses were not allowable as deductions. 

The sole question at present, there- 
fore, is whether Mr. Vanderbilt, in the 
years 1919, 1920 and 1921, maintained 


| and operated his stock farm as a “busi- 


ness.” If so, the deductions were law- 
ful; if not, they were unlawful and were 
rightly disallowed. 

“Business” is defined to be that which 
occupies the time, attention, and labor 
of men for. the purpose of livelihood or 
profit. It is not necessary that this 
should be the sole occupation or employ- 
ment of the party. Bouvier’s “Busi- 
ness”; Flint v, Stone Tracy Co., 220 
U. 5. 107. 

An occupation or employment will not 





least that many shares as long as he is 
trustee. 

The trustee may amend the trust 
agreement at any time if notice of dis- 
sent therefrom is not received from a 


| majority in interest of the subscribers 


within 30 days after notice to them of 


| the proposed amendments, and provided 


also that such amendments are accept- 
able to the agent. 

The trustee has full authority to sub- 
scribe for, purchase, hold, exchange, sell 
(including what is generally known as 


| selling ‘short”), or otherwise acquire or 
| dispose of any stocks, bonds, notes or 


other securities and — or to lend or borrow 
money from the trust. No subscriber is 


| to be personally liable for the repayment 
| of any part of loans made to the trustee, 


The trustee may also buy and sell certifi- 
cates of interest in the trust. The enum- 
eration of specific powers is not to be 
construed as abridging 
powers of the trustee, but the trustee is 
to have full power to do anything which 


| in his sole judgment is desirable for the 


interests of the trust, provided that, ex- 
cept as to the revolving fund— 

(a) All cash and securities (except 
pledged securities) are to be deposited 


| with the agent. 


(b) All disbursements for the purchase 
of securities are to be made by the agent 
on the order of the trustee, but only 
against receipt of bill and securities from 
a ———— Stock Exchange or firms. 

To be continued in the issue of 

January 16. 


--3if 


the general | 


be excluded from the classification of 
business merely because it actually re- 
sults in loss instead of profit; but it is 
essential that livelihood or profit be at 
least one of the purposes for which the 
employment is pursued, in order to bring 
it within the accepted definition of the 
word, and this applies to farming as 
well as other-employments. Plant v. 
Walsh, 280 Fed. 722; Thacher v. Lowe, 
288 Fed. 994. 


Used for Breeding 


Of Hackney Horses 


It appears that Mr. Vanderbilt resided 
in New York and was occupied much, if 
| not most, of his time with various finan- 
| cial affairs in that city; that he took 
an interest in hackney horses, and in 
improving that breed of horses; that 
' about the year 1906 he acquired the 
farm in question, consisting of 255 acres, 
located near Portsmouth, Rhode Island, 
and that he owned and operated it up 
to the time of his death, which occurred 
in the year 1925; that there were 13 
buildings upon the farm, including a 
large residence for Mr. Vanderbilt, 
which, however, was not occupied in 1919, 
1920 or 1921; also a “winter cottage,” 
where Mr. Vanderbilt stayed at times, 
and various other cottages, some of 
which were for servants, and other build- 
ings; that there was also a large coach 
stable with an illuminated top called a 
landmark, with a training and show ring 
ins an enclosed and covered building 
which was 250 feet long, the peak of the 
roof being 106 feet in height. 

A part of the land was used for crops, 
and cows and chickens were kept, but 
the farm was used chiefly as a stock 
farm for the breeding of hackney horses, 
and during the years in question about 
| 20 mares and 8 stallions of this stock 
were kept there; the latter were used 
for service at hire, and this feature 
was advertised in stock journals and oth- 
erwise. 

About 12 employes were employed 
upon the place. The expenses of op- 
erating the farm in the year 1919 
amounted to $27,260.81, while the total 
gross income from it amounted to §2,- 
285.53, of which $1,579.26 was derived 
from the sale of vegetables, etc., and 
only $706.27 from breeding and breed- 
ing fees. 


‘ 
Farm Had Losses 
During Prior Years 


Nothing was realized from the sale 
of horses. The record for the years 
1920 and 1921 shows similar losses; it 
also appears that the farm had regu- 
| Jarly shown large losses during the prior 
years of its operation. The Board states 
in its decision that, “In such conditions 
the operating losses must have, extin- 
; guished the original invested capital be- 
fore 1918, and, had the farm been op- 
erated for business purposes by any- 
one relying on the receipts therefrom for 
livelihood or income it would probably 
have been sold by the sheriff long be- 
fore the beginning of the taxable years 
here in question.” 

In view of this apparently unbroken 
record, extending from the beginning to 
the close of Mr. Vanderbilt’s operation 
of the farm, we think the Board was 
justified in the conclusion that the farm 
was operated as a place of pleasure, ex- 
hibition, and social diversion, and not 
as a business for profit. 


‘Find Farm Was Not 


Operated as Business 


Such a conclusion follows the reason- 
ing of Judge Learned Hand in Thacher 
v. Lowe, supra, reading in part as fol- 
lows: 

“T have no doubt that a lawyer can 
| operate a farm for profit. However un- 
likely it may be that he will succeed 
in the enterprise, the enterprise may in 
fact be intended ds a business. But it 
is equally clear that a lawyer may run 
a farm merely as an adjunct to his 
country place, and between the two the 
test appears to me to be only of his 
actual intention. Moreover, in ascertains 
ing that intention, I can see no escape 
from making the crux of the determina- 
tion his receipts and expenditures. 

“It does seem to me that if a man 
does not expect to make any gain or 
profit out of the management of tha 
farm it cannot be said to be a business 
for profit, and while I should be the last 
to say that the making of a profit was 
not in itself a pleasure I hope I should 
also be one of those to agree there were 
other pleasures than making a profit. 
| Indeed, it makes no difference whether 
a man is engaged in a business which 
gives him pleasure, if it be a business; 
that is irrelevant, as was said in Wilson 
v. Eisner. But it does make a differ- 
ence whether the occupation which gives 
him pleasure can honestly be said to be 
carried on for profit. Unless you can 
find that element it is not within the 
statute. * * *” 

Conformably with these Wiews, we af. 
firm the decision appealed from. 

January 3, 1928. 
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Bills and Resolutions 
Introduced in Congress 


Following is a_ list 


of public bills and 


resolutions introduced in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 1926.” 


the member 
which _ it 


the measure, 
committee to 


of 


Title 2—The Congress 

H. R. 8534. Mr. Madden, Ill, to descon- 
tinue certain reports now required by law 
to be made to Congress; Expenditures in 
the Executive Departments. 


Title 5—Executive De par t- 
ments and Government Offi- 


cers and Employes 

H. R. 8565. Mr. Smith, Idaho, to author- 
ize leave of absence for departmental em- 
ployes under certain conditions; Civil 
Service. 
Title 8—Aliens and Citizenship 

H. R. 8540. Mr. Davila, Porto Rico, to 
amend the immigration act of 1924; Im- 
migration and Naturalization. 


Titles7—Agriculture 

H. R. 8564. Mr. Leavitt, Mont., provid- 
ing for the conducting of silvicultural pro- 
tection, economic, range, and other re- 
search at the Northern Rocky Mountain 
Forest Experiment Station, and for other 
purposes; Agriculture. 

H. R. 8561. Mr. Browne, Wis., to pro- 
vide for the conduct of scientific investiga- 
tions by the Forest Service to discover 
economically practical methods of the dis- 
posal of the waste materials of pulp and 
paper mills without polluting streams, and 
for other purposes; Agriculture. 

Hi. R. 8553. Mr. Englebright, Calif., to 
provide for the destruction and eradication 
of predatory animals in the State of Cali- 
fornia; Agriculture. 


Title 10—Army 


H. R. 8550. Mr. Speaks, Ohio, to amend 
the national defense act; Military Affairs. 

H. R. 8554. Mr. Fitzgerald, Ohto, to 
amend the act of March 2, 1907, (34 Stat. 
.L. 1217; sec. 980, title 10, of the Code 
of Laws of the United States of America); 
Military Affairs. 

Hf. R. 8566. Mr. Thompson, Ohio, to 
amend an act entitled, “An act to provide 
for the appointment of Army field clerks 
and field clerks, Quartermaster Corps, as 
warrant officers, United States Army,” ap- 
proved April 27, 1926; Military Affairs. 

S. 2383. Mr. Reed, Pa., to provide for a 
system of examinations for promotion of 
officers in the Army, and for other pur- 
pose Military Affairs. 

Ss. Mr. Reed, Pa., to remove restric- 
tions regarding freedom of retired Army 
officers to accept employment or civil office, 
and for other purposes; Military Affairs. 

S. 2885. Mr. Reed, Pa., to provide for the 
transfer from the promotion lst of the 
Army of a sufficient number of officers to 
make the total separations for each year 
equal to 4 per cent of the whole number 
of promotion-list officers, and for other 
purposes; Military Affairs. 

S. 2386. Mr. Reed, Pa., to authorize the 
President to fix the percentage of enlisted 
men of the Army in the sixth and seventh 
grades, and for other purposes; Military 
Affairs. 

S. 2387. Mr. Reed, Pa., to authorize ap- 

propriations for contingencies of the 
Army; Military Affairs. 
. 2388. Mr. Reed, Pa., to authorize pay- 
ments in advance for subscriptions to 
newspapers and periodicals, and for cer- 
tain expenses of military attaches; Mil- 
itary Affairs. 

S. 2389. Mr. Reed, Pa., to authorize the 
disbursement of and dccounting for the 
appropriation “Pay, etc., of the Army” as 
one fund, and for other purposes; Military 
Affairs. 

S. 2390. Mr. Reed, Pa., to authorize the 
adjusiment and settlement of claims for 
damages to and loss of private property; 
Military Affairs. 

S. 2391. Mr. Reed, Pa., to provide for the 
purchase of horses and mules for the Mili- 
tary Establishment; Military Affairs. 

S. 2392. Mr. Reed, Pa., to authorize the 
employment of consulting engineers for 
the Air Corps and the Ordnance Depart- 
ment; Military Affairs. 

S. 2393. Mr. Reed, Pa., to authorize set- 
tlement of damages to persons and prop- 
erty by Army aircraft; Military Affairs. 

S. 2394. Mr. Reed, Pa., to authorize the 
employment of civilians to deliver special 
lectures at general and special service 
schools; Military Affairs. 

S. 2395. Mr. Reed, Pa., to authorize re- 
imbursement of travel expenses of officers 
for instruction purposes in connection with 
the Engineer School; Military Affairs. 

S. 2396. Mr. Reed, Pa., to authorize the 
purchase of options on materials for en- 
gineer operations, and temporary construc- 
tion at camps, and for other purposes; 
Military Affairs. 

S. 2397. Mr. Reed, Pa., to authorize map- 
ping agencies of the Government to assist 
in preparation of military maps; Military 
Affairs. 

S. 2398. Mr. Reed, Pa., to authorize ap- 
propriations for pay of the Military Acad- 
emy to be disbursed and accounted for as 
one fund; Military Affairs. 

S. 2399. Mr. Reed, Pa., to fix the pay and 
allowances of chaplain at the United States 
Military Academy; Military Affairs. 

S. 2400. Mr. Reed, Pa., to authorize the 
transfer of surplus materials for construc- 
tion of buildings at West Point; Military 
Affairs. 

S. 2401. Mr. Reed, Pa., to exempt the 
constructing quartermaster at the Military 
Academy from the laws governing employ- 
ment; Military Affairs. 

S. 2402. Mr. Reed, Pa., to authorize the 
United States Military Academy to make 
expenditures without advertising; Military 
Affairs. 

S. 2404. Mr. Reed, Pa., to restrict ex- 
penditures from the annual appropriations 
for the Organized Reserves, except for 
medical officers and nurses; Military Af- 
fairs. 

S. 2405. Mr. Reed, Pa., to prohibit the 
training of any person after his twenty- 
fourth birthday in the citizens’ military 
training camps: Military Affairs. 

S. 2406. Mr. Reed, Pa., to limit the issue 
of reserve supplies or equipment held by 
the War Department; Military Affairs. 

S. 2407. Mr. Reed, Pa., to authorize the 
admission of equipment or material free of 
duty; Military Affairs. 

H. R. 8329. Mr. Johnson, S. D., to pro- 
vide further for the national security and 
d fense; Military Affairs. 

H. R. 8331. Mr. Johnson, S. D., author- 
izing all retired enlisted men who were on 
active-duty status during the period of the 
war with Germany and who did not serve 
as commissioned officers to be returned to 
the retired list and to receive the full pay 
and allowances of the grade they held dur- 
ing the war; Military Affairs. 

H. R. 8335. Mrs. Kahn, Calif., to 
thorize appropriations for conversion 
barracks into officers’ quarters, and 
other purposes; Military Affairs. 

H. R. 8336. Mrs. Kahn, Calif., to au- 
thorize appropriations for installing gas 
ranges and water heaters in officers’ quar- 
ters, and for other purposes; Military Af- 
fairs. 

H. R. 8841. Mr. Rainey, Ill, to amend 
the national defense act approved June 3, 
1916, as amended; Military Affairs. 


au- 
of 
for 


| Title 28—Judicial 





| the 


| bridge across the 


| the 

bridce 
; La Fayette-Celina 
| Tenn.; 


| the State 
; bridge across the Tennessee River on the 
Decatur-Kingston Road, in Roane County, 
Tenn.: 


| County, Tenn.; 


; the State 


| Title 34—Navy 





| of the 


} erans;: 


The number 
title and 
given. 


the 
are 


introducing it, 
was referred, 


Title 25—Indians 


H. R. 8542. Mr. Englebright, Calif., to 
provide for the construction of a hospital 
at Fort Bidwell Indian School, California; 
Indian Affairs, 

H. R. 8543. Mr, Englebright, Calif., to 
provide for the construction of a school 
building at Fort Bidwell Indian School, 
California; Indian Affairs. 

H. R. 8548. Mr. Hastings, Okla., to refer 
the claims of the Loyal Creek Indians to 
the Court of Claims, with the right of 
appeal to the Supreme Court of the United 
States; Indian Affairs, 

H. R. 8562. Mr. Browne, Wis., appro- 
priating for Menominee Indians out of 
their funds to enable them to work their 
lands, etc.; Appropriations. 


Code and 


Judiciary 


H. R. 8551. Mr. Christopherson, S. Dak., 
to create an additional judge in the district 
of South Dakota: Judiciary. 

H. R. 8556. Mr. Moore, Va., to facilitate 
disposition of the business of the United 
States district courts, and for other pur- 
poses; Judiciary. 


Title 31—Money and Finance 


H. R. 8533. Mr, Boylan, N. Y., author- 
izing the Secretary of the Treasury to 
make an examination of certain claims of 
the State of Missouri: War Claims. 

: I I. R. 8563. Mr. Johnson, Wash., author- 
izing payment of interest on certain re- 
funded purchase moneys; Public Lands. 


| Title 32—The National Guard 


_ S. 2403. Mr. Reed, Pa., to authorize the 
interchangeability of amounts appropriated 
under the appropriation “Arming, equip- 
ment and training the National Guard”; 
Military Affairs. 


Title 33—Navigation and Navi- 
gable Waters 


S. 2481. Mr. Tyson, granting consent to 
the State of Tennessee to construct a 
bridge across the Cumberland River on 
Lebanon-Hartsville Road, in Wilson 
and Trousdale Counties, Tenn.: Commerce. 
S. 2483. Mr. Deneen, to extend the time 
for the construction of a bridge across the 
Mississippi River, connecting the county 
of Carroll, Ill., and the County of Jackson, 
Iowa, at or near the city of Savanna, IIL: 
Commerce. 
S. 2490. Mr. MeKellar, sranting consent 
the State of Tennessee to construct a 
Tennessee River on the 
in Henry and Stewart 


to 


Paris-Dover road 


| Counties, Tenn.: Commerce. i 
sranting consent to | 


S. 2476. Mr. Tyson, 
State of Tennessee to construct a 
across the Cumberland River on the 
toad in Clay County, 
Commerce. 

S. 2477. Mr. Tyson, granting consent to 
the State of Tennessee to construct a 
bridge across the Clinch River on the 
Sneedville-Rogersville Road in Hancock 
County, Tenn.: Commerce. 

S. 2478. Mr. Tyson, granting consent to 
of Tennessee to construct a 


Commerce. 
S. 2479. Mr. Tyson, granting consent to 


the State of Tennessee to construct a 


| bridge across the Tennessee River on the 


Jasper-Chattanooga Road, 
Commerce. 
S. 2480. Mr. Tyson, granting consent to 
of Tennessee to construct a 
bridge across the Tennessee River on the 


in Marion 


Knoxville-Maryville Road, in Knox County, ! 


Tenn.; Commerce. . 
H. R. 8818. Mr. Aswell, La., granting 


| consent to Louisiana to construct a bridge 


across the Red River at or near Moncla, 
La.: Interstate and Foreign Commerce. 

H. R. 85389. Mr. Collier, Miss., granting 
a license to the Vicksburg Bridge & Ter- 
minal Co. to cross the Vicksburg National 
Military Park at Vicksbu Warren 
County, Miss.; Military Affairs. 


H. R. 8536. Mr. 
section 11 of the act approved February 
26, 1925, entitled “An act to provide for 
the creation, organization, administration, 
and maintenance of a Naval Reserve and 
a Marine Corps Reserve:” Naval Affairs. 

H. R. 8537. Mr. Butler, Pa., for the re- 
lief of retired and transferred members 
Naval Reserve Force, Naval Re- 
and Marine Corps Reserve; Naval 


Butler, Pa., to amend 


serve, 


| Affairs. 


H. R. 8547. Mr. Hale, N. 


for the increase of the 
ment: Naval Affairs. 
Title 36—Patriotic Societies 


and Observan¢es 
H. J. Res. 128. Mr. Tinkham. Mass 
making provision for the improvement of 


Vl., providing 
Naval Establish- 


; the national memorial to George Washing- 


ion’ in the District of Columbia by the 
erection of a suitable base; Library. 

H. J. Res. 130. Mr. Luce, Mass., author- 

i additional appropriation for memorial 
building to commemorate the services and 
sacrifices of the women of the United 
States, insular possessions, and the Dis- 
trict of Columbia jin the World War; 
Library. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 
Hf. R. 8541. Mr. Evans, Calif.. to 
vide equal pensions for Civil War 
Invalid Pensions. 
8560. Mr. Reece, Tenn., 


pro- 
vet- 


H. R. 


to make 


; more adequate provisions for pensions for 
+ members 


of the permanent military and 
naval service of the United States, their 
widows and dependents, and for other pur- 
poses; Pensions. 

H. R, 8340. Mr. Romjue, Mo., to amend 


| the World War adjusted compensation act, 


; amended; 


as amended; 
H. R. $3838. 
the World 


Ways and Means. 

Mr. Johnson, S. D., to amend 
War veterans’ act of 1924, as 
World War Veterans’ Legisla- 
tion. 


| Title 39—Postal Service 


H. R. 8535. Mr. Kelly, Pa., for the award 
of the air-mail flyer’s medal of honor; Post 


| Office and Post Roaas. 


| a l1-cent 


H. R. 8545. 


postal 


Mr. Griest, Pa., 
rate on local 


to provide 
letters and 


| expedite the handling of that class of mail 


| commemoration 


| government 


matter; Post Office and Post Roads. 

H. J. Res. 133. Mr. Pratt, N. Y., provid- 
ing for the issuance of a special stamp in 
of the one hundred and 
fiftieth anniversary of the founding of the 
of the State of New York; 
Post Office and Post Roads. 

S. J. Res, 71. Mr. Wagner, 


' the issuance of a special postage stamp in 


Title 1S —Commerce and Trade | 


H. R. 8557. Mr. Welch, Calif., to pro- 
vide for the establishment, operation, and 
maintenance of foreign trade zones in 
ports of entry of the United States. to 
expedite and encourage foreign commerce, 
and for other purposes: Interstate and 
Foreign Commerce. 


Title 18—Criminal Code and 


a6 

Criminal Procedure 

H. R. 8555. Mr. Moore, Va.. to authorize 
district courts of the United States to pro- 
vide for reports of misdemeanor cases by 
United’ States commissioners, and for 
other purposes: Judiciary. 

H. R. 8558. Mr, Zihlman, Md., relating | 
to giving false information regarding the | 
commission of crime in the District 
Columbia; District of Columbia. 


ol | 


} such 


commemoration of the one hundred and 


fiftieth anniversary of the founding of the ! 


sovernment of the State of 
Post Offices and Post Roads. 

S. J. Res. 68. Mr. Bruce, authorizing and 
directing the Postmaster General to in- 
vestigate the facts regarding the use in 
the Postal Service of a certain invention, 


New York; 


device or instrument for the postmarking 4 
erection 


of mail packages 
of postage 


and for the cancellation 
stamps and to report on what 
would be an equitable compensation for 
use during the life of the 
patent thereon; Post Offices and 
Roads. 

H. J. Res. 115. 
izing the 


Post 


Mr Bloom, N. Y., author- 
i Postmaster General to make a 
just and equitable compensation for the 
past use in the Postal Service of a cer- 
tain invention ana device for the post 
marking mail Packages and for the 
more permanent Cancellation of postage 
Stumps during the time the said device 
Was in use by the Post Office Department, 
not exceeding or soing beyond the life 
of the letters patent thereon; Post Office 


of 








} and 


cials; 


| Office and Post Roads. 


providing for | 


letters | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
bein, spplied with good business 
sense and management. 

WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to u.derstand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Historical and Current Treatises on Medicine 


Are Preserved by Army Medical Library 


Topic 28—Publications and Records 


Thirty-Second Article—Army Medical Library. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Colonel P. M. Ashburn, 


Librarian, Army Medical Library. 


HE Army Medical Library, which had its 
ginnings in 1865, has no counterpart in the 
medical and scientific libraries in the United 

The only libraries of comparable size 

are the public libraries in the larger cities, and while 

those institutions, having an approximately equal num- 
ber of items on their shelves, serve a larger clientele, 
none of them equal the Army Medical Library in the 
centric aim of its Army management. 
maximum output at minimum expense to the Govern- 
approach it in the 
amount of information furnished in its official cor- 
respondence files or by personal contact with visiting 


States. 


ment, and few libraries 


physicians. 


Science, Ship- 


This 


service 


Public 


Library. 


to medical 
equally available to the medical officers of the Navy, 
Tealth Service, the Veterans’ Bureau and other 
Government agencics. 
is one of the largest borrowers of books from the Army 


fice. It furnishes upon loan whatever special books or 
periodicais are needed for the courses at the various 
schools of the Army Medical Center and the Medical 
Field Service School at Carlisle. 


The material of the library also is available for 
loan to any officer of the Medical Corps upon the most 
informal application, 
by the number of 
medical information or bibliographical assistance in re- 
search work are given prompt and thorough attention. 


and within limitations imposed 
its personnel, all officers seeking 


officers of the Army is 
The Department of Agriculture 


Y Joint Resolution of Congress, April 12, 1892, and 
by an Act, approved March 5, 1901, the facilities 


of the Army Medical Library, among other institutions, 


be- 


The aim is a 
actual 


to individuals. 


First Lieutenant John S. Billings, who came to the 


office of the Surgeon General in 1865, perceived the need 
for a national medical library and prevailed upon the 
Surgeon General to give aid in making the Library of 
the Surgeon General’s Office the foremost medical library 
The Surgeon General allotted for the 
purpose $80,000 of an unexpended balance for Army 
Hospital funds, for the purchase of books, periodicals, 
Since that time the library has 
received an annual appropriation from Congress. 


in the nation. 


and other material. 


* * * 


HE Army Medical Library at the close of the fiscal 
~ year of 1927 contained 317,179 bound volumes, 
522,812 other printed items, including unbound volumes, 
pamphlets, monographs and transactions, 6,980 photo- 


a trifling cost. 


to 365 libraries. 


In addition to the occasional readers, 
publishing house maintains a permanent force doing 
bibliographical research, translating and 
and in this way the Library is enabled to 
assistance in research work. 


graphs of Physicians and scientists, 740 medical en- 


gravings and prints, 443 medical caricatures, and 510 
volumes in its historical collection of books printed be- 


fore 1500. 


From the copyright division of the Library of Con- 
gress there is received the second copy of all medical 
Over a period of years 
an average of 350 books have been received from this 
source and 401 volumes came to the library in this man- 


books received from copyright. 


ner in 1927. ; 
ee 


Gifts of books from authors also furnish a source of 
additions to the library, but the bulk of the books are 
purchased through the medical book trade. 
the number of books purchased was 1,056, of which 
255 were American and 823 foreign, at an expenditure 


of $7,808.69. 


In the same year the Army Medical Library sub- 
scribed to 1,711 periodicals through medical agencies, 
-of which 481 were American publications and 1,230 
An effort is made to obtain every medical 
periodical in the world which is of any value in order 
that -the special monographs and the contents of the 


foreign. 


were placed at the disposal of the medical profession 
and of the medical students of the country, under such 
restrictions as might be found necessary. 
to this authority suitable and sufficient reading rooms 
have been provided for readers and research workers, 
with personnel to furnish readers promptly with in- 
formation, references, and literature desired. 


Pursuant 


In addition to this service, inter-library loans of 
books are made all over the United States and Canada. 
In exceptional cases where local library facilities are 
lacking and the borrower well known. loans are made 
Loans are made for the period of two 
weeks, with privilege of extension of time upon request. 


* * Be 


The material subject to loan is limited to bound 
volumes, and of these, old, rare, and highly valuable 
books are excluded. 
service of the Army Medical Museum, reproduction of 
any part of the excluded books is made available at 
During the fiscal year of 1927, 4,600 
persons made use of the facilities of the Library read- 
ing room and there were 11,551 loans of books made 


By means of the photostating 


one medical 


abstracting, 
give further 


* * * 


[UNDOUBTEDLY the greatest service of the Library 
to the medical profession, not only in the United 


States, but the world, is the preparation and distribu- 


ture of the world. 


tion of the Index Catalogue of the Library of the 
Surgeon General, an index of the entire medical litera- 
The first volume of this work was 
published in 1880 and a volume has been issued an- 
nually ever since that time. 


Two complete alphabetical series have been pub- 


In 1927 


any merit. 


periodical literature may be covered by the library in- 


dexers. 
to the bound volume stacks. 


year. 
* “ * 


PHOTOGRAPHS are collected from periodicals or are 
donated to the library, while medical engravings, 
prints, and caricatures are purchased through the medi- 


eal trade, although often they are 


periodicals, after being indexed, are sent to the read- 
ing room, where they are kept on shelves available to 
readers until the volume is complete and ready for 


binding. 


In its functions as a Division of the Surgeon Gen- 


As soon as a volume of a periodical is com- 
plete it is prepared for binding, and when bound is sent 
In this way the number 
of bound volumes is increased approximately 1,500 a 


lieutenant colonel. 


lished and Volume VI, Third Series, now is on the press. 
In these 44 volumes is catalogued the medical literature 
of the world since printing began. 
quires that every piece of literature that comes to the 
Library must be checked, catalogued, or indexed and 
a card made for every book, pamphlet or article of 
This file of subject bibliographies is at the 
disposal of the reading public until their publication 
in the Index Catalogue. 
thor catalogue, on cards of standard size, also is avail- 
able for reference in the center Library Hall. 
Index Catalogue is furnished gratis to large libraries 
in every State in the Union and in 36 foreign countries. 


Its preparation re- 


A combined and complete au- 


The 


* * * 


‘THE personnel of the Library proper consists of 26, 

in charge of a librarian who also is a colonel of the 
Medical Corps of the Army and an assistant who is a 
Librarians, translators, and clerks 


make up the rest of the Library staff and 18 others 


donated. Current 


constitute the force caring for the building in which 
the Library and the Army Medical Museum are housed. 


It is considered that a fair estimate of the value 
of the Library collection now approaching a million 
items is $5,000,000. 
terial is absolutely irreplaceable, and another large 
part would be replaceable only at heavy expense. The 


A large proportion of the ma- 


cost of the maintenance of the Library for the fiscal 


eral’s Office the Army Medical Library furnishes that 


office with the necessary periodical literature. 
furnishes the office with whatever medical books are 
needed and maintains a small collection of standard 
reference works adjacent to the Surgeon Gereral’s Of- 


Copyright, 


Post Roads. 
H. R. 8304. Mr. Luce, Mass., 


more equitable postal rates for books; Post 
Office and Post Roads. 


| H. R. 8284. Mr. Curry, Calif., to authorize | 
payment \ 
} Legislature of Alaska on account of addi- | 


of amounts appropriated by the 
tional duties imposed upon Territorial offi- 
Territories, 

H. R. 83387. Mr. Kelly, Pa., 
air mail act of February 
amended by the act of June 8, 


2, 1925, 


1926; 


as 


H. R. 8532. Mr. Griest, Pa., to amend 
an act entitled “An act to extend the free- 


| delivery system of the Post Office Depart- 


approved 
Post 


ment, and for other purposes,” 
January 3, 1887, (24 Stat. L. p. 355): 
Office and Post Roads. 
Title 40—Public Buildings, 
Property, and Works 
H. R. 8820. Mr. Stalker, N. Y., to erect 
& post-office building in the village 


Bath, N. Y.; Public Buildings and Grounds. 
H. R. 8821. Mr. Elliott, Ind., to create 


} & commission to be known as the commis- j 


Capital 
Publie 


the enlargement of the 
Grounds, and for other purposes; 
Building ind Grounds. 

H. R. 8822. Mr. Goodwin, Minn., to pro- 
vide for the acquisition of a site and the 
thereon of a public building at 

Minn.; Public Buildings and 


sion for 


Hlopkins, 


| Grounds, 


H. R. for the 
Watkins 


Public 


8819. Mr. Stalker, N. Y., 
erection of a public building at 
Glen, Schuyler County, N. Y.: 
Buildings and Grounds. 

H. R. 85388. Mr. Cochran, Mo., providing 
for the purchase of a site and the eree- 
tion thereon of a narcotic prison hospital, 


and for other purposes: Public 
and Grounds. 


Title 43—Public Lands 
H.R. 8544. Mr. Free, Calif, to provide 


for the protection of municipal watersheds | 
Within the national forests; Public Lands. } 


Buildings 


1928, 


to establish | 
| @ separate classification of mail matter and 


| Gener: 
to amend the | ene! al 


Post | 4 


ot | 


| Department 


It also 


by The United States Daily Publishing 


Army Orders | 


Issued January 11. 

Maj. Richard J. Herman, General Staff 
Corps (Infantry), relieved from detail with 
Staff Corps and assignment 
headquarters First Corps Area, Boston, 

and assigned tp 28th Infantry, Fort 
agara, N. Y. 
Maj. William <A. Jones, General Staff 
Corps (Infantry), relieved from detail with 


at 


| General Staff Corps, detailed with Organ- 


of Third Corps Area 


820th Infantry, 


ized Reserves 
assigned with 


} ton, D.C. 


Maj. Kenneth T. Blood, Coast Artillery 
Corps, relieved from assignment with 65th 


| 


| 
| 
| 
| 


year of 1927 was $112,080.92. 


In the next article, to be published in the 
issue of January 16, Claribel R. Barnett, Li- 
brarian of the Department of Agriculture, 
will tell of the agricultural collection. 


Corporation, 


ignment to organization indicated and 
signed to duty with Infantry, Hawaiian 


as: 
Department: 


as. 


Capt. Furman W. Hardee, 22nd Infantry, | 


1 
Fort McPherson, Ga.:; 
Capt. Paul J. Vevia, 26th Infantry (First 
Division), Plattsburg Barracks, N. Y.: 
First Lieut. Elliott R. Thorpe, 26th In- 
fantry (First Division), Plattsburg Bar- 
racks, N. Y.; 
Second Lieut. Ralph F, 
fantry (First Division), 


In- 
Bar- 


Bartz, 26th 
Plattsburg 


| racks, N. Y.: 


| rack 


Washing- |! 


Coast Artillery, Fort Amador, Canal Zone, |} 


to report to commanding general, Panama 
Canal Department, for assignment with 
General Staff Corps. 

Col. Kirby Walker, Cavalry; retired 
after more than 40 years’ active service, 

Maj. John B. Richardson, General Staff 
Corps (Adjutant General's Departinent), 
relieved from detail with General Staff 
Corps and duties in office of Chief of 
Staff, to duty with Adjutant 
at headquarters First 
Boston, Mass. 

Lieut. Charles E. 


Corps 
Area, 

First 
Infantry, 
regiment, San Juan, Porto Rico, and as- 
signed to 29th Infantry, Fort Benning, Ga. 

lollowing-named Officers relieved from 


Smith, 65th 


. 
Title 
Hf. R. 
section lia of 
s amended: 
rece. 
3. 2489. Mr. Brookhart. to amend section 


t of the interstate commerce act; Inter- 
State Commerce. 


r . 
49—Transportation 
8549. Mr. Newton, Minn., to amend 
the interstate commerce act 


Interstate and Foreign Com- 


26th 


Bar- 


Second Lieut. George H. Decker. 
Infantry (First Division), Plattsburg 
i a 

Second Jieut. 
Infantry (First 
worth, N. Y. 

Second Lieut 


Harold J. 
Division), 


Keeley, 16th 


Fort 


7th 
from 
Van- 
with 


Theodore A, Seely 
Infantry (Third Division), relieved 
assignment to that organization, 
couver Barracks, Wash., to duty 
Infantry, Hawaiian Department. 

Capt. Patrick J. Dodd, 26th Infantry 
(First Division), relieved from assignment 
to that organization, Plattsburg Bar- 


| racks, N. Y., and assigned to 65th Infantry, 


| assignment 


General's | 


relieved from assignment to that | 


San Juan, Porto Rico. 
Wollowing-named officers relieved from 
to organization indicated and 
ned to duty with Infantry, Philippine 
Department: 
Capt. Thomas B 
Fort Eustis, Va.: 
Capt. Maurice J. McGuire, 34th Infantry, 
Fort Eustis, Va. 
lFollowing-named 
assignment to 


3urgess, 34th Infantry, 


from 
and 


relieved 
indicated 


officers 
organization 


| assigned to duty with Infantry, Philippine 


| with 


Department: 

Maj. Irving H. Engleman. Infantry (See- 
ond Division), Fort Sam Houston, Tex ; 

Second Lieut. Wallace H. Honnold, 3rd 
Infantry, Fort Snelling, Minn. 

Capt. William F. O'Donoghue, 
fantry, relieved from assignment to that 
regiment, Fort Mckinley, Me., to duty 
Infantry, Philippine Department. 
First Lieut. Francis G. Brink, Infantry, 


oth In- 


Wads-* 
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TUDAY'S 
PAGE 


New Books Received by 


List supplied daily by the Library of Congress. 
eign languages, official documents and children’s 


Library of Congress 


Mrs. Ida Cogswell (Bailey). The 
method of preparing delightful 
foods, by ... illustrations by Jack Wil- 
bur. 109 p., illus. N. Y., Corn products 
refining company, 1927. 27-25390 
Bailey, Carolyn Sherwin. Untold history 
stories, by ... illustrated by Lillian O. 
Titus. 192 p., illus. Dansville, N. Y., 

F. A. Owen publishing co., 1927 
27-25381 
Bell, John Keble. My motley life, a tale of 
| struggle, by Keble Howard (John Keble 
j Bell. 350 p. 7 
| 


Allen, 


modern 


London, Unwin, 1927, 


Brownell, William Crary. Democratic dis- 
tinction in America. 270 p. 
Scribner, 1927. 

Bryan, John Thomas Ingram. The civili- 
zation of Japan. (Home university 
library of modern knowledge New 
York, H. Holt and company. v. 134.) 256 
p. London, Williams & Norgate, 1927. 

27-25317 

Burrill, Ellen Mudge. The State house, Bos- 
ton, Massachusetts, by Ellen Mudge Bur- 
rill - 9th ed., printed under the di- 
rection of the sergeant-at-arms by order 
of the General court. 190 p. Boston, 
Wright and Potter printing co., 1927, 

27-25385 
| Carhart, Margaret Sprague. Experiments in 
corrective English, by and Selena 
Pope Ingram. 161 p. Los Angeles, 1927. 
27-25336 

The measure- 


| Chambers, Othniel Robert. 
(Thesis (Ph. 


ment of personality traits. 
D.)—Ohio state university, 1926.) p. 71- 
80, 303-311, 637-647. Bloomington, IIL, 
1926, 27-25830 
Christensen, Erwin Ottomar. Discrimina- 
tion of varying degrees of organization 
in simple examples of artistic expression 
as a measure of sensitiveness in esthetic 
reactions; a collection of one hundred 
and seventy-five series of five designs 
each, illustrating abstract design, 
torial design, the industrial arts, and 
architecture. 4 p. 1, 25 pl. Cambridge, 
Mass., 1927. 27-25813 
Dana, Harvey Eugene. A manual grammar 
of the Greek New Testament, by .. . 
and Julius R. Mantey. 356 p. N. Y., 
Macmillan, 1927. 27-25332 
Eberlein, Harold Donaldson. The practical 
book of Italian, Spanish, and Portuguese 
furniture, by and Roger Wearne 
Ramsdell; with frontispiece in colour, 
316 illustrations in doubletone and 57 in 
line. (Lippincott’s practical boo for 
the enrichment of home life.) 4 p., 
illus. Phila., Lippincott, 1927. 27-25814 
spinosa, Aurelio Macedonio. Easy Spanish 
conversation; Spanish anecdotes, short 
stories and other materials, with exercises 
for conversation and oral practice, by 
Aurelio M. Espinosa. (The Hispanic 
series.) 90 p. Chicago, Sanborn, 1927. 
| 27-25337 
| Finger, Charles Joseph. Romantic rascals, 
by illustrated from woodcuts by 
Paul Honore. 251 p., illus. N. Y., McBride, 
1927. 27-25818 
Forbes-Leith, Francis Arthur Cornelius. 
Checkmate; fighting tradition in central 
Persia. 242 p. N. Y., McBride, 1927. 
27-25319 
Frothingham, Paul Revere. All these, by 
Paul Revere Frothingham. 314 p. Cam- 
bridge, Mass., Harvard university press, 
1927. 27-25321 
Fulop-Miller, Rene. The mind and face of 
bolshevism; an examination of cultural 
life in soviet Russia, by... translated 
from the German by F. S. Flint and D. F. 
Tait. 308 p. N. Y., Putnam, 1927. 
27-25320 
| Gray, John Chipman. War letters, 1862- 
1865, of John Chipman Gray ... and 
John Codman Ropes . . . with portraits. 
532 p. .Boston, Houghton, 1927. 27-25882 
Guild, Lurelle Van Arsdale. The geography 
of American antiques, text and illustra- 
tions by Lurelle Van Arsdale Guild, 283 
p.. illus. Garden City, N. Y., Doubleday, 
1927. 27-25815 
Harrison, Joseph Tecumseh. The story of 
the Dining fork. Limited ed. 370 p. Cin- 
cinnati, O., The C. J. Krehbiel co., 1927. 
27-25383 
| Jackson Park sanitarium stock yards day 
nursery. Selected recipes, chosen by the 
Woman’s board of the Jackson Park 
sanitarium stock yards day nursery. 250 
p., illus. Chicago, Printed by S. D. 
Childs & co., 1927. 27-25394 
Johnson, Davie D. French for the modern 
student. 198 p. Youngstown, O., Text 
book publishing co., 1927. 27-25334 
King, Joseph Leonard.:Dr. George William 


assigned to 4th Infantry, Fort George 
rht, Wash., upon completion of tour 
of foreign service. 

First Lieut. Brooke 
Infantry; resignation of 
cepted. 

"aaa Lieut. Cecil E. Henry, Infantry, 
detailed in Air Corps, to duty and train- 
{ ing at Air Corps Primary Flying School, 
Brooks Field, Tex. 

First Lieut. Francis W. 
Artillery, detailed in Air Corps, relieved 
from as ignment to 17th Field Artillery, 
Fort Bragg, N. , to duty and training at 
Air Corps Primary Flying School, Brooks 
Vield, Tex. 

First Lieut. Emerald F. Sloan, Infantry, 
relieved from assignment to Infantry of 
2nd Division, Fort D. A. Russell, Wyo., 
detailed in Air Corps, to duty and train- 
ing at Air Corps Primary Flying School, 
Brooks Field, Tex. 

Second Lieut. Leif Neprud, Infantry, de- 
tailed in Air Corps, relieved from assign- 
ment to 38rd Infantry, Fort Snelling, Minn., 
| to duty and training at Air Corps Primary 
Flving School, Brooks, Field, Tex. 

Second Lieut. Lester J. Tacy, Field Ar- 
tillery, detailed in Air Corps, to duty and 
training at Air Primary Flying 
School, Brooks Field, Tex. 

Second Lieut. Clint L. Taylor, Field Ar- 
tillery, detailed in Air Corps, to duty and 
training at Air Corps Primary Flying 
School, Brooks Field, Tex. 

Second Lieut. Thomas E. Binford, Field 
Artillery, detailed in Air Corps, to duty 
and training at Air Corps Primary Flying 
School, Brooks Field. Tex. 

First Lieut. George J. Kelley, Coast 
| Artillery Corps, detailed in Air Corps, to 
duty and training at Air Corps Primary 
Flying School, Brooks Field, Tex. 

Second Lieut. William B. Forse, In- 
fantry, detailed in Air Corps, to duty and 
training at Air Corps Primary Flying 
School, Brooks Field, Tex. 

Second Lieut. Kenneth W. Treacy, Field 
| Artillery, detailed in Air Corps, to duty 
| and training at Air Corps Primary Flying 
; School, Brooks Field, Tex. 

Mstr. Sgt. James B. Jordan, 21st Tank 
Maintenance Company: placed upon re- 
|; tired list at Disciplinary Barracks, Fort 
| Leavenworth, Kans. 

Mstr. Sgt. William 
listed men’s list; placed 
} at Disciplinary Barracks, 
; Worth, Kans. 

Maj. Thoburn K. Brown, Cavalry, re- 
lieved from assignment as instructor, the 
Cavalry School, Fort Riley, Kans., and 

‘ ned to 9th Cavalry at same station. 

Capt. George B. Campbell, Infantry, as 
signed to 16th Infantry, Fort Jay, N. Y., 
upon completion of tour of foreign service. 

Maj. Reuben N. Perley, General 
Corps (Coast Artillery Corps), relieved 
| from detail with General Staff Corps and 
assignment at headquarters 6th Corps 
Area, Chicago, IL, detailed with Organ- 
ized Reserves of 4th Corps Area and as- 
| Signed with 545th Coast Artillery (A. A.), 
; New Orleans, La. 

Chaplain John = T. 
from assignment at 
duty in Panama Canal Department. 
| Chaplain Stanley C. Ramsden, assigned 
| to duty with 2nd Division, Fort Sam Hous- 
| ton, Tex., upon completion of tour of for- 
eign service. 
| Capt. Clyde V. Finter, Air Corps, granted 
j leave of absence for two months, 


Leman, 
ac- 


Wilbert 
commission 





Crary, Field 


Corps 


Roach, detached en- 
upon retired list 
Fort Leaven- 





Axton, jr., relieved 
Fort Myer, Va., to 





card number 


| 
| Library of Congress 
| 
| 


| 





pic- | 





| 





Staff | 


| Neel, Henri 


Fiction, books in for- 
h books are excluded. «— 
is at end of last line 
Bagby, a study of Virginian literatur 
1850-1880, 
(Thesis 
1927.) 
press, 


by: Joseph Leonard King, j 
(Ph. D.)+-Columbia universit 
193 p. N. Y., Columbia universi 
1927, 27-2535 
Locke, Robert Henry. Latin forms and 
Syntax. 4th ed. 344 p. N. Y¥., Lati 
forms and syntax co., 1927. 27-25: 
MacDonald, William, ed. Select document 
illustrative of the history of the Unite 
States, 1776-1861, edited with notes b: 
+++ 465 p. N. Y., Macmillan, 1927. 
27-2588 
Mandeville, Ernest Wyckoff. The story off 
Middletown, the oldest settlement in Ne 
Jersey. 143 p, Middletown, N. J., Christ 
church, 1927, 27-25386 
Mitchell, Thomas Walker. Problems in 
psychopathology. (International librar 
of psychology, philosophy and scientifie 
method.) 190 p. N, Y.,, Harcourt, 1927, 
27-253) 
Charles. A practical Spanish 
grammar, with special drills for the ac 
quirement of fluency in oral Spanish, b 
- and L. F, Kennedy. 301 p. N. ¥, 
Prentice-Hall, 1927. 27-25332) 
Patch, Howard Rollin. The goddess Fortun 
in mediaevel literature. 215 p. Cam- 
bridge, Harvard university press, 1927. 
27-25043 
Post, Mrs. Emily (Price), Etiquette; “Th 
blue book of social usage,” by ... illus 
trated ‘with private photographs and 
facsimiles of social forms. New and 
enl. ed. 692 p., illus. N. Y., Funk & 
Wagnalls, 1928. 27-25324 
Raffe, Walter George. Graphic design. 456 
p., illus. London, Chapman and Hall, 1927. 
27-25316 
’ L Guy. The science of reli- 
gion; an introduction. 291 p., illus. N. 
Y., Holt, 1927. 27-25822 
Seamans, H. L. ed. The work of the student 
Young Men's Christian association; @ 
manual of principles and methods es- 
pecially for associations in colleges with- 
out employed student Y. M, C. A. secre- 
taries, edited by ... with the coopera~ 
tion of C. P. Shedd, W. W. Menden- 
hall... and others. 54 p. N, Y., 1927, 
27-25132 
Schloss, Herbert A. “Veritism,” “Nothing 
new under the sun,” “What ails faith?” 
14 p. Baltimore, The Read-Taylor press, 
1927, 27-25323 
The Script club, West high school, Minne- 
apolis. High school poems; collected by 
the Script club, West high school, Min- 
neapolis; with a foreword by Louis Unter- 
meyer. 63 p. N. Y., Harcourt, 1927. 
27-24867 
Schauffler, Robert Haven, comp. The poetry 
cure; a medicine chest of verse, music 
and pictures, compounded. 414 p. N. Ya 
Dodd, 1927. 27-25041 
Sharpham, Edward. .. . Cupids whirligig 
(1607) by ... ed. from the first quarto 
of 1607, with an introduction & textual 
notes, by Allardyce Nicoll. (The Berk- 
shire series. i.) 94 p, Walthan Saint 
Lawrence, Berkshire, Golden cockerel 
press, 1926. 27-24887 
Spencer, Mrs. Lilian White. The York 
pageant; how the American federation 
was founded, by .. . with adaptation to 
the field by Percy Jewett Burrell ec 
and Alice Kraft ; . presented by the 
people of the city and county of York 
at the York County fair grounds, October 
13, 14 and 15, 1927, 140 p. York, Pay 
The York printing company, 1927. 
27-25387 
What price politics;! 


Rohrbaugh, Lewis 


Sweetman, Mrs. Maude. 
the inside story of Washington state 
politics, by... Washington state repre- 
sentative. 136 p., illus. Seattle, Wash, 
White & Hitchcock corporation, 1927. 


J sa 27-2538 
Uhl, Willis Lemon. The Uhl-Hatz cactiel 
lessons in English. Pupils’ ed. YY « om 
and Luzia E. Hatz, 90 numb. N. Y., Mac- 
millan, 1927, 27-25333 
West, James Ellis. The lone scout of tha 
sky; the story of Charles A, Lindbergh, 
by... .with special contributions from 
Dr. John H. Finley, Commander Richard 
E. Byrd, Clarence ‘D, Chamberlain, and 
complete instructions on how to make a 
flying model of the Spirit of St. Louis, 
255 p., illus. N. Y., Boy scouts of Amer- 
ica, 1927, 27-25391 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given, 

A Manual for Courts-Martial, United States 
Army, 1928. Effective April 1, 1928. Re- 
vised in the Office of the Judge Advocate 
General of the Army. War Department 
Document No. 14a, Price, 75 cents. 

27-27874 

Standard Specifications for Structural Steel 
for Cars. Text as adopted by the Ameri- 
can Society for Testing Materials. In- 
dustrial Standards No. 211. Issued by the 
Bureau of Foreign and Domestic Com- 
merce. Price, 5 cents. 

Latin American Budgets. Part III. Colombia 
and Venezuela. By James C. Corliss, Fi- 
nance and Investment Division, Bureau 
of Foreign and Domestic Commerce, 
Trade Information Bulletin No. 524. Price, 
10 cents. [27-26796] 

Public Health Reports. Issued weekly by the 
United States Public Health Service, 
Volume 43, No. 1. Price, 5 cents. 

{6-25167] 

Standard Specifications for Stay-Bolt, 
Engine Bolt, and Extra-Refined Wrought« 
Iron Bars. Text as adopted by the 
American Society for Testing Materials. 
Industrial Standards No. 215. Issued by 
the Bureau of Foreign and Domestic Com- 
merce. Price, 5 cents. 
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Summary of All News Contained in Today’s Issue 
Indexed by Groups and Classifications 





| Venezuelan Post 
| Is to Be Filled 
| By Californian 


Nashville, Chattanooga & St. Paul 


| President leaves Washington for Pan | Court of Appeas, 5th Circuit, rules | 2 aoa emoce é 
| Ry. applies for authority to issue anc 


' 
C : . ; 
| oal American Conference in Havana, Cuba; | 


Aeronautics 


Representative Douglas, of | 


Arizona, Says Project Will 
Exceed $125,000,000 
Asked in Bill. 


. [Continued from Page 9.1 
project would not cost in excess of that 
amount. 

(2) That from the minute Boulder 
Canyon power was to be delivered in the 
market there would be no other power 
project of any sort or description con- 
structed to compete with Boulder Canyon 
power in the market. In other words, 
that Boulder Canyon power, and Boulder 
Canyon power alone, would be available 
for the satisfaction of the increasing 
power market. 

(3) That the estimates of 
governmental agents relative to growth 
in power market be taken as correct and 
accurate. Such governmental agents 
have estimated that Boulder Canyon 
power will not be absorbed in Southern 
California until the year 1943. In other 
words, that it will be 1943 before the 
1,000,000 HP. on a 55 per cent load fac- 
tor, or 3,600,000,000 kilowatt hours will 
be absorbed by the Southern California 
power market. The market is limited 
to Southern California—by that, I mean 
everything south of Tehachapi Pass— 


because of the physical limitation im- | 


posed upon the transmission of power. 

(4) That depreciation figures should 
be held to a very minimum. 

(5) In general, that there be built- 
up for Boulder Canyon power, and by 
that I mean Boulder Canyon power un- 
der this particular capital structure, a 
schedule which would reflect the most 
favorable conditions. 

Based upon these assumptions, Boulder 
Canyon power without carrying the 
tharge of a floating steam stand-by load, 
will cost 4.777 mills delivered in Los 
Angeles. A floating steani stand-by load, 
which is absolutely essential for con- 
tinuity of service, will raise that to ap- 
proximately 4.84 mills. As against this 
cost, the Federal Power Commisison in- 
formed me that the Southern California 
Edison Company is now developing at its 


No. 2 Long Beach Steam Plant, power | 


for 4.17 mills at the switchboard. The 
Southern California Edison Company es- 
timate that its No. 3 plant, which is now 
in process of construction, will produce 
power at a cost of 3.86 mills. The rea- 
son for these astonishingly low costs 
for the development of power by ‘ 
are to be found in the increased eifficie f-y 
in the plants and, particularly, in the ex- 
tent to which heat energy has been con- 
served. 

In 1924, the old Long Beach Plant No. 
1, used 25,700 British thermal units per 
kilowatt hour. In 1926, the Long Beach 
Plant No. 2 had reduced the 25,700 Brit- 
ish thermal unit per kilowatt-hour to 15,- 
000. In other words, they had almost 
cut their fuel consumption in half in a 
period of two years. 

The Southern California Edison Com- 
pany estimates that at its No. 3 plant, 
there will be a further reduction of from 
15,000 to 13.900 British thermal 
per kilowatt hour. Experts estimate 
that within two or three years that figure 
ean also be reduced to 11,000 to 12,000 
British thermal units per kilowatt-hour, 
which translated into costs per kilowatt 
hour, means a further reduction in the 
cost of producing power by steam to ap- 
proximately 3.4 mills per unit. 

In any comparison of Boulder Canyon 
power with piwer te be generated in Cali- 
fornia, it is unfair to compare that cost 
with existing costs. Existing power 
available in California must always be 
utilized to satisfy its market. The capi- 
tal investment in those plants has al- 
ready been made. In one or two of the 


hydro-plants in which investments have ! 


been made with a view to a long future 
and a growing market, the cost will be 
decreased, but regardless of that, exist- 
ing power plants in California can not 
and will not be supplanted. 
compare the cost of Boulder Canyon 
power with existing power prices is un- 
fair and will not give a true picture 
of the economic situation. On the other 
hand, that comparison must be made 


with modern steam costs for the reason | 
that those are the costs with which Boul- | 


der Canyon »ower will have to compete. 

Such a comparison indicates that the 
Boulder Canyon power under the capi- 
tal structure set-up in the Swing-John- 
son biil must be sold in Los Angeles for 
a minimum of two-tenths of-a-mill in ex- 
cess of the cost of producing power by 
modern steam methods. 

In this connection, looking to the fu- 
ture and future costs, it must be pointed 
out that the efficiency of hydro-plants 
is between 90 per cent and 94 per cent. 
In other words, if the efficiency of hydro- 
plants were to be increased to 100 per 
cent, such an increase in efficiency would 
be reflected in the cost of delivering 
power by only a reduction of from a 
maximum of 10 per cent to a minimum of 
“/ per cent. On the other hand, the ef- 
ficiency of steam plants is only 30 per 
cent and the margin for improvement is 
70 per cent. 

_ In other words, it is possible that the 
improvement in the efficiency of steam 


plants can be increased by over 200 per | 


cent, while the efficiency in the genera- 
tion of power by hydno-plants can be 
improved by a maximum of only 10 per 
cent. 

The conclusion is inevitable and com- 
pelling that Boulder Canyon power sold 


under the capital structure set-up in the | 


Swing-Johnson bill cannot be sold in 
competition with existing modern steam 


power plants in California even under | 


the existing cost of production. The 
further conclusion is even more com- 
pelling and inevitable that Boulder Can- 
yon power under the capital structure 
set-up by the Swing-Johnson bill will 
become more and more uneconomical as 
the future develops increased efficiency 
in the production of power by steam. It 
follows logically from this that the 
United States Government can not and 
never will be repaid for its capital in- 
vestment in this project under the terms 
of this particular capital structure set- 
up by thi. particular Act. 

The proof, if any additional proof is 
necessary, of the accuracy of my gen- 





reliable | 


units | 


To therefore | 


Post Office Department planning de- 


velopment of rural air mail service and | 


landing places on post office buildings, 


according to testimony given at hear- | 
ing on bill to reduce air mail postage | 


rates before House Committee. 


Page 1, Col. 2 | 


Agriculture 


Court of Appeals, D. C., holds stock | 


fari1 was not operated as a business 
and affirms disallowance, for tax pur- 
poses, of deduction of losses from tax- 
payer’s income. 
Page 10, Col. 6 
House Committee on Agriculture to 
consider bill prohibiting government of- 
ficials from expressing opinions on 
price futures of crops. 


Page 1, Col. 5 | 


Cotton consumption for five months 
ending December 5 larger than in 
1926 while Deceinber consumption de- 
clined. Page 4, Col. 1 

Department of Commerce _ issues 


weekly summary of world market con- | 


ditions for week of January 15. 


Page 9, Col. 5 | 


Senate Committee adopts resolution 
prescribing Government policy for dis- 
posal of Muscle Shoals. 

Page 1, Col. 6 

Representative Salwig proposes bill 
to promote accuracy in compiling data 


for farm census. 
Page 1, Col. 7 


Representative Aswell  introduees 
measure to provide for farm relief. 
Page 4, Col. 5 
. . 
Appropriations 
Bill to provide for stabilization of 
employment and industry in event of 
general decline in construction industry 
by doubling ordinary appropriations for 
Federal works is introduced by Senator 
Fess. Page 6, Col. 4 
Bill appropriagng for Department of 


Interior for fiscal year 1929 is passed | 


by House. ? 
Page 1, Col. 4 


Associations 


Supreme Court hears argument on 
injunction sought by Ancient Arabic 
Order of the Nobles of the Mystic 
Shrine for North America against 
colored Shrine organization. 


Page 12, Col. 5 i 


Banking-Finance 


Supreme Court hears arguments re- 
lative to the recovery of draft for re- 
fusal of bank to honor its letter of 
credit (Lamborn, et al., v. National 
Bank of Commerce, Norfolk, Va.). 


Page 7, Col. 7 | 


Survey of business conditions for 
week ending January 7 showing in- 
creese as indicated by volume of check 


payments. 
Page 7, Col. 5 
Agent General for Reparation Pay- 
ments ascribes financial deficits of Ger- 
man states for last year largely to ex- 
penditures for relief of unemployed. 
Page 7, Col. 2 
Department of Commerce issues 
weekly summary of world market con- 
ditiens for week of January 15. 
Page 9, Col. 5 
Daily statement of the United States 
Treasury. 
Page 7 


Worth of Joint Stock Land Banks | 


set at $652,265,000. 
Page 7, Col. 1 
Foreign Exchange rates. 7 
Page 7 
See Railroads. 


Bocks-Publications 


New books received at the Library 
of Congress. 
Page 11, Col. 6 
Publications issued by the Govern- 
ment. 


Census Data 

Representative Salwig proposes bill 
to promote accuracy In compiling data 
for farm census. 


Page 11, Col. 7 | 


Page 1, Col. 7 
Chemicals 


Department of Commerce calls busi- 
ness conference of chemical industry to 
be held at Washington February 16 to 
discuss marketing and other problems 
at home and abroad. 

Page 1, Col. 1 


Claims 


Calendar of the Court of Claims. 
Page 8, Col. 7 


| ous: flow, 


| accuracy 


eral conclusion, is that the private utili- 
ties in California will not bid for Boulder 


Mr. Ballard, the president of the South- 
ern California Edison Company, testi- 
fied explicitly to that effect when he 
appeared before the Committee as a wit- 
ness. 

The significance of this situation is 
two-fold: First, it refutes the oft-re- 
peated statement made by the propo- 
nents of the bill that the private com- 
panies would construct Boulder Canyon 


| under its capital structure and, second, 
it is the final and conclusive bit of evi- ; 
| dence which proves the general con- 
| clusion that the economics of the Swing- 
| Johnson bill are unsound. 


Everything that has been stated here- 


cated upon a plant with a capacity of 


1,000,000 horsepower operating on a 55 | 


per cent load factor, a plant at which 
there will be generated and at which 


hours per year. To generate that amount 


| of power 10,000,000 acre-feet of water | 
must be drawn cut of the dam each year | 


and drawn out in a steady and continu- 
In other words, 2,500,000 acre- 
of this bill has been predicated upon the 
of the estimated cost of the 
project. It has been pointed out that 
the estimated cost has never been con- 
firmed or approved by any engineers 
other than two assistants to the en- 
gineer who drew them. It has been 
pointed out that every other estimate 
for the cost of constructing this project 
is in excess of $125.000,000. 

Now, if Boulder Canyon Dam, exclu- 


i profitable 


| 


Lower death rate among workers in 


ments. 


Commerce-Trade 


, President of the Board of Trustees 
| of Indiana State Prison opposes meas- 


interstate control. 


Page 1, Col. 5 | 


House Committee on Agriculture to 


consider bill prohibiting government of- | 


ficials from expressing 


opinions 
price futures of crops. 


on 


Page 1, Col. 5 


Survey of business conditions for 
week ending January 7 showing in- 
crease as indicated by volume of check 
payments, 


Page 7, Col. 5 | 


Department of Commerce issues 
weekly summary of world market con- 
ditions for week of January 13. 

Page 9, Col. 5 

Four-fifths of grain delivered at 
Montreal in 1927 arrived by water. 

Page 4, Col. 1 

Freight on borate from California to 
Texas for export lowered. 

Page 6, Col. 2 


Congress 


Bills and 
Congress. 


resolutions introduced in 


Page 11, Col. 1 


and Senate, 
Page 3 
Hour-by-hour report of Congress. 
Page 3 
Extracts from the proceedings ,of 
Congress will be found under related 
headings elsewhere in this summary. 


Corporations 


Distributive share of income 
payments deducted from gross revenue 


in cach taxable year (Bugher, et al., 


éte., v. Com’r.). 
Page 10, Col. 1 
Organization in which trustee trans- 
acted business held to be taxable as an 
association (memoranda, General Coun- 
sel, Bureau of Internal Revenue). 


Decisions and Rulings on Page 10. 


Cotton 


ending December 5 larger than in 


1926 while December consumption de- | 


clined. 


Court Decisions 


See Supreme Court, 
See Customs. 


Customs 


Customs Court at New York rules 
that advertising matter printed on a 
toy does not change its dutiable classi- 
fication. 


Education 


Publications devoted to work of 
parent-teacher associations issued regu- 
larly in 39 States. 

Page 2, Col. 1 


their instructors. 
Page 2, Col. 5 
Preservation of 
and music being attempted by schools 


in Peru. % 

Page 3, Col. 7 

History of League of Nations to be 
taught in Canadian schools. 


Foodstuffs 


Page 3, Col. 6 | 


that Canadian inspectors will endeavor 
to examine all milk and cream sent to 
United States. 


Foreign Affairs 
Secretary Kellogg receives 


from Executive Secretary of National 
Council for the Prevention of War, 


concerning freedom of action and dis- | 


cussion at coming Pan American Con- 
ference at Havana. : 
Page 2, Col. 1 


Agent General for Reparation Pay- | } 4 
. | of Indiana State Prison opposes meas- | 


ments ascribes financial deficits of Ger- 


man states for last vear largely to ex- | 


penditures for relief 3f unemployed. 
| Page 7, Col. 2 


sive of the all-American Canal, should 
c ! eost $180,000,000, as some engineers es- 

' Canyon power under the capital struc- | 
ture set-up by the Swing-Johnson bill. | 


timate it will cost, then the Federal 
Government after having operated the 
project for a period of 40 years, will 
have invested over $500,000,000 in the 


project and will have upon its hands a | 
monument to its economic and industrial | 


inefficiency as well as a permanently un- 
project with a - cumulative 
process of throwing more good money 
after bad. 

There is one further matter of con- 
sideration which is of 
those States interested in the Colorado 
River drainage. All 


feet of water in excess of the amount 


re- | allocated to the Lower Basin States at 
' tofore with reference to the economics | 


Lees Ferry under the terms of the Colo- 
rado River Compact must be drawn out 
of Boulder Canyon Dam in order that 
there be developed there and sold 3,600,- 


i | 000,000 kilowatt hours of energy. 
there will be sold 3,600,000,000 kilowatt | 


The terms of the Colorado River Com- 


tion of title to the 2,500,000 acre-feet 
of water referred to. 


the allocation of water as 
Upper and Lower Basin States. 
however, affect 
slabilizatiou of the flow, and, through the 
necessity of drawing out of the dam more 


It will, 


water than can be applied to beneficial | 


use in this country, the adjustment of 
water equities between this country and 
Mexico, That large, steady, continuous 


| flow will make availabie for application | 


to beneficial use in Mexico, waters which 


coal-mining industry during 1927 at- { 
tributed to progress of safety move- | 


Page 4, Col. 2 | 


ure to divest certain prison products of | 





| Medical Library. 


from | 
mine held to be adjusted by prorated | 


Page 4, Col. 1 


Institutions of higher learning re- | 
ported to be improving qualifications of 


Indian languages | 


Department of Agriculture announces | 


Page 1, Col. 2 | wages declined. 


letter | 


financial set-ups | 
| for the sale of power have been predi- 


If it is sufficient, | Mexia tic “Pr cte atge : 
then the mere application of its use to | ? exico on notice, the construction of a 
the development of power will not affect | 


between the | 


through regulation and | 


itinerary of party announced. 


Page 2, Col. 3 | 
Commercial attache at Rome trans- | 


ferred to Paris. 


Page 4, Col. 3 | 
Previous oil rights of Americans in | 
| Mexico not lost by later concession. 
Page 3, Col. 1 | 


Fur Industry 


Federal Trade Commission announces | 
opening date for trade practice con- | 


ference in the fur industry. 


Page 1, Col. 4 | ; 
| that advertising matter printed on a 
| tov does not change its dutiable classi- 


Gov't Personnel 


Department of State 

transfers, appointments, promotions 

and retirements in Foreign 
since December 13, 1927. 

Page 12, Col. 7 

Daily engagements of the President 

of the United States. 

Page 3 | 

Commercial attache at Rome trans- | 

ferred to Paris, 


Page 4, Col. 3 | 


Gov't Topical Survey 


Librarian, Army Medical Library, | 
Col. P. M. Ashburn, describes the Army 


Page 11, Col. 3 | 


| Inland Waterways 


Committee meetings of the House 


Representatives of Southern States 
Republican League appear _ before | 
House Committee on Flood Control and 
urge that the Government pay full cost 
of the flood control works on lower 
Mississippi. 

Page 1, Col. 7 


Insular Possessions 
Opposition of Bureau of Budget to | 


extension to Hawaii and Alaska of laws 
providing for agricultural experiment 
stations, disclosed at hearing on bills 


before House Committee on Agricul- | 
; ture. 


Page 4, Col. 3 
Preisdent moves his aid, Col. Blanton 
Winship, to be legal advisor to Gov- 


| ernor General of Philippines. 
Page 10, Col. 4 | 
See Special Index and Digest of Tax | 


| Insurance 


Page 3, Col. 3 


Employes’ Compensation Commis- 


| sion approves modification of endorse- 
Cotton consumption for five months | 


ment on insurance policies issued to 
maritime workers under Longshore- 
man’s Act. : a 
Page 6, Col. 7 
Lower death rate among workers in 


| coal-mining industry during 1927 at- 
tributed to progress of safety move- | 
| ments. 


Page 4, Col. 2 
Public Health Service reports decline 
in death rate for typhoid fever in last 
quarter. century. 
Page 3, Col. 5 | 


International Law 
Page 4, Col. 1 } 


Representative Somers introduces 
resolution proposing creation of com- | 
mission to consider plan for establish- 
ment of tribunals for settlement of | 
disputes between nations of New 
Word. 

Col. 1 


Labor 


Bill to provide for stabilization of 
employment and industry in event of 
general decline in construction industry 
by doubling ordinary appropriations for 
Federal works is introduced by Senator 


Page 6, Col. 4 

Employes’ Compensation Commis- 

sion approves modification of endorse- 

ment on insurance policies issued to 

maritime workers 
man’s Act. 


Page 1, 


| Fess, 


Page 6, Col. 7 | 2 I . 
| sale of intoxicating liquors fit for bev- 


Hours of labor of bituminous coal 
miners increased in 1926, while hourly | 


Page 3, Col. 2 | 


Lumber 


Department of Commerce to aid in | 
preparing manual on wood utilization. 
Page 6, Col. 6 


Manufacturers 
President of the Board of Trustees | 


ure to divest certain prison products | 
of interstate control. | 
Page 1, Col. 5 | 


must be reserved for use tn the United 
States. This, Mr. Chairman, is the sig- 
nificance of this particular feature of the 
application of the terms of the Swing- 


| Johnson bill. 


Mr. Chairman, I conclude, by restat- 
ing that H. R. 5773, commonly known 


as the Swing-Johnson bill or the Boulder | 


Canyon Dam bill, is unsound: 


First, because by its very terms it im- 
appro- | 
| priations in excess of the $125,000,000. 

Secondly, by its very terms, construc- | 


plicitly provides for additional 


tion work and expenditures of money can 


: | be be before firm : inding con- 
importance to | begun firm and binding con 


tracts for the sale of clectrical energy 
are in hand. 
Third, because, even though contracts 


in hand were necessary and essential un- | 
| der the terms of the 
| struction work could be begun or ex- | , 

s ; United States 


Act before con- 


penditures made, it is impossible to ob- 
tain such contracts. 

Fourth, because the Federal Govern- 
ment can never be reimbursed for 
expenditures even assuming that it could 


pact may be sufficient to prevent acquisi- | obtain contracts. 


Fifth, in the absence of an agreement 
with Mexico, or pronouncement placing 


dam at Boulder Canyon under the terms 
of the Swing-Johnson bill, will provide 
a regulated flow of water which can and 
will be so applied to beneficial use in 
Mexico that the Southwestern part of 
the United States will be seriously af- 
fected in its agricultural development 
throughout its entire future. 

These are the reasons, Mr. Chairman, 
why I am opposed to this piece of legis- 
lation.. My argument is’ directed against 
the enactment of this particular piece 


| pneumatic motor not to be exhausted 


announces | 


Service | “1 pclae att : 
2 | tentability in view of proof of prior art 


| Prohibition 


under Longshore- 


| Radio 


its | 


indictment charging manufacture and | 
sale of intoxicating liquors fit for bev- | 
erage purposes is insufficient (Middle- | 
brooks et al. v. U. S.). | 
Page &, Col. 4 | 

Board of Patent Appeals finds cer- | 
tain 


claims for clamping tool with | 


combination (Trimble). 
Page 8, Col. 1 | 


Claims for patent on radio apparatus | 
rejected on grounds of noninvention 
(Lloyd Knoll). 

Page 8, Col. 5 


Customs Court at New York rules | 


fication. 
Page 4, Col. 1 | 
Notched paper clips'are denied pat- 


(George F. Griffiths). 
Page 8, Col. 3 
Mines and Minerals 


Distributive share of income from | 


| mine held to be adjusted by prorated | 


payments deducted from gross revenue 


| in each taxable year (Bugher, et al., 
etc., v. Com’r.). 


Page 10, Col. 1 
Lower death rate among workers in | 
coal-mining industry during 1927 at- | 
tributed to progress of safety move- 
ments, 
Page 4, Col. 2 | 
Vatue of slate sold at quarries de- 
clined in value during 1927, Depart- | 
ment of Commerce reports. 
Page 4, Col. 2 | 
Hours of labor of bituminous coal | 
miners increased in 1926, while hourly 
wage declined. ° 
Page 3, Col. 2 


National Defense 


Members of General Personnel Board 
of the Army explain proposed retire- 
ment plan for Army to Senate Com- | 
mittee on Military Affairs. | 

Page 1, Col. 3! 

House Committee debates date to be- ; 
gin naval construction under proposed 
20-year program. | 
Page 2, Col. 2 

Senator Edwards, minority member | 
of. Committee on Naval Affairs, dis- 
sents from report of Committee favor- 


| ing independent commission to investi- ! 


| Jr.). 


gate sinking of S-4. 

Page 3, Col. 4 
Orders issued to the personnel of the | 

Army. 


Oil 
Previous oil rights of Americans in 
Mexico not lost by later concession. 
Page 3, Col. 1 | 


Page 11 


Patents 


Patent suits filed. 

Page 8, Col. 7 
See Special Index and Law Digest | 

on Page 8. 


Postal Service 


Post Office Department planning de- 
velopment of rural air mail service and 
landing places on post office buildings, | 
according to testimony given at hear- | 


| ing on bill to reduce air mail postage |, 
| rates before House Committee. | 


Page 1, Col. 2 | 

Bill introduced in House for reduc- | 

tion of postal rates. | 
‘ Page 1, Col. 5 

Post Office Department denies report | 
from abroad that new issue of air 

mail stamps is contemplated. 
Page 3, Col. 6 | 


Court of Appeals, 5th Circuit, rules 
indictment charging manufacture and 


erage purposes is insufficient (Middle- | 
brooks et al. v. U. S.). | 
Page 8, Col. 4 


Public Health 


Public Health Service reports decline 
in death rate for typhoid fever in last | 
quarter century. 

Page 3, Col. 5 


Claims for patent on radio apparatus 
rejected on grounds of noninvention 
(Lloyd Knoll). 

Page 8, Col. 5 | 


| ament at its approaching session by 


| gage bonds to reimburse treasury for 


| New Orleans, Texas & Mexico Railway 


| By Bureau of Standards. 


| Ship 


ings elsewhere in this summary. 


| on resolution advocating tariff reduc- 
| tion. 


| providing for agricultural experiment 
stations, disclosed at hearing on bills 


| ary 1 in Cincinnati, Ohio. 


| posal of Muscle Shoals. 


sell mortgage bonds. 
Page 7, Col. 4 
Railroads 


Department of Commerce informed 
of applications to be made to Parli- 


Canadian railways. 
Page 6, Col. 1 
I. C. C. authorizes Lehigh Valley 
Railroad to issue 12,686,000 in mort- 


canital outlays. 
Page 7, Col. 1 
St. Louis, Brownsville & Mexico Rail. 
way to assume liability in respect of 


equipment trust certificates. 
Page 7, Col. 4 
Senate Committee asked to include in 
railway consolidation bill specific pro- 
vision for inclusion or exclusion of 
terminal railways in mergers. 
Page 1, Col. 4 
November summary of railway rev- 
enues and expenses. 
Page 6, Col. 5 
Summary of complaints filed 
with the I. C. C. 


rate 


: Page 6 
Freight on borate from California to 

Texas for export lowered. 
Page 6, Col. 2 


Reclamation 


Representative Douglas predicts that 
Boulder Dam development project will 
cost more than $125,000,000 authorized 
by Swing-Johnson Bill. 

Page 9, Col. 1 
River irrigation project 
all witnesses at closing 
bill before House Com- 


Columbia 
favored by 
hearing on 
mittee. 





Page 1, Col. 6 
Governor of Wyoming tells House 


| Committee that his State favors delay 


in action on Boulder Dam project. 
Page 6, Col. 5 


| Rubber 


World stocks of rubber on October 
31 were practically unchanged from 
those of April 30. 

Page 4, Col. 4 


~ e 
Science 
Claims for improvement in treat- 


ment of gases held to be unpatentable 
over appellant’s own process (Mann., 


Page 8, Col. 2 
-Seismograph of small size developed 


Page 3, Col. 7 
purg 
Four-fifths of grain delivered 


Montreal in 1927 arrived by water. 
Page 4, Col. 1 


Supreme Court 


Journal of Supreme Court. 
Page 8, Col. 7 
Decisions and rulings of the Supreme 
Court will be found under related head- 


at 


Tariff 


Senate agrees to vote, January 16, 


Page 3, Col. 5 
Taxation 


Summary of Decisions of Board of 
Tax Appeals. 
Page 10 


See Special Index and Digest of Tax 
Decisions and Rulings on Page 10. 


Territories 


Opposition of Bureau of Budget to 
extension to Hawaii and Alaska of laws 


before House Committee on Agricul- 
ture. 
Page 4, Col. 3 


Trade Practices 
Trade practice conference of mop 
manufacturers scheduled for Febru- 


Page 4, Col. 2 

Federal Trade Commission announces 

opening date for trade practice con- 
ference in the fur industry. 

Page 1, Col. 4 


Water Power 


Senate Committee adopts resolution 
prescribing Government policy for dis- 


Page 1, Col. 6 











‘Injunction Sought 


By Shrine Argued 


Controversy Between White and | 


Colored Groups Heard 


A controversy between an organiza- | 


tion known as the “Imperial Council of 


the Ancient Arabic Order of the Nobles | 
|; of the Mystic Shrine for North Amer- | 


ica” and an organization known as the 


| “Ancient Egyptian Arabic Order Nobles 


of the Mystic Shrine of North and South 
America and its Jurisdiction” was pre- 
sented to the Supreme Court of 
in argument on Janu- 
ary 12. 


A } 
The case is before the court on cer- 
| 


tiorari to review the judgment of the 
Supreme Court of Texas. 
the Egyptian Order, is 
colored members and the respondents, 
members of the Arabic Order, are white. 
Argument in the case was commenced 
on Thursday, January 12, and concluded 
Friday, January 13. 

«According to statement of counsel the 
fundamental issue is whether the re- 
spondents are entitled to an injunction 
restraining the petitioners from using 
the corporate name of the Egyptian 


of legislation—it is not directed against | 


development on the Colorado on a sound 
economic and capital structure, 


the | 


The petitioner, | 
composed wot | 


| Order, from using the names “Shrine,” 

“Shriners” and “Nobles” and from using 
the constitution, emblems, etc., of their 
order. 

For the respondents it was contended 
that a fraternal or benevolent associa- 
| tion or corporation, whether engaged in 
| business for profit or not, is protected in 
the use of its distinctive names and em- 
blems against colorable imitations 
thereof by any other fraternal or benev- 
olent association or corporation. 

Harold S. Davis (Moorfield Storey, 
Harold S. Davis, and Storey, Thorndike, 
Palmer & Dodge, and Denison, Watkins 
| & White on the brief, presented the case 
for the petitioners. The case for the 
respondents was argued by Claude Pol- 
lard (Claude Pollard, D. A. Simmons, 
and John H. Cooker on the brief). 


Silver Stocks in Shanghai. 
Show Increase for Week 


Silver stocks in Shanghai on January 
| 5 totaled 110,000,000 taels, says a cable 
despatch to the Department of Commeree 
from the Shanghai office (the value of 
the Shanghai tael is about $.643035). Of 
; this amount, 69,200,000 taels were held 
in native banks. ‘The figures for the 
| previous week were 107,700,000 taels and 
74,700,000 taels, respectively. 

Sycee. bars were valued at 47,500,000 
taels, which represents a decrease of 
900,000 taels since December 29. The 





500,000 as compared with 81,900,000 on 
December 29. 





| bellton. 





Department of State An- 
nounces Changes in Per- 
sonnel in Foreign 
Services. 


cornelius Van H. Engert, of Califor- 
nia, has been assigned to be First Sec- 
retary of the American Legation at 
Caracas, Venezuela, according to a state- 


| ment made public by the Department of 


State on January 13. 

The statement lists appointments, 
transfers, promotions and retirements 
under the Foreign Service Reorganiza- 


| tion Act and resignations which have oc- 


curred in the American foreign service 
since December 31, 1927. The full text 


| follows: 


Edward Caffery, of Louisiana, now de- 
tained as Consul, Habana, assigned Con- 
sul, San Jose. 

Harry Campbell, of Kansas, now Con- 
sul, Iquique, assigned Consul, Birming- 
ham. 

William F. Doty, of New Jersey, now 
Consul, St. Michael’s, assigned Consul, 
Newcastle-on-Tyne. fc 

Cornelius Van H. Engert, of Cali- 
fornia, has been assigned First Secre- 
tary, Caracas. 

Felix S. S. Johnson, of New Jersey, 
died on December 14, 1927, while serv- 
ing as Consul at Kingston, Ontario. 

Rufus H. Lane, Jr., of Virginia, Vice 
Consul, now detailed to Department, as- 


| signed Vice Consul, Habana. 


d Stuart K. Lupton, of Tennessee, now 
Consul. Sofia, assigned Consul, St. 


Andrew G. Lynch, of New York, now 


! Michaei’s. 


| Vice Consul, Liverpool, detailed to For- 


eign Service School. 
Kennett F. Potter, of Missouri, now 


| Vice Consul, at Piedras Negras, detailed 
| to the Foreign Service School. 


H. Charles Spruks, of Pennsylvania, 


| now Vice Consul, at Havana, detailed to 
| the Foreign Service School. 


Walter C. Thurston, of Arizona, de- 
tailed to Department, his assignment as 


| First Secretary, Caracas, being canceled. 


Noncareer Service. 


Gaston A. Cournoyer, of New Hamp- 
shire, formerly Vive Consul, Montreal, 
has been appointed Vice Consul, Camp- 


Daniel J. Driscoll, of Massachusetts, 


| Vice Consul, La Guaira, has resigned. 


C. Clarence Frick, of Nebraska, now 


1 ie ; : 
| Vice Consul, Swansea, appointed Vice 
| Consul, Munich. 


Charles M. Gerrity, of Pennsylvania, 
now Vice Consul, Kovno, appointed Vice 
Consul, Dresden. 


Edward H. Mall, of Ohio, now Vice 


| Consul, Guadalajara, appointed Vice Con- 


sul, Manzanillo. 


Ben C. Matthews, of South Carolina, 
now Vice Consul, Caracas, appointed Vice 


Consul, La Guaira. 


G. Otis Ogden, of Indiana, formerly 


| Vice Consul, Guatemala, appointed Vice 
| Consul, Caracas. 


_ Paul J. Reveley, of Connecticut, now 
Vice Consul, Munich, appointed Vice 
Consul, Kovno. 

Edgar H. Slaughter, of Illinois, now 
a clerk in the American Consulate, Flor- 
ence, Italy, appointed Vice Consul, there. 


Inquiry Into Indian 


Policy Is Approved 


Senate Group Reports Resolu- 
tion Asking Investigation 


[Continued from Page 1.] 
of liberty of contact with respect there- 
to; and 


Whereas the Bureau of Indian Affairs 


| handles, leases, and sells Indian property 


of great value, and disposes of funds 
which amount to many millions of dol- 
lars _amnually without responsibility 
to civil courts and without effec- 
tive responsibility to Congress; and 

Whereas it is claimed that the control 
by the Bureau of Indian Affairs of the 
persons and property of Indians is pre- 
venting them from accommodating 
themselves to the conditions and re- 
quirements of modern life and ‘from 
exercising that liberty with respect. to 
their own affairs without which they 
cannot develop into self-reliant, free, 


| and independent citizens and have the 


rights which belong generally to citizens 
of the United States; and 

Whereas numerous complaints have 
been made by responsible persons and 
organizations charging improper and im- 
provident administration of Indian 
property by the Bureau of Indian Af- 


' fairs; and 


_ Whereas it is claimed that preventable 
diseases are widespread among the In- 
dian population, that the death rate 
among them is not only unreasonably 
high but is increasing, and that the 
Indians in many localities are becoming 
pauperized; and 

Whereas the Acts of Congress passed 
in the last hundred years having as 
their objective the civilization of the 
Indian tribes seem to have failed to 


| accomplish the results anticipated; and 


Whereas it is expedient that said Acts 
of Congress and the Indian policy incor- 
porated in said Acts be examined an¢é 
the administration and operation of the 
same as affecting the condition of the 
Indian population be surveyed and ap. 
praised: Now, therefore, be it 

Resolved, That the Committee on In. 
dian Affairs of the Senate is authorizec 
and directed to make a general survey 
of the condition of the Indians and of the 
operation and effect of the laws which 
Congress has passed for the civilization 
and protection of the Indian tribes; to 
investigate the relation of the Bureau 
of Indian Affairs to the persons and 


| property of Indians and the effect of the 


acts, regulations, and administration of 
said Bureau upon the health, improve- 
ment, and welfare of the Indians; ané 


| to report its findings in the premises 


together with recommendations for the 
correction of abuses that may be found 


| to exist, and for such changes in the 
actual number of dollar coins was 86,- | 


law as will promote the security, eco- 
nomic competence, and progress of the 


| Indians, 





